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Renewi

Making more from waste

Renewi’s operations are at the heart of the circular economy that collects,
processes and converts waste into usable secondary materials to reduce
the use of primary resources and to lower carbon emissions. The company
has recently entered a new strategic phase with a clear roadmap to deliver
a substantial increase in group profitability. Consequently, Renewi offers
investors an environmentally friendly above-average earnings growth
opportunity.

Creating value from waste streams

Renewiis a leading European waste-to-productcompany focused on extracting
value from waste through the supply of high-quality recycled secondary materials.
The company now operatesin a three-division structure. Commercial (including
industrial/commercial and construction waste) remains the dominantrevenue and
profit generatorin the group. Mineralz & Water processes contaminated materials
including soil for re-use or disposal. Specialities contains two niche waste stream
processors (glass and white goods) and producers of recycled secondary
materials, plus Renewi’s UK Municipal household waste processing operations.

Plotting a path for recovery and growth

Having created a market-leading European business platform through the merger
and integration of two leading waste collection and processing companiesin 2017,
Renewi has entered the next phase of its development. This includes
further business simplification and efficiency gains (Renewi 2.0), increased value
generation from secondary materials (through process innovation) and re-building
profitability from thermally treated soil activities (at ATM). This three-pronged
approach aims to add up to €60m of incremental EBIT to group profitability within a
three to five years.

FY21 trading and COVID impact to date

The COVID-19 pandemic had a small impact on Renewi’s reported profitability at
the end of FY20 and the extent of the effects on its waste collection, processing
and secondary markets so far in FY21, while material, are less than management
originally anticipated. Commercial volumes recovered further year-on-yearin Q2
versus Q1 and forward indicators for ATM are improving. Consequently, we
increased our FY21 PBT estimate (by €4m in a low base year) ahead of a fuller
trading update with the H121 results in November. Looking beyond the current
year, Renewi’s P/E and EV/EBITDA multiples are 6.1x and 4.2x respectively.

Edison estimates

Year Revenue PBT EPS DPS PIE Yield
end (€m) (€m) (c) (c) (x) (%)
03/19 1,780.7 63.1 6.0 1.7 4.0 7.1
03/20 1,775.4 54.3 5.4 0.5 4.4 2.1
03/21e 1,560.4 10.6 0.9 0.0 26.4 N/A
03/22¢ 1,691.3 42.2 3.9 0.0 6.1 N/A

Source: Edison Investment Research
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Business description

Renewiis a waste-to-product company with
operations primarily in the Netherlands, Belgiumand
the UK, and was formed from themerger between
Shanks Group and Van Gansewinkel Group in 2017.
Its activities span the collection, processing and
resale of industrial, hazardous and municipal waste.

Bull

Leading market positions in the Netherlands and
Belgian waste markets.

Three-pronged recovery and growth strategy to
deliver significant upliftin profitability.

Focus on environmentad sustainability in its
operations and markets, which are compatible
with EU and national government policies
towards increased recycling.

Bear

Currently in a trough earnings phase, influenced by
COVID-19 market effects.

Gearing is relatively high forthe current level of
profitability buthas trended downand been well
managed during COVID-19 affectedtrading.

Not currently paying a dividend.

Analyst

Toby Thorrington +44 (0)20 3077 5721

Renewi is a research client of
Edison Investment Research
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https://www.edisongroup.com/publication/plotting-a-path-for-recovery-and-growth/27340/
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EDISON

This report has been commissioned by Renewi and prepared and issued by Edison, in considerafon ofa fee payable by Renewi. Edison Investment Research standard fees are £49,500 pa for the production and broad
dissemination of a detailed note (Outlook) folowing by regular (typically quarterly) update notes. Fees are paid upfront in cash withoutrecourse. Edison may seek addtional fees for the provision of roadshows and related
IR services for the client but does not get remunerated for any investmentbanking services. We never take payment in stock, options or warrants for any of our services.

Accuracy of content: Allinformation used in the publication ofthis report has been compiled from publicly available sources that are believed b be reliable, however we do not guarantee the accuracy or completeness of
this report and have not sought for this information to be independently verified. Opinions contained in this report represen t hose of the research department of Edison at the ime of publication. Forward-looking informatior
or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and oter
factors which may cause the actual results, perfformance or achievements of their subject matter b be materially different from current expectafons.

Exclusion of Liabilty: To the fullest extent allowed by law, Edison shall notbe liable for any direct, indirect or consequential losses, loss of profits, damages, costs or expenses incurred or suffered by you arising outor in
connection with the access to, use of or reliance on any information contained on this note.

No personalised advice: The information that we provide should not be construed in any manner whatsoever as, personalised advice. Also, the information provided by us should not be construed by any subscriber or
prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The securities described in the report may not be eligible for sale ina Il jurisdictions or to certain categories of
investors.

Investment in securities mentioned: Edison has a restrictive policy relating to personal dealing and conflicts of interest. Edison Group does notconduct any investmentbusiness and, accordingly, does notitself hold any
posttions in the securities mentioned in tis report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities menfoned in this report, subject o
Edison's policies on personal dealing and conficts of interest.

Copyright: Copyright 2020 Edison Investment Research Limited (Edison).

Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Re presentative (1252501) of Crown Wealth Group Pty Ltd who holds an Australian Financial
Services Licence (Number: 494274). This research is issued in Australia by Edison AU and any access to i, is intended only for "wholesale clients" within the m eaning of the Corporations Act 2001 of Australia. Any advice
given by Edison AU is general advice only and does not take into accountyour personal cicumstances, needs or objectives. You should, before acting on this advice, consider the appropriateness of he advice, having
regard to your objectives, financial stuation and needs. If our advice relates to the acquisition, or possib le acquisition, of a particular financial product you should read any relevant Product Disclosure Statementor ke
instrument.

The research in this document is intended for New Zedand resident professional financial advisers or brokers (for use in teir roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for e
purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwite any securities mentioned or in the
topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general informaton only and is not intended to constitute a recommendation or opinion in
relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to e extentthat it contains any financial advice, is
intended only as a “class service” provided by Edison within the meaning ofthe FAA (i.e. withouttaking into account the particular financial situation or goals of any person). As such, it should not be relied uponin making
an investment decision.

This document is prepared and provided by Edison for information purposes only and should notbe construed as an offer or solicitation for investment in any securities mentioned or in the topic of this document. A
marketing communication under FCA Rules, tis documenthas not been prepared in accordance with the legal requirements designed © promote the independence of investment research and is notsubject toany
prohibition on dealing ahead of the dissemination of investmentresearch.

This Communication is being distributed in the United Kingdom and is directed only at () persons having professional experie nce in matters relating to investments, i.e. investment professionals within e meaning of Artide
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPO") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning of Article 49
of the FPO and (jij persons to whom it is otherwise lawful to distribute it. The investmentor investment activity to which this document relates is available only to such persons. Itis not in tended thatthis documentbe
distrbuted or passed on, directly or indirectly, to any other class of persons and in any eventand under no circumstances should persons of any other description rely on or act upon the contents of this document.

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed o or published inwhole or in part by, any other person.

Edison relies upon the "publishers' exclusion” from the definition of investmentadviser under Section 202(a)(11) of the Inve stment Advisers Act of 1940 and corresponding state securities laws. This report is a bona fide
publication of general and regular circulation offering impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective subscribers. As su ch, Edison does not
offer or provide personal advice and the research provided is for informational purposes orly. No menfon ofa particular security in this report constitutes a recommendation to buy, sell or hold thator any security, or that
any particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person.
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