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Patent review process going ahead

Nanoco has provided an update on the litigation against Samsung for the
alleged wilful infringement of the group’s IP. The US Patent Trial and
Appeal Board (PTAB) has agreed to Samsung’s request to review the
validity of the five patents in the case. In our view, this development does
not significantly swing the likely outcome of the court case one way or the
other, although it could delay the final outcome by a number of months.

Revenue EBITDA PBT* EPS* DPS PIE
Year end (Em) (Em) (Em) (p) (p) (x)
07/19 74 (3.8) (5.0) (1.34) 0.00 N/A
07/20 39 (2.9) (4.9) (1.38) 0.00 N/A
07/21e 19 (2.6) (3.9) (0.99) 0.00 N/A
07/22¢ 20 22) (3.6) (0.97) 0.00 N/A

Note: *PBT and EPS are normalised, excluding amortisation of acquired intangibles,
exceptional items and share-based payments.

It is very common for a company defending a patent infringement claim to contest
the validity of the patents in the court case and through the parallel PTAB process,
as Samsung is doing here. The PTAB’s decision does not mean these patents are
invalid, just that it has agreed to review them. The evidential burden required to
instigate an inter partes review (IPR) of a patent is relatively low. Each of the five
patents being contested contains a number, in some cases more than 20, of
‘claims’ that can be challenged. To instigate an IPR, Samsung needed to show
there was a ‘reasonable likelihood’ it would prevail with one or more of the claims
challenged in the petition. However, a patent remains valid and can be used as the
basis of an infringement case if one of more of the claims relating to that patent
stand up to the challenges. We note that when deciding whether to proceed with
the IPRs, the PTAB dismissed many of Samsung’s individual grounds of challenge
against Nanoco’s claims.

The IPR process is separate from the judicial court case, which will assess the
validity of patents, whether the patents have been infringed and whether damages
should be awarded. The IPR process can take up to 12 months to reach a
conclusion followed by appeals. There is therefore a risk that for a second time
Samsung will request the court case, currently set for October 2021, is delayed
until the IPR process has been completed.

The cost of the IPR process and any potential extension to the litigation timeframe
will be borne by Nanoco’s third-party litigation funding. Any potential delay to the
court case should not adversely impact Nanoco’s cash runway, which extends
through calendar H222.
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Business description

Nanoco is a global leader in the development and
manufacture of cadmium-free quantum dots and
other nanomaterials. Its platform includes ¢ 740
patents and specialist manufacturing lines. Focus
applications are advanced electronics sensing,
displays, and bio-imaging.
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this report and have not sought for this information to be independently verified. Opinions contained in this report represent those of the research department of Edison at the time of publication. Forward-looking information
or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other
factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.
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prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of
investors.

Investment in securities mentioned: Edison has a restrictive policy relating to personal dealing and conflicts of interest. Edison Group does not conduct any investment business and, accordingly, does not itself hold any
positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report, subject to
Edison's policies on personal dealing and conflicts of interest.

Copyright: Copyright 2021 Edison Investment Research Limited (Edison).

Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Representative (1252501) of Crown Wealth Group Pty Ltd who holds an Australian Financial
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regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statement or like
instrument.

The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for the
purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or in the
topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in
relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is
intended only as a “class service” provided by Edison within the meaning of the FAA (i.e. without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making
an investment decision.

This document is prepared and provided by Edison for information purposes only and should not be construed as an offer or solicitation for investment in any securities mentioned or in the topic of this document. A
marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any
prohibition on dealing ahead of the dissemination of investment research.

This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experie nce in matters relating to investments, i.e. investment professionals within the meaning of Article
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPQ") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning of Article 49
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This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to or published in whole or in part by, any other person.

Edison relies upon the "publishers' exclusion" from the definition of investment adviser under Section 202(a)(11) of the Inve stment Advisers Act of 1940 and corresponding state securities laws. This report is a bona fide
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