
 

 

4 October 2018 
The announcement of a €4.8m vehicle communications contract win for 

the Portuguese Army is in addition to the prospects indicated at the AGM 

on 11 September. It suggests that positive order book momentum is 

building as we approach the H118 period end. The shares have continued 

to perform well since the prelims in July, but remain on a relatively 

undemanding FY20e P/E of 12.5x. 

Year end 
Revenue 

(£m) 
PBT* 
(£m) 

EPS* 
(p) 

DPS 
(p) 

P/E 
(x) 

Yield 
(%) 

04/17 112.7 14.5 26.6 7.1 15.6 1.7 

04/18 111.8 15.5 29.4 8.2 14.1 2.0 

04/19e 118.4 16.0 31.2 9.2 13.3 2.2 

04/20e 124.8 17.0 33.2 10.1 12.5 2.4 

Note: *PBT and EPS are normalised, excluding amortisation of acquired intangibles, 
exceptional items, share-based payments and one-off tax credits. 

Cohort’s Portuguese subsidiary, EID, has been awarded a €4.8m contract by the 

Portuguese Army to supply communication equipment for 139 VAMTEC 4x4 light 

armoured tactical vehicles. EID will be a subcontractor supplying the Spanish 

vehicle manufacturer URO Vehiculos Especiales, which won the competitive tender 

to supply the vehicles. Delivered over the next two years, the award is significant 

both in terms of EID’s annual sales of c £20m and order backlog, which started 

FY19 at £18.2m. 

At the end of Q119 (31 July 2018) Cohort’s order book had increased by £2m to 

£104.5m, so the new contract is significant. In addition, management indicated that 

positive discussions with customers about important order opportunities continued, 

including: renewal and extension of export electronic warfare work at MASS, export 

orders for torpedo launch systems at SEA, a new export order for MASS's Thurbon 

database, further orders for submarine surveillance systems at MCL and a large 

order for vehicle intercoms for EID from a Middle East customer. Management also 

points to the continued search for appropriate M&A targets to augment growth. 
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Business description  

Cohort is an AIM-listed defence and security 

company operating across four divisions: MASS 

(34% of FY18 sales); SEA (34%); MCL (16%); and 

the 80%-owned Portuguese business EID (17%). 
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state securities laws. As such, Edison does not offer or provide personalised advice. We publish information about companies in which we believe our readers may be interested and this information reflects our sincere 
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has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment 
research. Edison has a restrictive policy relating to personal dealing. Edison Group does not conduct any investment business and, accordingly, does not itself hold any positions in the securities mentioned in this report. 
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information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual 
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