
 

21 December 2022 
As expected, Basilea continues to derive value from its oncology exit as it 

has received a transition-related milestone payment of US$4m (CHF3.7m) 

from its licensing partner SillaJen triggered by the progression of the 

oncology asset BAL0891 towards Phase I clinical studies. The company 

had previously received an upfront payment of US$10m (CHF9.3m) 

following closure of the deal with SillaJen in September 2022. As part of 

the licensing agreement, Basilea is set to receive potential future 

performance-based milestone payments of up to c US$320m (c CHF297m) 

and is also entitled to tiered royalties on net sales, which will range from 

single- to double-digit percentages. Basilea remains responsible for 

making milestone and royalty payments to the licensor, NTRC, for 

BAL0891. We value Basilea at CHF921.7m or CHF77.8/share (previously 

CHF903.5m or CHF76.3/share). 

Year end  
Revenue 

(CHFm) 
PBT* 

(CHFm) 
EPS* 

(CHFc) 
DPS 

(CHFc) 
P/E 
(x) 

Yield 
(%) 

12/20 127.6 (29.6) (288.5) 0.0 N/A N/A 

12/21 148.1 (6.6) (56.9) 0.0 N/A N/A 

12/22e 120.7 (14.6) (123.2) 0.0 N/A N/A 

12/23e 131.3 9.0 66.0 0.0 72.3 N/A 

Note: *PBT and EPS are normalised, excluding amortisation of acquired intangibles, 
exceptional items and share-based payments. 

A year of transactions 

2022 has been an eventful period for Basilea as management has continued to 

execute on its strategy to separate its oncology business and shift focus to become 

a pure-play anti-infectives company. In addition to the deal with SillaJen, the 

company has sold its PARG inhibitor discovery programme to Nodus Oncology as 

well as its preclinical CLK kinase inhibitors to 28-7 Therapeutics. 

BAL0891 poised for the clinic 

As a reminder, BAL0891 is a tyrosine kinase/polo-like kinase 1 (TTK/PLK1) 

inhibitor, which Basilea in-licensed from Dutch precision medicine company NTRC 

Therapeutics in 2018. The company progressed BAL0891 through preclinical 

studies, receiving FDA approval to initiate trials at end-FY21, before out-licensing it 

to SillaJen to further clinical development. Under the current licensing agreement 

with NTRC, Basilea is responsible for making milestone and royalty payments.  

Valuation: CHF921.7m or CHF77.8/share 

We have updated our model to reflect the latest milestone payment and value 

Basilea at CHF921.7m or CHF77.8/share (CHF903.5m or CHF76.3/share 

previously). Updating our foreign exchange rate assumption to $1.07/€ (from 

$1.02/€) has slightly brought forward the timing of milestone payments and 

projected revenue. While our underlying assumptions remain unchanged, value 

uplift has been realised by rolling our model forward. At end FY22, we expect 

Basilea to have cash of CHF1.5m, following repayment of the convertible note; 

however, the company has c CHF96.5m in cash and cash equivalents, which we 

assume will allow the company to meet its near-term obligations. 
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Rel (local) 1.3 16.8 32.6 
 

52-week high/low CHF49.8 CHF30.0 
 

Business description  

Basilea Pharmaceutica is focused on treating 

infectious diseases. Its marketed products are 

Cresemba (an antifungal) and Zevtera (an anti-

MRSA broad-spectrum antibiotic). The company 

plans to file for US approval for Zevtera. 
 

Next events 

Zevtera NDA filing End-2022 

Cresemba approval decision in Japan  H222 
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Exhibit 1: Financial summary  

Accounts: US GAAP; year end 31 December; CHF000s     2019 2020 2021 2022e 2023e 

PROFIT & LOSS               

Total revenues     134,381 127,629 148,122 120,667 131,296 

Product revenues (Cresemba and Zevtera)     114,461 112,032 131,382 99,805 127,150 

Cost of sales      (18,868) (24,054) (24,072) (25,629) (26,025) 

Gross profit      115,513 103,575 124,050 95,039 105,272 

Research and development expenses (net)     (102,662) (97,410) (93,157) (73,111) (63,751) 

SG&A costs     (30,051) (29,422) (29,721) (32,258) (25,995) 

Other income/(expense)     0 0 0 0 0 

Exceptionals and adjustments     0 15,035 15 0 0 

EBITDA (reported)     (15,561) (7,032) 1,941 (9,617) 16,276 

Reported operating income     (17,200) (8,222) 1,187 (10,330) 15,526 

Operating margin %     N/A N/A N/A N/A N/A 

Finance income/(expense)     (5,182) (6,445) (7,982) (4,451) (6,777) 

Exceptionals and adjustments     0 0 0 0 0 

Profit before tax (reported)     (22,382) (14,667) (6,795) (14,781) 8,749 

Profit before tax (normalised)     (22,282) (29,602) (6,610) (14,581) 8,956 

Income tax expense (includes exceptionals)     (40) (55) (37) 0 (1,137) 

Net income (reported)     (22,422) (14,722) (6,832) (14,781) 7,611 

Net income (normalised)     (22,322) (29,657) (6,647) (14,581) 7,818 

Basic average number of shares, m     10.76 10.28 11.68 11.84 11.84 

Basic EPS (CHFc)     (208.5) (143.2) (58.5) (124.8) 64.3 

Adjusted EPS (CHFc)     (207.5) (288.5) (56.9) (123.2) 66.0 

Dividend per share (CHFc)     0 0 0 0 0 

                

BALANCE SHEET               

Tangible assets     5,162 2,627 2,018 3,129 3,586 

Intangible assets     372 672 632 1,137 1,130 

Long-term investments     30,000 0 2,390 2,390 2,390 

Other non-current assets     1,073 2,967 1,161 19,405 19,405 

Total non-current assets     36,607 6,266 6,201 26,061 26,511 

Cash and equivalents     109,024 60,749 53,700 1,467 5,961 

Short-term investments     20,000 101,023 95,000 94,990 94,990 

Inventories     18,569 21,192 22,783 24,256 24,631 

Trade and other receivables     6,242 8,710 24,947 20,323 22,113 

Other current assets     31,025 31,854 44,636 40,136 40,136 

Total current assets     184,860 223,528 241,066 181,173 187,831 

Convertible senior unsecured bonds (long-term)     197,740 239,668 94,544 94,544 94,544 

Senior secured loan     0 0 0 75,000 70,000 

Deferred revenue     16,471 13,158 11,926 11,926 11,926 

Non-current operating lease liabilities      548 896 10 18,254 18,254 

Other non-current liabilities     24,174 27,957 24,986 24,986 24,986 

Total non-current liabilities     238,933 281,679 131,466 224,710 219,710 

Convertible senior unsecured bonds (short-term)     0 0 123,505 0 0 

Accounts payable     6,765 13,151 10,617 11,304 11,478 

Deferred revenue     32,873 2,556 1,233 1,233 1,233 

Current operating lease liabilities      352 1,752 896 896 896 

Other current liabilities     35,504 32,702 38,157 38,157 38,157 

Total current liabilities     75,494 50,161 174,408 51,590 51,764 

Net assets     (92,960) (102,046) (58,607) (69,066) (57,132) 

                

CASH FLOW STATEMENT               

Reported net income     (22,422) (14,722) (6,831) (14,781) 7,611 

Depreciation and amortisation     1,639 1,190 754 713 750 

Share based payments     3,048 3,525 4,322 4,322 4,322 

Other adjustments     758 (13,365) 1,522 0 0 

Movements in working capital     (46,859) (30,762) (31,787) 8,337 (1,990) 

Cash from operations (CFO)     (63,836) (54,134) (32,020) (1,409) 10,693 

Capex     (294) (1,823) (581) (1,624) (1,000) 

Short-term investments     30,000 (51,023) 6,023 10 0 

Long-term investments     (30,000) 0 0 0 0 

Other investing activities     (110) 17,883 (1,867) (705) (200) 

Cash used in investing activities (CFIA)     (404) (34,963) 3,575 (2,319) (1,200) 

Net proceeds from issue of shares     0 0 42,240 0 0 

Movements in debt     0 43,451 (23,212) (48,505) (5,000) 

Other financing activities     1,309 1,616 (2,388) 0 0 

Cash from financing activities (CFF)     1,309 45,067 16,640 (48,505) (5,000) 

Cash and equivalents at beginning of period     173,908 111,044 66,256 54,953 2,720 

Increase/(decrease) in cash and equivalents     (62,931) (44,030) (11,805) (52,233) 4,493 

Effect of FX on cash and equivalents     67 (758) 501 0 0 

Cash and equivalents at end of period     111,044 66,256 54,952 2,720 7,214 

Net (debt)/cash     (68,716) (77,896) (69,349) (73,087) (63,593) 

Source: Basilea Pharmaceutica company accounts, Edison Investment Research 
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General disclaimer and copyright  

This report has been commissioned by Basilea Pharmaceutica and prepared and issued by Edison, in consideration of a fee payable by Basilea Pharmaceutica. Edison Investment Research standard fees are £60,000 pa 

for the production and broad dissemination of a detailed note (Outlook) following by regular (typically quarterly) update notes. Fees are paid upfront in cash without recourse. Edison may seek additional fees for the 

provision of roadshows and related IR services for the client but does not get remunerated for any investment banking services. We never take payment in stock, options or warrants for any of our services. 

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness of 

this report and have not sought for this information to be independently verified. Opinions contained in this report represent those of the research department of Edison at the time of publication. Forward-looking information 

or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other 

factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.  

Exclusion of Liability: To the fullest extent allowed by law, Edison shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or expenses incurred or suffered by you arising out or in 

connection with the access to, use of or reliance on any information contained on this note. 

No personalised advice: The information that we provide should not be construed in any manner whatsoever as, personalised adv ice. Also, the information provided by us should not be construed by any subscriber or 

prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of 

investors. 

Investment in securities mentioned: Edison has a restrictive policy relating to personal dealing and conflicts of interest. Edison Group does not conduct any investment business and, accordingly, does not itself hold any 

positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report, subject to 

Edison's policies on personal dealing and conflicts of interest. 

Copyright: Copyright 2022 Edison Investment Research Limited (Edison).  

 

Australia 

Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Representative (1252501) of Crown Wealth Group Pty Ltd who holds an Australian Financial 

Services Licence (Number: 494274). This research is issued in Australia by Edison AU and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any advice 

given by Edison AU is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice, consider the appropriateness of the advice, having 

regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statement or like 

instrument.  

 

New Zealand  

The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for the 

purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or in the 

topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in 

relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is 

intended only as a “class service” provided by Edison within the meaning of the FAA (i.e. without taking into account the par ticular financial situation or goals of any person). As such, it should not be relied upon in making 

an investment decision. 

 

United Kingdom 

This document is prepared and provided by Edison for information purposes only and should not be construed as an offer or sol icitation for investment in any securities mentioned or in the topic of this document. A 

marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any 

prohibition on dealing ahead of the dissemination of investment research.  

This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to investments, i.e. investment professionals within the meaning of Article 

19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPO") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning of Article 49 

of the FPO and (iii) persons to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to such persons. It is not intended that this document be 

distributed or passed on, directly or indirectly, to any other class of persons and in any event and under no circumstances should persons of any other description rely on or act upon the contents of this document.  

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to or published in whole or in part by, any other person. 

 

United States  

Edison relies upon the "publishers' exclusion" from the definition of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. This report is a bona fide 

publication of general and regular circulation offering impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective subscribers. As such, Edison does not 

offer or provide personal advice and the research provided is for informational purposes only. No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security, or that 

any particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person. 
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