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Baker Steel Resources Trust
High interest in assets, 16.4% return in H125

Baker Steel Resources Trust (BSRT) reported a strong monthly NAV uplift of
13.2% in June 2025 (bringing the H125 NAV total return to 16.4%) following
its latest interim valuations update, with multiple portfolio drivers across

its top 10 assets. Most notable among these was the AlM-listed Tungsten
West as its share price rallied by 153% in June, following the designation

of its Hemerdon Mine as one of the EU’s Critical Raw Materials Act projects
(alongside the copper mining project of Nussir, which BSRT holds through
Blue Moon Metals). BSRT also benefited from a valuation uplift on the
agreed sale of the net smelter royalty in the Prognoz Silver Mine in Russia
by Polar Acquisition (PAL). Finally, the trust enjoyed tailwinds from
favourable precious metal prices in the valuation of its gross revenue
royalty in the Bilboes Gold project in Zimbabwe and holdings in the listed
Metals Exploration, Caledonia Mining Corporation and Silver X. BSRT’s last
closing price implies a 36% discount to its end-June 2025 NAV of 104.4p per
share.

Exhibit 1: BSRT’s portfolio breakdown as at end-June 2025
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Cemos Group: CCU to come on stream soon

NAV accretion also came from Cemos Group, a Moroccan cement producer, which
was positively revalued by 7.7% as the new compact calcination plant (CCU) is now
expected to be commissioned in August 2025. The CCU is expected to significantly
reduce the company’s production costs and facilitate its growth strategy, which
includes the development and marketing of low-CO, ‘green cement’. This will enable
Cemos Group to produce its own low-CO, and other hydraulic binders (representing
up to 70% of production costs), as well as supplementary cementitious materials
that can be used in concrete as low-CO5 binders (see our published in
October 2024 for details). Furthermore, we note that, based on previous statements
made by Cemos Group, the company’s second grinding line should be installed in
the near term and could lead to a doubling of production. On completion of its two
major investment projects, Cemos Group plans to adopt a progressive dividend
policy. It is also looking to list on the Casablanca Stock Exchange in the next few
years.
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PAL: An additional NAV kicker that materialised

In our latest on BSRT, we highlighted PAL, in which BSRT holds a 49.99% stake and
which owns a net smelter royalty in the Prognoz Silver Mine in Russia, as a potential additional NAV kicker. It was largely
written off following Russia’s invasion of Ukraine and the subsequent sanctions on Russia. While the previous owner

of the mine, the Kazakhstan-based Solidcore Resources (formerly known as Polymetal International) sold its Russian
assets (including the Prognoz mine) to Mangazeya Plus in 2024, the obligation to make the royalty payments to the trust
remained with Solidcore Resources. On 2 July 2025, BSRT announced that PAL had signed a binding agreement to

sell its royalty to a private Omani company for US$11m (or its euro equivalent on closing at the buyer’s election). PAL
received the sale proceeds on 11 July and, accordingly, BSRT revalued its PAL holding to US$5.16m (for end June)
compared to its end-May 2025 carrying value of US$1.24m.

Tungsten West: Could supply 20% of global non-Chinese tungsten

In May 2025, Tungsten West announced the conclusion of its development and economic plan to restart mining
operations at the tungsten-tin Hemerdon Mine in Devon and released associated summary economics, resources and
reserves ahead of the completion of a full updated feasibility study (expected in the next few months). The total financing
requirement has been set at US$93m, as ¢ US$300m of capital had been already invested previously (mostly before
BSRT’s acquisition of its stake in Tungsten West). This translates into a net present value of the project at a 7.5%
discount rate of US$190m and an internal rate of return of 29.3%. The project is fully permitted and, once in production,
it will provide c 20% of the global non-Chinese supply of primary tungsten. In this context, it is worth noting the export
restrictions introduced by China in February 2025 on five critical minerals, including tungsten.

We believe that the designation as a strategic project under the EU Critical Raw Materials Act will support Tungsten
West in terms of access to EU-based funding sources and act as a stamp of approval for potential investors from the
private sector. Tungsten West expects its fund-raising to be completed by end 2025, with production launch due around
12 months later. The same advantages apply to Nussir, which is part of Blue Moon Metals and also received EU Critical
Raw Materials project status in June 2025, and may further benefit from a smoother permitting process, given the raised
project profile.

Futura’s valuation trimmed amid weak coking coal prices

One weaker spot in terms of interim valuations was Futura, where, despite the overall good progress made by its

two coking coal mines in H125 (with both currently ramping up production), the fair value of BSRT’s equity stake

was reduced by 19% to A$1.80 per share. The main reasons for this were potential financial risks due to lower than
anticipated cash flows during the ramp-up stage and a decline in the valuations of listed peers alongside the recent fall
in the price of coking coal. That said, as discussed in our update note in , Futura secured a US$15m loan
from International Resources Holdings (IRH) to finance Fairhill’s production ramp-up. Moreover, BSRT and some other
Futura shareholders, representing more than 50.1% of Futura’s fully diluted share capital, signed agreements giving
IRH an option to acquire their shares at a price of A$3.15 per Futura share within nine months (ie significantly above the
carrying value at which BSRT currently holds its investment). The fair value of BSRT’s royalty in Futura was unchanged
as lower near-term coal price forecasts were offset by the start of production at Fairhill in April 2025. As the royalty is
not covered by the above-mentioned shareholder agreement with IRH, we note that BSRT will still receive a significant
recurring income stream from the project in the event IRH exercises its call option.

Blue Moon Metals: Advancing its projects

In March 2025, Blue Moon Metals (which is listed on the TSX Venture Exchange) completed the purchase of Repparfjord
Eiendom, a property company that owns and manages land and infrastructure assets in the Repparfjord area, adjacent
to Nussir. BSRT highlighted that this provides most of the required infrastructure for the project to be built including a port
area with associated ship loading equipment and infrastructure. Furthermore, it mobilised a local mining contractor in
May 2025 in preparation for the work, which is expected to provide key inputs for engineering studies that the company
in turn expects will lead to a final investment decision for the project in 2026. Blue Moon Metals owns two further
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projects, one being a zinc-copper-gold-silver project in the volcanogenic massive sulphide (VMS) deposit in Mariposa
County, California, for which it announced its preliminary economic assessment in March 2025 and regulatory approval
for the construction of a portal and tunnel. This is to enable underground mineral exploration, with the construction of the
decline expected in Q325, supporting a feasibility study within the next 24 months. Another Blue Moon Metals project

is a copper-zinc brownfield project involving a VMS deposit in Nordland in Norway, for which it announced a maiden
mineral resource estimate in April 2025.
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General disclaimer and copyright

This report has been commissioned by Baker Steel Resources Trust and prepared and issued by Edison, in consideration of a fee payable by Baker Steel Resources Trust. Edison Investment Research standard fees are
£60,000 pa for the production and broad dissemination of a detailed note (Outlook) following by regular (typically quarterly) update notes. Fees are paid upfront in cash without recourse. Edison may seek additional fees
for the provision of roadshows and related IR services for the client but does not get remunerated for any investment banking services. We never take payment in stock, options or warrants for any of our services.

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness
of this report and have not sought for this information to be independently verified. Opinions contained in this report represent those of the research department of Edison at the time of publication. Forward-looking
information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks,
uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.

Exclusion of Liability: To the fullest extent allowed by law, Edison shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or expenses incurred or suffered by you arising out or in
connection with the access to, use of or reliance on any information contained on this note.

No personalised advice: The information that we provide should not be construed in any manner whatsoever as, personalised advice. Also, the information provided by us should not be construed by any subscriber or
prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of
investors.

Investment in securities mentioned: Edison has a restrictive policy relating to personal dealing and conflicts of interest. Edison Group does not conduct any investment business and, accordingly, does not itself hold any
positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report, subject to
Edison's policies on personal dealing and conflicts of interest.

Copyright 2025 Edison Investment Research Limited (Edison).

Australia

Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Representative (1252501) of Crown Wealth Group Pty Ltd who holds an Australian Financial
Services Licence (Number: 494274). This research is issued in Australia by Edison AU and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any advice
given by Edison AU is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice, consider the appropriateness of the advice, having
regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statement or like
instrument.

New Zealand

The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for
the purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or
in the topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion
in relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is
intended only as a “class service” provided by Edison within the meaning of the FAA (i.e. without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making
an investment decision.

United Kingdom

This document is prepared and provided by Edison for information purposes only and should not be construed as an offer or sol icitation for investment in any securities mentioned or in the topic of this document. A
marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any
prohibition on dealing ahead of the dissemination of investment research.

This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to investments, i.e. investment professionals within the meaning of
Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPQO") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning
of Article 49 of the FPO and (iii) persons to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to such persons. It is not intended that this

document be distributed or passed on, directly or indirectly, to any other class of persons and in any event and under no circumstances should persons of any other description rely on or act upon the contents of this
document.

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to or published in whole or in part by, any other person.

United States

Edison relies upon the "publishers' exclusion” from the definition of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. This report is a bona fide
publication of general and regular circulation offering impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective subscribers. As such, Edison does not
offer or provide personal advice and the research provided is for informational purposes only. No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security, or that
any particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person.

London ‘ New York | Frankfurt
20 Red Lion Street

London, WC1R 4PS

United Kingdom



	Important Disclosures

