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Aberdeen Asian Income Fund
New manager enhancing the fund's offering

Aberdeen Asian Income Fund (AAIF) is celebrating its 20th anniversary
with improved performance under new manager Isaac Thong, who joined
Aberdeen’s Singapore-based Asia Pacific Equities team as a senior
investment director in May 2025. He is making his mark in terms of
increased portfolio activity as he and investment director Eric Chan have
reduced the active geographic positions and increased stock-specific risk.
Recent results are encouraging and are building on the company’s longer-
term record of outperformance. In early 2025, AAIF’s board announced

an enhanced dividend policy and a three-year continuation vote, which
should increase the company’s appeal to both existing and prospective
shareholders.

Exhibit 1: Five-year NAV outperformance versus MSCI AC Asia Pacific ex
Japan
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Source: LSEG Data & Analytics, Edison Investment Research

Why consider AAIF?

Since its launch in December 2005, AAIF has provided access to the current and
future leading, reasonably priced, dividend-paying Asian companies. This strategy
has continued under the new manager. The portfolio is diversified by geography,
sector and market cap, and its prudent nature means that AAIF’s share price is
unlikely to keep up with strong growth markets, but should perform relatively well
during gradually rising markets with broad participation.

Asia is a region with above-average growth potential that remains attractively
valued and has delivered solid total returns for shareholders, What may not be fully
appreciated is its income prospects: since the beginning of the century, more than
50% of the returns have come from dividends. Thong reports that Asian company
fundamentals are very strong, with high levels of free cash flow generation, which
has led to an increased focus on paying dividends.

AAIF’s relative performance is showing steady improvement. The company has
maintained a solid outperformance versus the MSCI Asia Pacific ex Japan Index
over the last five years (Exhibit 1), and is now modestly ahead over the last decade
in both NAV and share price terms.

The company’s enhanced dividend policy, which is based on quarter-end NAV

rather than income, should widen AAIF’s appeal. Also, with a likely 17-year record of

higher dividends, the company is just three years away from earning its place on the
list of AIC dividend heroes.
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AAIF: Diverse Asian income with good capital growth prospects

Since becoming lead manager in May 2025, Thong and Chan have taken advantage of market volatility to reduce the
portfolio’s active geographic positions and increase stock-specific risk, while retaining the focus on quality and income.
The managers are part of Aberdeen’s Singapore-based Asian equity team, which benefits significantly from its proximity
to AAIF’s investment universe in terms of building relationships and seeking out interesting investment opportunities.
During its 20-year life, the company has weathered a succession of market and economic cycles and has benefited from
its closed-end fund structure. Over time, the use of gearing has enhanced returns, and having long-term permanent
capital has enabled investment in smaller-cap companies; currently, these sub-£5bn businesses make up around 15% of
NAV.

Perspectives from AAIF’s new manager

Thong explains that for income investors seeking diversification, AAIF fits the bill. It offers a very attractive dividend

yield, and there are many more income opportunities available in Asia than in the UK. The manager invests in high-
quality dividend franchises, which are robust businesses generating reliable free cash flow and have strong dividend
policies. Interestingly, in general, there has been an increase in the dividend culture among Asian corporates. Thong
notes that these companies are generating record levels of free cash flow, which, along with strong balance sheets, have
supported much higher levels of organic earnings and dividends growth in recent years. The manager highlights that
AAIF’s dominant feature is quality. He invests in companies with more stable and predictable earnings, which provide a
reliable buffer during market turbulence. Thong is an active investor; he and Chan have taken advantage of stock price
volatility to invest in quality companies at advantageous prices, while ensuring that AAIF is adequately diversified by
geography and sector and the portfolio is not overexposed to a single market factor.

The manager says that while he is aware of the macroeconomic environment, the stock selection approach is based

on bottom-up considerations. He comments that there may be longer-term risks from US tariffs affecting inflation and
global trade, but so far, their effects have been manageable. Thong does acknowledge that political risk is higher in Asia
than in developed markets but varies by country. He points to political risks in Indonesia, along with Thailand due to

less stable leadership, but China and South Korea both have policy tailwinds. In China the authorities are implementing
looser monetary and fiscal policies to support economic growth, while South Korea has the Corporate Value-up Program
to address the ‘Korea discount’ and enhance shareholder value, which is supported across the political spectrum.

Thong remains positive on the prospects for Asian stocks next year. Stock market strength in 2025 has been mainly due
to higher valuation multiples, and while the revaluation versus developed markets may have further to go, the manager
believes that corporate earnings will be the next driver of Asian stock market performance. He highlights that there are
some overlooked areas in the region such as in Southeast Asia, which is home to a variety of companies with compelling
dividend yields.

Current portfolio positioning and activity

Exhibit 2: Top 10 holdings at 31 October 2025

Company Country Industry 31-Oct-25 31-Oct-24
Taiwan Semiconductor Manufacturing Co (TSMC) Taiwan Information technology 12.0 13.0
Tencent China Communication services 6.1 N/A
Samsung Electronics South Korea Information technology 58 34
DBS Group Holdings Singapore Financials 38 39
Alibaba China Consumer discretionary 34 N/A
HDFC Bank India Financials 29 N/A
PICC Property & Casualty China Financials 25 25
MediaTek Taiwan Information technology 23 N/A
Hang Lung Properties Taiwan Real estate 23 N/A
ASE Technology Taiwan Information technology 22 N/A
Top 10 (% of holdings) 43.3 40.4

Source: AAIF, Edison Investment Research. Note: N/A where not in end October 2024 top 10. Numbers subject to rounding.

At the end of October 2025, there were 55 holdings in AAIF’s portfolio, which was two lower than 57 at the end of
October 2024. The top-10 concentration of 43.3% was higher than 40.4% 12 months earlier; four names were common
to both periods.
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Exhibit 3: Portfolio geographic exposure versus MSCI Asia Pacific ex Japan Index (% unless stated)

Country Portfolio at 31 October 2025 Portfolio at 31 October 2024 Change (pp) Index at 31 October 2025 Active weight (pp)
China 29.3 126 16.7 28.2 11
Taiwan 20.9 254 (4.5) 201 08
Australia 12.7 16.1 (34) 12.8 (0.1)
South Korea 9.7 38 59 12.7 (3.0)
India 84 78 0.6 15.0 (6.6)
Singapore 6.6 18.9 (12.3) 34 32
Thailand 40 38 0.2 1.0 3.0
Indonesia 34 28 0.6 1.1 23
Hong Kong 23 57 (34) 39 (1.6)
New Zealand 0.0 14 (14) 0.3 (0.3)
Malaysia 0.0 0.0 0.0 1.1 (1.1)
Philippines 0.0 00 0.0 04 (0.4)
Cash 238 0.6 22 0.0 2.8
Total 100.0 100.0 100.0

Source: MSCI, Edison Investment Research. Note: Numbers subject to rounding.

The managers’ actions to reduce AAIF’s active geographic positions are clearly shown in Exhibit 3. At the end of October
2025, the most notable changes year-on-year were a 16.7pp higher allocation to China, moving from an underweight

to a modest overweight position, and a 12.3pp reduction in the Singapore weighting, thereby reducing its overweight
exposure.

Portfolio activity

Portfolio activity has been higher than average, with the managers reducing the fund’s geographic active weights and
increasing stock-specific risk. New holdings include:

Amcor, which is a global packaging company that was founded in Australia but is headquartered in Switzerland.
The company is upgrading its product mix with a shift towards higher-growth segments such as healthcare and
beauty, while divesting non-core assets. The integration of acquired Berry Global should add to the management
team’s record of extracting M&A synergies. Amcor offers an attractive above-6% dividend yield.

ANZ Group, a large Australian company with a strong franchise in retail and institutional banking. Under a new
CEO, there appears to be a clear roadmap for operational improvement, and the bank is a beneficiary of an
improvement in the Australian economy. ANZ offers an attractive mix of steady growth and income.

Shenzhou International, a Chinese company, and the world’s largest vertically integrated sportswear
manufacturer, supplying major global brands, including Nike, Adidas and Uniglo. Despite recent volatility from
tariffs and restocking cycles, the company continues to gain share through operational efficiency and capacity
expansion in Viethnam and Cambodia. As well as having good growth prospects, Shenzhou’s robust margins and
strong balance sheet support a sustainable dividend.

DB insurance, a modestly valued South Korean insurer with a strong balance sheet, a high return on equity and an
attractive dividend yield. The company’s high solvency ratios support sustainable dividend payments. DB Insurance
recently made an accretive acquisition of Fortegra in the US.

Yutong Bus, a leading Chinese bus manufacturer with good prospects for global expansion based on its strong
R&D capabilities, electric powertrain technology and broad international dealership network. A focus on high-value,
high-margin orders and efficient capital allocation helps to support cash flow generation and a high payout ratio.

Companies sold to fund better opportunities included: Dah Sing Financial (a Hong Kong investment holding company),
Hangzhou Robam Appliances (a Chinese kitchen appliances company), Insurance Australia Group, National Australia
Bank, Singapore Telecommunications, Taiwan Mobile and Telstra Group (an Australian telecom and information services
business).

Performance: Ahead of the reference index over the last 10 years

The AIC Asia Pacific Equity Income Sector is home to five funds (Exhibit 4), with AAIF being one of the smaller
companies. Its NAV total return is above-average over the last five and three years, ranking second and fourth
respectively. Despite these results, AAIF currently has the widest discount in the sector, which may be considered
unwarranted. It has an average ongoing charge (no performance fee is payable) and an above-average level of gearing.
Following the implementation of an enhanced dividend policy, AAIF has the second-highest yield in the sector; however,
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the only fund with a higher yield has significantly lower NAV total returns.

Morningstar classifies three members of the AIC Asia Pacific Equity Income sector as large-cap blended funds: AAIF,
Invesco Asia Dragon Trust (IAD) and JPMorgan Asia Growth & Income (JAGI); while the other two — Henderson Far
East Income Trust (HFEL) and Schroder Oriental Income Fund (SOI) — are large-cap value funds. Looking at market
cap breakdowns, AAIF has more than 15% of its portfolio in small- and mid-cap stocks, which is larger than for its peers.
It also has the highest concentration in its top 10 holdings, although there is not much difference between AAIF and

two of its peers. In terms of cyclicality, AAIF’s breakdown between cyclical (c 55%), economically sensitive (¢ 40%) and
defensive (c 5%) sectors shows the company has an above-average exposure to cyclical stocks, which is broadly offset
by a lower than average exposure to economically sensitive businesses.

Exhibit 4: AIC Asia Pacific Equity Income sector at 12 December 2025

% unless stated Market cap (Em) NAV TR 1Y NAV TR 3Y NAV TR 5Y NAV TR 10Y Prem/disc Ongoing charge Performance fee Net gearing  Dividend yield
Aberdeen Asian Income Fund 3634 19.7 39.3 44.6 175.7 9.4) 0.9 No 109 7.3
Henderson Far East Income 450.2 12.3 18.7 136 85.6 3.8 1.1 No 106 1.2
Invesco Asia Dragon Trust 873.5 222 401 415 2247 (5.8) 0.7 No 103 35
JPMorgan Asia Growth & Income 295.5 204 41.9 245 209.3 (8.2) 0.8 No 105 49
Schroder Oriental Income 758.1 234 48.7 55.4 198.7 (3.5) 0.9 Yes 105 36
Simple average (5 funds) 548.2 19.6 378 35.9 178.8 (4.6) 0.9 105 6.1
Rank 4 4 4 2 4 5 3 1 2

Source: Morningstar, Edison Investment Research

Exhibit 5: Price, NAV and index total return Exhibit 6: Price, NAV and index total return (%)
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Exhibit 7 shows AAIF’s relative returns, which are showing steady improvement. We have reported before on the
company'’s strong outperformance versus the MSCI Asia Pacific ex Japan Index over the last five years. However, the
fund is now also outpacing this index over the last decade.

Thong is cautiously optimistic that AAIF’s outperformance can be maintained. He notes strong performance from
Chinese internet stocks, including holdings in Tencent and Alibaba, which have been beneficial to the company’s
performance. Other areas of strength include Taiwanese semiconductor stocks and Australian real estate. The South
Korean stock market has been buoyant, which has detracted from performance as AAIF has an underweight position.
However, the managers have been increasing exposure to this country, finding some opportunities in South Korean
financial stocks.

Exhibit 7: Share price and NAV total return performance, relative to indices (%)

1 month 3 months 6 months 1 year 3 years 5 years 10 years
Price relative to MSCI AC Asia Pac ex Jpn 35 15 5.6 7.3 4.1 228 53
NAV relative to MSCI AC Asia Pac ex Jpn 0.9 0.1 12 08 (1.1) 1741 1.6
Price relative to MSCI AC Asia Pac ex Jpn HDY 0.8 32 8.4 57 (7.5) 4.7 (0.6)
NAV relative to MSCI AC Asia Pac ex Jpn HDY (1.8) 1.9 39 0.7) (12.1) 9.1 4.1)
Price relative to CBOE UK All Cos (1.1 42 12.0 75 (1.1) (10.6) 246
NAV relative to CBOE UK All Cos (3.6) 28 74 0.9 (6.0) (14.7) 20.2

Source: LSEG Data & Analytics, Edison Investment Research. Note: Data to the end of November 2025. Geometric calculation. HDY is
high dividend yield.
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Exhibit 8: Five-year discrete performance (%)

12 months ending Share price NAV MSCI AC Asia Pac ex-Japan MSCI AC Asia Pac ex-Jpn HDY CBOE UK All Companies
30/11/21 10.8 14.2 28 6.1 171
30/11/22 32 04 (5.8) 45 79
30/11/23 (6.9) (5.3) (3.7) 13 15
30/11/24 17.0 16.4 16.6 23.0 16.7
30/11/25 289 211 20.1 220 20.0

Source: LSEG Data & Analytics. Note: All % on a total returns basis in pounds sterling.

Upside/downside capture analysis

AAIF has a low beta portfolio, which is illustrated by upside and downside capture rates of less than 100%. Over the last
decade, its cumulative upside capture of 89% suggests that the fund should underperform a rising market by around

11%. The company has a lower downside capture rate of 82%, suggesting a defensive portfolio that should fall around
18% less than its reference index in a falling market.

Exhibit 9: AAIF’s upside/downside capture over the last 10 years
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Note: Cumulative upside/downside capture calculated as the geometric average NAV total return (TR) of the fund during months with
positive/negative reference index TRs, divided by the geometric average reference index TR during these months. A 100% upside/
downside indicates that the fund’s TR was in line with the reference index’s during months with positive/negative returns. Data points for

the initial 12 months have been omitted in the exhibit due to the limited number of observations used to calculate the cumulative upside/
downside capture ratios.

Dividends: Based on quarter-end NAV

From the end of March 2025, quarterly dividends are set at 1.5625% of the company’s quarter-end NAV (equivalent to
6.25% of NAV per year). There is an ability to pay dividends out of capital, as well as revenue reserves, in years when
AAIF’s dividends exceed income, although capital has not yet been required.

So far in 2025, three interim dividends of 3.65p, 3.84p and 4.29p per share have been paid. In total, the three payments
of 11.78p per share in respect of FY25 are 54.0% higher than the first three interim dividends (all 2.55p per share) in
FY24. Although last year the fourth dividend payment was by far the largest at 6.78p per share, it would seem unlikely
that the last dividend payment in respect of 2025 will upset what will be a 17-year record of higher annual dividends (as
it would mean a decline in AAIF’s NAV to 169.6p per share or below at 31 December 2025). Hence, the company should
be one step closer to the 20 years required to move from a next-generation to a full AIC dividend hero.
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Exhibit 10: AAIF’s 10-year dividend and revenue history
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Source: AAIF, Edison Investment Research
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General disclaimer and copyright

This report has been commissioned by Aberdeen Asian Income Fund and prepared and issued by Edison, in consideration of a fee payable by Aberdeen Asian Income Fund. Edison Investment Research standard fees
are £60,000 pa for the production and broad dissemination of a detailed note (Outlook) following by regular (typically quarterly) update notes. Fees are paid upfront in cash without recourse. Edison may seek additional
fees for the provision of roadshows and related IR services for the client but does not get remunerated for any investment banking services. We never take payment in stock, options or warrants for any of our services.

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness
of this report and have not sought for this information to be independently verified. Opinions contained in this report represent those of the research department of Edison at the time of publication. Forward-looking
information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks,
uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.

Exclusion of Liability: To the fullest extent allowed by law, Edison shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or expenses incurred or suffered by you arising out or in
connection with the access to, use of or reliance on any information contained on this note.

No personalised advice: The information that we provide should not be construed in any manner whatsoever as, personalised advice. Also, the information provided by us should not be construed by any subscriber or
prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of
investors.

Investment in securities mentioned: Edison has a restrictive policy relating to personal dealing and conflicts of interest. Edison Group does not conduct any investment business and, accordingly, does not itself hold any
positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report, subject to
Edison's policies on personal dealing and conflicts of interest.

Copyright 2025 Edison Investment Research Limited (Edison).

Australia

Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Representative (1252501) of Crown Wealth Group Pty Ltd who holds an Australian Financial
Services Licence (Number: 494274). This research is issued in Australia by Edison AU and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any advice
given by Edison AU is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice, consider the appropriateness of the advice, having
regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statement or like
instrument.

New Zealand

The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for
the purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or
in the topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion
in relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is
intended only as a “class service” provided by Edison within the meaning of the FAA (i.e. without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making
an investment decision.

United Kingdom

This document is prepared and provided by Edison for information purposes only and should not be construed as an offer or sol icitation for investment in any securities mentioned or in the topic of this document. A
marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any
prohibition on dealing ahead of the dissemination of investment research.

This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to investments, i.e. investment professionals within the meaning of
Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPQO") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning
of Article 49 of the FPO and (iii) persons to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to such persons. It is not intended that this

document be distributed or passed on, directly or indirectly, to any other class of persons and in any event and under no circumstances should persons of any other description rely on or act upon the contents of this
document.

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to or published in whole or in part by, any other person.

United States

Edison relies upon the "publishers' exclusion” from the definition of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. This report is a bona fide
publication of general and regular circulation offering impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective subscribers. As such, Edison does not
offer or provide personal advice and the research provided is for informational purposes only. No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security, or that
any particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person.

London ‘ New York | Frankfurt
20 Red Lion Street

London, WC1R 4PS

United Kingdom



	Important Disclosures

