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Scale research report - Update 

Rapidly building position in POS market 

mic’s reverse takeover of Pyramid Computer was finalised in June and the 
company has already announced plans for another large acquisition for 
further expansion in the point-of-sale (POS) market. Pro-forma revenues, 
including faytech’s contribution, are expected to amount to €100m in FY22, 
conditional on completion of this acquisition. Pyramid’s outlook for FY21 
is for modest growth in revenues and EBIT, due to current economic 
conditions.  

Announcing its next acquisition in the POS market  
mic has reported its H121 results, which do not yet include Pyramid. The net loss of 
mic of €1.95m was mainly related to the costs incurred for the Pyramid acquisition. 
For the 2021 full year, mic will publish consolidated results including Pyramid. On 
29 July, the company announced the signing of a letter of intent to acquire faytech, 
a manufacturer of touch-screen devices for POS and industrial applications, to 
further strengthen its market position in this market segment. faytech’s annual 
revenues are €24.7m, with an EBIT margin slightly below Pyramid’s level. mic 
expects the faytech transaction to be signed by 1 October 2021. 

Aiming for €100m in revenues in FY22 
Pyramid’s outlook for FY21 is cautious, given the current uncertain market 
conditions: 0–9% revenue growth with a stable EBIT margin of 8.3%. Beyond FY21, 
the global market for digital kiosk solutions at the point of sale could return to 
projected growth rates of more than 10% per year on average over the next five to 
seven years, based on the expectations of market researchers. At the same time as 
the H121 results, mic provided guidance for Pyramid for FY22: revenues of €67–
71m and an EBIT margin of at least 9%. Management expects pro-forma revenues 
of around €100m in FY22, conditional upon the completion of the acquisition of 
faytech (for which company revenue guidance is €30m in FY22e). Total pro-forma 
group EBIT would be €7.7–8.1m, or a margin of around 8%, excluding the 
estimated cost synergies of €1m.  

Valuation: Discount to peers 
Based on consensus estimates for mic (not including any contribution from faytech 
yet), the company’s valuation shows a discount to peers of 15–40% for both 
EV/sales and EV/EBITDA in FY21e. If the market is reassured by the successful 
execution of the company’s new strategy within the POS market, then the valuation 
could move more in line with peers. 
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Business description  
mic has transformed itself from a holding company 
into an operational company via the reverse takeover 
of Pyramid Computer. Pyramid is a specialist in 
automation solutions in the retail, hospitality and food 
retail sectors. The two investments in Securize and 
Smarteag will be divested. 

 

Bull 
 Point-of-sale solutions is a high-growth market. 

 Room for expansion via acquisitions. 

 Ample room to enter new market segments. 

Bear 
 Integration risk of fast pace of acquisition 

strategy. 

 Competitive market segment. 

 Risk of dilution from further acquisition financing.  
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Edison Investment Research provides 
qualitative research coverage on companies 
in the Deutsche Börse Scale segment in 
accordance with section 36 subsection 3 of 
the General Terms and Conditions of 
Deutsche Börse AG for the Regulated 
Unofficial Market (Freiverkehr) on Frankfurter 
Wertpapierbörse (as of 1 March 2017). Two to 
three research reports will be produced per 
year. Research reports do not contain Edison 
analyst financial forecasts.  

Consensus estimates 
Year 
end 

Revenues 
(€m) 

EBITDA 
(€m) 

Net profit 
(€m) 

EPS 
(€) 

PE 
(x) 

EV/EBITDA 
(x) 

12/19  0.8   (1.4)  (1.5)  (0.99) N/A N/A 
12/20  0.6   N/A   (1.2)  (0.44) N/A N/A 
12/21e  64.0   5.9   3.5   0.18  17.4  8.5  
12/22e  75.2   7.9   4.7   0.25  12.7  5.9  

Source: Refinitiv 
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Review of H121 results 

In June 2021, mic successfully finalised the acquisition of Pyramid Computer (Pyramid) via a 
reverse takeover procedure and transformed itself into an operational company instead of a holding 
company. mic now consists of Pyramid and the holdings in Securize IT Solutions and Smarteag, 
which are planned to be divested in due course and are not expected to have a major impact on 
results. mic management has previously expressed the expectation that the divestment of both 
Securize and Smarteag could realise cash of around €2.5–3.0m. 

mic has only published individual financial statements, which have not yet included any results from 
Pyramid. Now that the acquisition of Pyramid has been finalised, mic will prepare and publish 
consolidated financial statements for the full fiscal year of 2021. mic reported a net loss of €1.95m 
in H121, mainly related to the costs incurred in relation to the acquisition of Pyramid (including 
advisory costs and the issuance of mic shares).  

mic also provided an update on Pyramid. This company realised revenues of €25.3m until 27 July 
2021 and has existing orders of €26.9m, which are expected to be realised before year-end. 
Comparison figures with last year were not provided, but management maintained its expectation of 
0–9% growth in Pyramid revenues for FY21.  

Following the Pyramid acquisition, which was largely paid in mic shares (for more details see our 
last update), mic’s equity jumped from €2.2m in H120 to €42.1m in H121. The equity ratio is a very 
healthy 88%, given the balance sheet total of €47.9m.  

Transformed into a POS specialist  

The takeover of Pyramid was announced in early November 2020 and finalised in June 2021 after 
several financing steps. Pyramid develops and produces hardware solutions for self-administration 
applications during the checkout process at the POS. The company’s digital kiosk technology 
enables end-customers to complete orders independently using touch screens. Pyramid has built 
and delivered more than 40,000 self-service terminals worldwide.  

Pyramid is a specialist in automation solutions in the retail, hospitality and food retail sectors, with 
customers such as McDonald’s, Adidas and Lidl. The five largest customers represented 48% of 
FY20 revenues (the largest customer was 17.5%). In total, Pyramid has more than 100 customers.  

Exhibit 1: Pyramid’s kiosk technologies – self-service stations 

  

Source: mic 

The total purchase price of Pyramid was €44m and it was paid via the issuance of more than 16m 
mic shares in total, with the current number of mic shares outstanding at 18.6m. The shareholders 

https://www.edisongroup.com/publication/good-progress-with-reverse-takeover/29056/
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of Pyramid and management combined hold 49% of the shares of mic. Pyramid’s current CEO will 
remain the CEO of the company.  

A positive outlook for 2021 

In February 2021, mic provided guidance for Pyramid for FY21, taking into account the effect of the 
pandemic on market conditions. Revenues were estimated in the range of €58–63m, reflecting 0–
9% growth compared to FY20 revenues of €57.7m. EBIT is expected to increase to €4.9–5.3m 
compared to €4.8m in FY20, reflecting a stable margin of around 8.3%. This forecast was reiterated 
on 27 July together with the H121 results. Revenues until 27 July 2021 were €25.3m and the 
existing orders that will be realised before year-end are €26.9m, which add up to a revenue level of 
€52.2m without taking into account any new orders in the remainder of the year. Pyramid's cash 
position has increased due to the positive results development and was €8.1m as of 27 July 2021 
(€7.1m at year-end FY20).  

Letter of intent for acquisition of faytech 

On 29 July 2021, just two days after the publication of the H121 results of mic, the company 
announced the signing of a letter of intent to acquire faytech. mic expects the faytech transaction to 
be signed by 1 October 2021.  

This could potentially be mic’s second acquisition after the reverse takeover of Pyramid. In March 
2021, mic announced the proposed acquisition of Polygon, with annual revenues of €5m. However, 
in the faytech deal press release, management stated that the Polygon transaction is still being 
reviewed and negotiated, and may now become a lesser priority in the context of the planned 
faytech acquisition.  

faytech is a manufacturer of touch-screen devices for POS and industrial applications with 
worldwide production capacities, mainly in China. Customers include Bosch, Continental, Dell, 
Honeywell, Komatsu, Qualcomm, Siemens and Unilever. 

According to preliminary figures, faytech generated pro-forma sales of approximately €24.7m and 
EBIT of approximately €1.7m in FY20. According to mic, the company is to be transferred free of 
debt and non-operating assets. The base purchase price is €15.8m, of which €4.5m would be paid 
in cash and the remaining part via a capital increase at €3.30 per mic share (contribution in kind to 
the faytech management). In addition, an earnout component of a maximum of €7.1m is to be 
agreed for achieving targets set for the next three years and also to be paid in mic shares. Upon 
completion of the acquisition, Mr Arne Weber, founder of faytech, will become one of the largest 
shareholders of mic. The total potential purchase price reflects a maximum EV/sales multiple of 
0.9x.   

Heading to the €100m revenue level in FY22  

At the same time as the publication of mic’s H121 results, management provided guidance for 
Pyramid for FY22. Revenues are expected in the range of €67–71m with an EBIT margin of at least 
9%. Management expects pro forma revenues of around €100m in FY22, conditional upon 
completion of the acquisition of faytech (for which company revenue guidance is €30m in FY22e). 
Total pro-forma group EBIT would be €7.7–8.1m, at a margin of around 8%. mic expects total cost 
benefits from the combination of €1m.  

According to the expectations of market researchers such as Mordor Intelligence, Allied Market 
Research and Market Analysis, the global market for digital kiosk solutions at the point of sale is 
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expected to grow more than 10% per year on average over the next five to seven years. These 
estimates date from before the start of the pandemic, but we believe market growth rates might 
return to normal levels once the pandemic is behind us.  

mic aims to outgrow the market by adding selective acquisitions in a fragmented global market. It 
also wants to enter new market segments, whereas currently the focus is mainly on food and 
beverages, hospitality and grocery retail. Potential new segments are healthcare, transportation, 
cinemas and hotels. Expansion into new geographical areas is another growth pillar for the 
company, building from its current base in Germany (58% of FY20 revenues), rest of Europe (30%) 
and rest of world (12%).  

Valuation shows a discount to peers 

Based on consensus estimates for mic (before any contribution from faytech), its valuation shows a 
discount to peers of 15–40% when looking at 2021e EV/sales and EV/EBITDA multiples. If we see 
successful execution of the company’s new strategy within the POS market, then the valuation 
could move more in line with peers.  

Exhibit 2: Peer group comparison 
  Share price Market cap EV/sales (x) EV/EBITDA (x) P/E (x) 
 € €m 2021e 2022e 2021e 2022e 2021e 2022e 
Aures Technologies 28.80 115 1.1 0.9 8.3 6.8 18.1 13.8 
Data Modul AG 58.00 204 0.8 0.7 8.6 6.8 22.5 18.2 
NCR Corp 44.13 5,777 1.4 1.2 6.9 4.1 16.6 12.9 
S&T AG 21.34 1,410 0.9 0.8 9.0 7.6 20.5 16.7 
Vectron Systems AG 12.90 104 2.3 1.7 18.1 9.7 39.1 19.7 
Average   1.3 1.1 10.2 7.0 23.4 16.3 
         

mic AG / Pyramid 3.16 59.7 0.8 0.6 8.6 6.0 17.2 12.6 
Premium/(discount)   -38% -42% -16% -15% -26% -22% 
Source: Refinitiv. Note: Prices at 30 July 2021.  
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General disclaimer and copyright  
Any Information, data, analysis and opinions contained in this report do not constitute investment advice by Deutsche Börse AG or the Frankfurter Wertpapierbörse. Any investment decision should be solely based on a 
securities offering document or another document containing all information required to make such an investment decision, including risk factors. This report has been commissioned by Deutsche Börse AG and prepared 
and issued by Edison for publication globally. 

Edison Investment Research standard fees are £49,500 pa for the production and broad dissemination of a detailed note (Outlook) following by regular (typically quarterly) update notes. Fees are paid upfront in cash 
without recourse. Edison may seek additional fees for the provision of roadshows and related IR services for the client but does not get remunerated for any investment banking services. We never take payment in stock, 
options or warrants for any of our services. 

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness of 
this report and have not sought for this information to be independently verified. Opinions contained in this report represent those of the research department of Edison at the time of publication. Forward-looking information 
or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other 
factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.  

Exclusion of Liability: To the fullest extent allowed by law, Edison shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or expenses incurred or suffered by you arising out or in 
connection with the access to, use of or reliance on any information contained on this note. 

No personalised advice: The information that we provide should not be construed in any manner whatsoever as, personalised advice. Also, the information provided by us should not be construed by any subscriber or 
prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of 
investors. 

Investment in securities mentioned: Edison has a restrictive policy relating to personal dealing and conflicts of interest. Edison Group does not conduct any investment business and, accordingly, does not itself hold any 
positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report, subject to 
Edison's policies on personal dealing and conflicts of interest. 

Copyright: Copyright 2021 Edison Investment Research Limited (Edison).  

 

Australia 
Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Representative (1252501) of Crown Wealth Group Pty Ltd who holds an Australian Financial 
Services Licence (Number: 494274). This research is issued in Australia by Edison AU and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any advice 
given by Edison AU is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice, consider the appropriateness of the advice, having 
regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statement or like 
instrument.  

 
New Zealand  
The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for the 
purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or in the 
topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in 
relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is 
intended only as a “class service” provided by Edison within the meaning of the FAA (i.e. without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making 
an investment decision. 

 
United Kingdom 
This document is prepared and provided by Edison for information purposes only and should not be construed as an offer or solicitation for investment in any securities mentioned or in the topic of this document. A 
marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any 
prohibition on dealing ahead of the dissemination of investment research.  

This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to investments, i.e. investment professionals within the meaning of Article 
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPO") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning of Article 49 
of the FPO and (iii) persons to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to such persons. It is not intended that this document be 
distributed or passed on, directly or indirectly, to any other class of persons and in any event and under no circumstances should persons of any other description rely on or act upon the contents of this document.  

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to or published in whole or in part by, any other person. 

 

United States  
Edison relies upon the "publishers' exclusion" from the definition of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. This report is a bona fide 
publication of general and regular circulation offering impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective subscribers. As such, Edison does not 
offer or provide personal advice and the research provided is for informational purposes only. No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security, or that 
any particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person. 
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