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TerraNet has announced a new order worth SEK950k ($113k) from a world-

leading provider of passive and active safety in the automotive sector. 

TerraNet is already working with this tier one company to provide sensor-

based vehicle communications for offline and non-cellular network 

services (using TerraNet’s know-how in direct device-to-device Wi-Fi 

based wireless communication). This specific order is for the continued 

development of LTE (long-term evolution – or 4G wireless technology) for 

use in autonomous vehicles. This order is a particularly important 

verification of the group’s progress in bringing its direct Wi-Fi 

communications expertise to the LTE space, which is widely expected to 

become the communication medium of choice for vehicle-to-vehicle (V2V) 

communications in the future. On this basis, the development of a 

software module for sale by a leading tier one provides substantial upside 

potential for the group.  

Year end 
Revenue* 

(SEKm) 
EBITDA 
(SEKm) 

EPS**  
(SEK) 

Net operating 
cash flow 

(SEKm) 

Net debt/ 
(cash) 

(SEKm) 
EV/revenue 

(x) 

12/15 0.4 (17.2) (2.4) (13.3) (5.2) 1112.2 

12/16 2.7 (25.0) (3.2) (22.6) (4.1) 162.5 

12/17e 6.5 (58.3) (3.5) (54.7) (54.3) 66.7 

12/18e 39.7 (70.7) (3.2) (70.1) 22.0 10.9 

12/19e 121.2 (24.4) (1.2) (29.5) 60.8 2.6 

Note: *External revenues excluding own work capitalised. **EPS are normalised, excluding 
amortisation of acquired intangibles and share-based payments. 

TerraNet is working to quite a tight deadline. TerraNet and its partner intend that the 

embedded software module will be licensed and serve as an integral system 

component in new light vehicles by 2020.  
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Business description  

TerraNet is an early commercialisation-stage firm 

with patented software technology enabling 

intelligent machine-to-machine communications 

and data streaming without external networks. 

Products include chip integration software, IoT, 

V2V, headsets comms, multimedia streaming and 

GriDD. 
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Disclaimer 

Edison is an investment research and advisory company, with offices in North America, Europe, the Middle East and AsiaPac. The heart of Edison is our world-renowned equity research platform and deep multi-sector 
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is registered on the New Zealand Financial Service Providers Register (FSP number 247505) and is registered to provide wholesale and/or generic financial adviser services only. Edison Investment Research Inc (Edison 
US) is the US subsidiary of Edison and is regulated by the Securities and Exchange Commission. Edison Investment Research Pty Limited (Edison Aus) [46085869] is the Australian subsidiary of Edison. Edison Germany 
is a branch entity of Edison Investment Research Limited [4794244]. www.edisongroup.com 
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our sincere opinions. The information that we provide or that is derived from our website is not intended to be, and should not be construed in any manner whatsoever as, personalised advice. Also, our website and the 
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for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for the purpose of the Financial Advisers Act 
2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or in the topic of this document. This document 
is provided for information purposes only and should not be construed as an offer or solicitation for investment in any securities mentioned or in the topic of this document. A marketing communication under FCA Rules, this 
document has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of 
investment research. Edison has a restrictive policy relating to personal dealing. Edison Group does not conduct any investment business and, accordingly, does not itself hold any positions in the securities mentioned in 
this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report. Edison or its affiliates may perform services or solicit 
business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as well as rise and are subject to large and sudden swings. In addition it may be difficult or not possible 
to buy, sell or obtain accurate information about the value of securities mentioned in this report. Past performance is not necessarily a guide to future performance. Forward-looking information or statements in this report 
contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other factors which may cause 
the actual results, performance or achievements of their subject matter to be materially different from current expectations. For the purpose of the FAA, the content of this report is of a general nature, is intended as a 
source of general information only and is not intended to constitute a recommendation or opinion in relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this 
document is not a “personalised service” and, to the extent that it contains any financial advice, is intended only as a “class service” provided by Edison within the meaning of the FAA (ie without taking into account the 
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respective directors, officers and employees will not be liable for any loss or damage arising as a result of reliance being placed on any of the information contained in this report and do not guarantee the returns on 
investments in the products discussed in this publication. FTSE International Limited (“FTSE”) © FTSE 2017. “FTSE®” is a trade mark of the London Stock Exchange Group companies and is used by FTSE International 
Limited under license. All rights in the FTSE indices and/or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors accept any liability for any errors or omissions in the FTSE indices and/or FTSE 
ratings or underlying data. No further distribution of FTSE Data is permitted without FTSE’s express written consent. 
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