
 

27 April 2018 
Ahead of its AGM Ultra has released a first quarter trading update that 

indicates no change to management expectations. The company still 

expects to make modest progress on a constant currency basis, although 

it will face FX headwinds. Encouragingly, despite the adverse exchange 

rate movement the order backlog at the end of the quarter stood at £933m, 

some 2% higher than at the start of FY18. An increased weighting to the 

second half of cash and earnings performance is still expected. The shares 

trade on a relatively low P/E against many UK peers, but the discount 

should start to diminish if operational execution continues as planned.  

Year end 
Revenue 

(£m) 
PBT* 
(£m) 

EPS* 
(p) 

DPS 
(p) 

P/E 
(x) 

Yield 
(%) 

12/16 785.8 120.1 134.6 47.8 10.4 3.4 

12/17 775.4 110.0 116.7 49.6 9.0 3.5 

12/18e 743.6 100.4 106.1 52.0 13.2 3.7 

12/19e 767.1 103.1 115.9 54.6 12.1 3.9 

Note: *PBT and EPS are normalised, excluding amortisation of acquired intangibles and 
exceptional items. 

Notwithstanding the news of the launching of an SFO inquiry last week, the 

company appears to be trading as expected. The US defence budget was signed 

on 23 March 2018 lifting the constraints of the Continuing Resolution. With the 

FY19 budget requests showing healthy increases, and the continuing tensions in 

the world, prospects for a more favourable spending environment appear to be 

improving. Even domestically the defence review currently underway may be a 

catalyst for more favourable funding levels. 

The share buyback has started at a healthy pace with almost 3m shares bought for 

cancellation at a cost of £41.1m. If the entire cash return is made around current 

levels the number of shares bought back will be larger than those issued against 

the aborted Sparton purchase, effectively making the overall effect of the two share 

transactions earnings enhancing. 

The incoming CEO, Simon Pryce, formerly at BBA Aviation takes over at an 

interesting time in Ultra’s development. If he can reassure the market confidence 

that has been dented by events over the last six months, we would expect a 

significant re-rating of the shares. Interim results will be released on 6 August 2018. 
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Disclaimer 
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branch entity of Edison Investment Research Limited [4794244]. www.edisongroup.com 
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investment adviser with the Securities and Exchange Commission. Edison US relies upon the "publishers' exclusion" from the definition of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 
1940 and corresponding state securities laws. As such, Edison does not offer or provide personalised advice. We publish information about companies in which we believe our readers may be interested and this 
information reflects our sincere opinions. The information that we provide or that is derived from our website is not intended to be, and should not be construed in any manner whatsoever as, personalised advice. Also, our 
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Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or in the topic of this 
document. This document is provided for information purposes only and should not be construed as an offer or solicitation for  investment in any securities mentioned or in the topic of this document. A marketing 
communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any prohibition on 
dealing ahead of the dissemination of investment research. Edison has a restrictive policy relating to personal dealing. Edison Group does not conduct any investment business and, accordingly, does not itself hold any 
positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report. Edison or its 
affiliates may perform services or solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as well as rise and are subject to large and sudden swings. In 
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not guarantee the returns on investments in the products discussed in this publication. FTSE International Limited (“FTSE”) ©  FTSE 2018. “FTSE®” is a trade mark of the London Stock Exchange Group companies and is 
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