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Going to plan

Cohort has announced that it has increased its holding in EID to 80% from
57% for the additional consideration of €3.97m from existing cash
resources and debt facilities. The Portuguese government retains the
remaining 20% and this is all in line with its previously announced
strategy. EID brings new geographies, a good order pipeline and further
growth opportunities. In addition, the company has indicated that it
remains on course to meet FY18 expectations. HY18 results will be
published on 13 December when we will adjust our forecasts for the
increased holding.

Year Revenue PBT* EPS* DPS PIE Yield
end (Em) (Em) (p) (p) (x) (%)
04/16 112.6 12.0 25.0 6.0 12.6 1.9
0417 112.7 14.5 26.6 71 1.8 2.3
04/18e 123.8 154 29.1 8.2 10.8 2.6
04/19 128.2 16.1 313 9.0 10.0 2.9

Note: *PBT and EPS are normalised, excluding amortisation of acquired intangibles,
exceptional items and one-off tax credit of 2.20p in FY16.

Cohort acquired the initial 57% stake in Empresa de Investigagao e
Desenvolvimento de Electrénica, S.A. (EID) in June 2016, the group’s first
overseas acquisition. The deal brought a new home market in Portugal plus new
clients within NATO Europe and export territories such as Indonesia and Egypt.
Based near Lisbon with a regional office in Indonesia, EID employs c 140 people.

EID focuses on advanced electronics, communications and command and control
products and systems for the global defence market. With a proactive approach to
R&D, EID’s offerings have proved to be highly attractive in export markets
combining a high level of functionality and technical sophistication with a low cost
base and competitive pricing. For example, over 120 warships now utilise EID’s
communications equipment, which can be provided for both new build and upgrade
projects. This global presence is expected to stimulate new export opportunities for
Cohort’s existing businesses. Further acquisitions within the defence and security
sectors will be considered with a focus on agility, innovation and growth potential.

Increased share in EID
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Net cash (Em) at 30 April 2017 8.5
Shares in issue 40.4m
Free float 70%
Code CHRT
Primary exchange AlM
Secondary exchange N/A
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Business description

Cohort is an AlM-listed defence and security
company operating across four divisions: MASS
(30% of FY18e sales); SEA (40%); MCL (15%); and
the 80%-owned Portuguese business EID (10%).
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Edison is an investment research and advisory company, with offices in North America, Europe, the Middle East and AsiaPac. The heart of Edison is our world-renowned equity research platform and deep multi-sector
expertise. At Edison Investment Research, our research is widely read by international investors, advisers and stakeholders. Edison Advisors leverages our core research platform to provide differentiated services including
investor relations and strategic consulting. Edison is authorised and regulated by the . Edison Investment Research (NZ) Limited (Edison NZ) is the New Zealand subsidiary of Edison. Edison NZ
is registered on the New Zealand Financial Service Providers Register (FSP number 247505) and is registered to provide wholesale and/or generic financial adviser services only. Edison Investment Research Inc (Edison
US) is the US subsidiary of Edison and is regulated by the Securities and Exchange Commission. Edison Investment Research Limited (Edison Aus) [46085869] is the Australian subsidiary of Edison and is not regulated by
the Australian Securities and Investment Commission. Edison Germany is a branch entity of Edison Investment Research Limited [4794244].
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However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report. Edison or its affiliates may perform services or solicit business from
any of the companies mentioned in this report. The value of securities mentioned in this report can fall as well as rise and are subject to large and sudden swings. In addition it may be difficult or not possible to buy, sell or
obtain accurate information about the value of securities mentioned in this report. Past performance is not necessarily a guide to future performance. Forward-looking information or statements in this report contain
information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual
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general information only and is not intended to constitute a recommendation or opinion in relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is
not a “personalised service” and, to the extent that it contains any financial advice, is intended only as a “class service” provided by Edison within the meaning of the FAA (ie without taking into account the particular
financial situation or goals of any person). As such, it should not be relied upon in making an investment decision. To the maximum extent permitted by law, Edison, its affiliates and contractors, and their respective
directors, officers and employees will not be liable for any loss or damage arising as a result of reliance being placed on any of the information contained in this report and do not guarantee the returns on investments in the
products discussed in this publication. FTSE International Limited (“FTSE”) © FTSE 2017. “FTSE®” is a trade mark of the London Stock Exchange Group companies and is used by FTSE International Limited under
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