EDISON

Low and Bonar

Better funded for core strategy execution

Low & Bonar announced a fully underwritten £54m placing and open offer
(c £50m net) alongside FY18 results. The new equity funding goes a long
way towards resolving balance sheet net debt constraints and allows the
relatively new management team to execute its updated strategic plan. Our
revised estimates incorporate the funding effects, more gradual EBIT
margin recovery and reset dividends in line with the stated policy.

Revenue PBT* EPS* DPS PIE Yield
Year end (Em) (Em) (p) (p) (x) (%)
1n7 446.5 30.7 54 26 32 15.1
118 4319 16.7 30 12 58 7.0
1119 4404 189 2.2 0.9 8.1 50
11/20e 4516 233 24 1.0 73 55

Note: *PBT and EPS (fully diluted) are company normalised, excluding amortisation of
acquired intangibles and exceptional items. Historic EPS and DPS adjusted for bonus
element of equity fund-raising.

FY18 results reflect a challenging year

FY18 results themselves were broadly in line with our estimates — albeit with a
lower final dividend — as was year-end net debt. Input price increases and
production issues (in Building & Industrial and Coated Technical Textiles) were a
drag on financial performance though the return to Civil Engineering profitability is a
welcome development ahead of the intended disposal of that division. The final
dividend was below our expectations but understandable given the requirement to
raise fresh equity funding to repair the company’s balance sheet. For the record,
net debt at the end of FY18 was £128.5m, ¢ £10m lower than a year earlier.

Busy agenda for the new management team

Management actions to change the group structure and reduce costs were barely
visible in the FY18 results but they should further benefit operating and financial
performance. The re-financed balance sheet will support capex to upgrade core
manufacturing operations and product innovation with the aim of growing ahead of
GDP in the regions served. With a full agenda for the new senior management
team, we have further trimmed our divisional margin estimates for FY19 and FY20
giving rise to 7-8% EBITDA reductions and adjusted for lower interest costs after
the equity raise. Our estimates also reflect an increased number of shares in issue
(+ ¢ 360m to ¢ 690m) and a re-set dividend cover policy of approximately 2.5x.

Valuation: Re-building earnings

The announcement to raise new equity has brought some relative stability to Low &
Bonar’s share price, which had tracked lower during 2018. On our revised
estimates, which assume that the equity issue is approved by shareholders, the
company’s EV remains below 0.5x revenue and sits at 5.5x FY19 EBITDA
(adjusted for pensions cash); these multiples are comparable to the levels for FY18
in our December note. On a P/E basis, the FY19 multiple is 8.1x, and applying the
restated dividend policy generates a 5.0% dividend yield at the current share price.
We project an NAV of 27p for the end of FY19, with primary adjustments for the
additional shares in issue and FY18 impairment charges compared to our last note.

FY18 results &
equity fund-raising

General industrials

19 February 2019

£/€1.12
Net debt (£m) at end November 2018 128.5
Shares in issue* 689.7m
*Assumes that 19 February general
meeting resolutions are passed
Free float 99%
Code LwB
Primary exchange LSE
Secondary exchange N/A
Share price performance
65
60
55
50
45
40
35
30
25
20
15
10 ; : : —

M AMJJ A SONTDJ F
% m 3m 12m
Abs 1.2 (34.4) (67.9)
Rel (local) (3.2) (36.0) (67.7)
52-week high/low 63.p 13p

Business description

Low & Bonar produces specialist performance
materials for a variety of end markets by combining
polymers with specialty additives and pigments.
FY18 business units were: Building & Industrial
(21% of FY18 revenue), Civil Engineering (18%),
Coated Technical Textiles (32%), and Interiors &
Transportation (29%). From FY19 Building &
Industrial and Interiors & Transportation will be
combined as the Colbond division.

Next events

General meeting 19 February 2019
- to approve equity issue

AGM 5 April 2019
Final DPS 0.37p expected to 10 April 2019
be paid

Analyst

Toby Thorrington +44 (0)20 3077 5721

Low and Bonar is a research
client of Edison Investment
Research Limited


mailto:industrials@edisongroup.com

EDISON

FY18 results overview

On a like-for-like, constant currency basis, Low & Bonar increased revenue slightly in FY18, but a
combination of market challenges and some internal process issues resulted in a significant drop in
profitability. Despite this, improved working capital management enabled some reduction in net debt
over the year. A post year end £50m equity fund-raising eases balance sheet constraints and
should permit higher levels of investment in the core business. The dividend policy was also
restated at this time; our revised estimates reflect this and a slower EBIT margin recovery than
previously expected.

Exhibit 1: Low & Bonar interim and divisional splits

£m H1R H2R  2017R H1 H2 2018 Reported % chg CERLFL % chg
y-o-y y-o0-y
November year-end H118 FY18 H118 FY18
Group revenue 210.3 236.2 446.5 206.2 225.7 431.9 -1.9% -4.4% 3.0% 1.5%
Building & Industrial 49.9 58.3 108.2 415 48.3 89.8 -16.8%  -17.2% 5.3% 0.9%
Interiors & Transport 57.1 63.2 120.3 60.7 65.0 125.7 6.3% 2.8% 10.0% 6.4%
Coated Technical Textiles 66.5 718 138.3 68.2 70.6 138.8 2.6% -1.7% 1.2% 0.8%
Civil Engineering 36.8 429 79.7 358 418 776 2.7% -2.6% 63% -3.7%
Group optg. profit (reported, post SBP) 15.5 20.0 355 9.0 13.2 222 -41.9%  -34.0% -38.8% -34.3%
Building & Industrial 6.2 6.8 13.0 3.0 39 6.9 -516%  -42.6% -46.4%  -40.5%
Interiors & Transport 7.9 1.2 191 7.7 10.8 18.5 -2.5% -3.6% 27%  -1.1%
Coated Technical Textiles 49 4.4 9.3 21 0.4 25 571%  -90.9% -59.6% -73.4%
Civil Engineering 0.2 0.3 -0.5 0.9 1.0 0.1 350.0% -433.3% -200.0%  120.0%
Unallocated central costs -3.3 21 -5.4 2.9 2.9 -5.8

Source: Low and Bonar. Note: FY17 divisional splits were restated (R) for the reallocation of the Enka business from Civil Engineering
to Building & Industrial during FY18. In future periods, the indented Building & Industrial and Interiors & Transport business units will be
reported as a single division (see below).

At the end of 2018, Low & Bonar established the Colbond division through the merger of its Building
& Industrial and Interiors & Transportation divisions, which share common manufacturing
processes. Aggregating the FY18 trading results for these businesses generates combined revenue
and operating profit (before unallocated costs) of ¢ £216m and £25.4m, respectively. The division is
to be run on a three-region basis (Americas, EMEA and Asia-Pacific), replacing the previous global
business unit (GBU) structure. The following sections discuss FY18 performance under the
reported GBU structure.

Building & Industrial (B&I) — profit reduction due to markets and manufacturing
Technical textiles, mats, composites and systems for a range of applications

In underlying terms (ie adjusting for exited agro-textiles activities and FX), the B&I division achieved
marginally better sales than the prior year but a significant reduction in profitability. Two of the three
business segments in this GBU grew constant currency sales year-on-year — Building (+3.6%) and
Industrial (+6.8%) — though we believe that the rate of progress was below that achieved in H1 in
both cases. Nevertheless, this represented good progress, which was largely offset by an 11.4%
revenue decline at Enka. Following the transfer of this business from the Civil Engineering business
at the beginning of the year, integration issues were flagged, contributing to a 6.8% sales reduction
in H1; this and some production disruption at Asheville, NC, appears to have coincided with a
significant US customer completing an exclusivity agreement and may have contributed to an
implied larger year-on-year revenue dip in H2.

Despite the Enka situation, competitive European roofing markets and restricted polymer price pass
through success, B&I did deliver an improved operating margin in H2 (ie 8.1% versus 7.2% in H1),
although it was 430bp lower for the year as a whole at 7.7%. Investment at Enka to improve plant
and operational efficiency should improve performance and business mix as FY19 develops and a
stable polymer pricing environment would facilitate better input cost recovery, we believe.
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Interiors & Transportation (1&T) — market growth and investment
Leading provider of technical non-woven carpet-backing materials, branded as Colback

In underlying terms, with mid-single digit revenue growth and a broadly similar operating profit to
the prior year, 1&T was the best performing business unit in the group in FY18. We note that the
rate of progress was somewhat slower in H2 however. Flooring is the largest segment addressed
and with growth in all of the main regions served, underlying revenue rose by 8.7%. Increased
capacity and volume from a new line in China was a significant contributor here, but there was also
growth with key accounts elsewhere, notwithstanding competitive challenges. In contrast, in the
automotive segment end-market demand mix in the US and cost pressures in Europe led to an
underlying 5.7% revenue decline.

While the achieved FY18 operating margin did decline (by 120bp to 14.7%) we consider this to be a
respectable performance in the light of polymer input cost pressures and adverse mix effects and
still at a good level overall. Apart from the second Colback line at Changzhou we are not aware of
any other structural business changes during the year. That said, the US production facility at
Asheville, NC, has been earmarked for a capex programme (¢ £10m over the next three years) to
increase operating efficiencies towards facilities with similar lines in Europe and China. While part
of this relates to Enka (see B&l), other investment relates to carpet-backing products. Of course,
I&T was combined with B&l to form Colbond at the beginning of FY19 and greater co-ordination
between the regions in this way is a natural progression in our view. In outlook terms, management
appears confident in growth prospects in I&T’s markets. The extent to which Low & Bonar can
participate in this and also deliver increased profitability will partly depend upon improvements in
production processes, we suspect.

Coated Technical Textiles (CTT) — addressing process challenges to improve efficiency
Specialist coated woven carrier fabrics for a range of primarily outdoor applications

CTT revenue was slightly higher in FY18 and, we believe, at a record level despite fire-related
disruption at the division’s coating facility at Lomnice during H2. Given that volume and mix were
both adverse influences on revenue progress, we conclude that the sale profile was characterised
by shorter runs of higher-value/higher-material content lines relative to the prior year. No sector-
specific splits were provided but an increased bias towards tarpaulins and sports/leisure
applications (and a lower proportion of tensile architectural membranes) is consistent with this
profile. There may also have been an element of inventory reduction supporting divisional
revenues.

However, achieved profitability remained under pressure with a 490bp EBIT margin reduction (to
1.8%). Deteriorating like-for-like profitability as the year progressed was partly influenced by the
Lomnice fire referenced above. Production inefficiencies during line changeovers has been
highlighted previously by management but a root and branch process review has been undertaken,
highlighting a number of inter-related process challenges. Under-investment appears to have been
at the heart of these issues, which is being gradually rectified. Some product reformulation has
been required and the associated re-certification process is expected to be complete by the end of
H119. The objective is to become a more agile and efficient organisation in all respects and improve
quality, reliability and service levels with customers. This will not be an overnight process but in
setting a return to high-single-digit margins the direction of travel is clear. Reflecting recent
performance, we note that the balance sheet goodwill associated with this division was fully
impaired in FY18.

Civil Engineering (CE) — improving profitability ahead of divestment
Geotextiles and construction fibres contributing to groundworks integrity in infrastructure projects

The closure of the loss-making Ivanka plant (as reported in H1) accounted for slightly more than the
headline revenue reduction in this division but also had a favourable impact on mix and profitability.
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For the ongoing businesses, needle-punched non-woven fabric/barrier material sales increased by
3.8%, while construction fibre cement additives declined by 6.9%, and we assume other non-
woven/woven lines were somewhere in-between though this was not specified. Given a number of
structural changes within this division, it is difficult to appraise the extent to which its competitive
position has altered. We would expect that the business proposition is now a narrower, better-
defined product offering backed by a more-focused salesforce and a more appropriate cost
structure.

CE’s return to profitability in FY18 is a notable achievement; while full year EBIT was just £0.1m
this included a £1m profit in H2, reversing a similar loss in H1. While there is some favourable
seasonality here, we note that underlying revenues in H2 were broadly the same year-on-year but
with a £1.3m improvement in H2 EBIT year-on-year giving a good indication that cost reduction
actions taken by the new management team have been effective. We consider that the return to
profitability together with reduced balance sheet pressure following the group equity raise should be
helpful to Low & Bonar as a vendor of this business. Attributable net assets were ¢ £19m at the end
of FY18 and until any divestiture is announced, CE will continue to be included as a contributor to
our group estimates.

Significant non-underlying items, mainly non-cash

For the FY18, Low & Bonar’s income statement included a £58.9m exceptional charge before tax
for non-underlying items? relating to continuing operations. We estimate that ¢ £46m of the charge
was non-cash; approaching half of the ¢ £13m cash charge flowed out during FY18 and a further c
£4m is included in our model for FY19.

The largest single item was the £39m full impairment of CTT goodwill and, together with some
smaller items, the total for this business unit was £40.7m. Other charges were

£8.4m Central/unallocated, around half of which was restructuring and half for an additional
pension funding liability.

£3.9m Civil engineering, mainly impairment of Hungarian plant and R&D costs

£1.7m Building & Industrial, largely relating to the agro textiles disposal

£1.1m Interiors & Transportation

Re-set capital structure following equity funding

At the end of November, group net debt stood at £128.5m, a decrease of ¢ £10m y-o-y (after an
adverse £1.1m FX translation effect).

Despite a c £16m y-o-y reduction in EBITDA, underlying operating cash flow — excluding pensions
and exceptional cash movements - rose by over £20m to ¢ £57m in FY18. This was driven by a
significant swing in the net working capital (NWC) performance, generating an £18m inflow in the
year (compared to a ¢ £20m outflow in FY17). As previously noted, NWC absorption has been at
relatively high levels in recent years — partly to support the development of new facilities — and
management has acknowledged that it should be reduced. It is encouraging therefore that the full
year inflow was larger than that reported at the interim stage. For the record, all three WC line items
were positive; we believe that inventory reduction and improved debtor collection achievements are
sustainable with further progress targeted, though this is likely to be more than offset by unwinding
payables positions in the coming year (see below). Our analysis also deducts pension cash
contributions (£3.4m) and outflows related to exceptional items (c £6m) to arrive at headline
operating cash flow of ¢ £48m for FY18.

1 See note 4 of the Final Results announcement.
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The other notable feature of FY18 cash flow was the year-on-year reduction in capex; completion of
the Chinese start up and expansion phase during the year saw capacity-related spend drop from

¢ £23min FY17 to ¢ £8m in FY18. Spend on existing facilities was more stable at £7.1m (£6.5m in
the prior year). The completion of Colbond’s ERP system development and implementation
required £3.4m cash investment (down from £5m in FY17) and was largely matched by unrelated
asset disposal proceeds.

After factoring in cash outflows for interest tax and dividends (collectively ¢ £20m), Low & Bonar’s
cash inflow before financing was just above £11m for the year. Greater focus on working capital and
controlled ongoing capex levels delivered this positive but necessary cash improvement in the year.
In noting that average net debt in FY18 was ¢ £159m — versus ¢ £138m at the beginning and

¢ £128m at the end — management acknowledged that creditor stretch at period ends was the
reason for this profile. Additionally, there has been under-investment in core business areas. For
the record, banking facilities in place are ¢ £216m.2

Cash flow outlook: The £50m net equity fund-raising re-sets the group capital structure and
should permit the new senior management team to improve operational performance and pursue its
growth target (ie delivering 1-2% above regionally weighted GDP). Several aspects including
innovation and investment have multi-year time horizons, so a sharp, immediate recovery is not
anticipated. Adjusting end FY18 net debt for the equity raise and a ¢ £20m structural unwind of
balance sheet payables gives a pro forma position of c £98m. Hence, our end-FY19 projection of
£94m implies a small underlying net cash inflow for the company this year. Behind this there is an
increase in profitability but also cash spend on exceptional items (c £4m) and a step up in capex (to
¢ £21m), while the re-set dividend policy will reduce but not eliminate cash dividend payments.
Beyond the current year, our estimates currently show a modest reduction in net debt, after
factoring in sustained higher capex spending. At some point, CE disposal proceeds should
contribute to lower debt levels also, but this is not currently in our forecasts. For future reference,
the annual depreciation run rate for the group as it is now stands at £16—17m (of which just over
£1m relates to CE).

Margin expectations trimmed and dividend policy re-set

Our ¢ 2-3% annual headline revenue growth is consistent with a modest out-performance of a
relatively low and slowing macroeconomic growth environment in the western hemisphere and Low
& Bonar’s Chinese exposure is helpful in this regard. At the EBIT level, while we expect some catch
up in passing through polymer input costs in FY19, rectifying some underperforming plants
(particularly in B&l and CTT) cause us to trim operating margin expectations by ¢ 60-70bp for both
FY19 and FY20 against our previous estimates. Lower interest costs following the equity fund-
raising partially offset the above effects at the pre-tax level.

Exhibit 2: Low & Bonar estimate changes

EPS FD norm (p) PBT company norm (Em) EBITDA (£m)
Old* New % chg. Old New % chg. Old New % chg.
2018 36 3.6 17.0 16.7 -1.9% 39.9 39.2 -1.8%
2019 45 22 NM 21.0 18.9 -10.2% 458 426 -1.0%
2020e 5.6 24 NM 26.0 233 -10.3% 50.5 46.3 -8.4%
2021e N/A 26 N/A N/A 25.3 N/A N/A 48.3 N/A

Source: Edison Investment Research. *2018 old = estimate, new = actual, as reported. Subsequent years EPS
estimates are presented as reported prior to the announced fund-raise and are not strictly comparable to the
new estimates following the equity raising.
Group dividend policy has been re-set to a 40% payout level of average earnings (or EPS dividend
cover of 2.5x).

2 Revolving credit facility €165m (c £146m) to May 2023, Private placement loan notes €60m (c £53m)

repayable 2022-26 and Chinese term loans RMB150m (c £17m) to June 2020.
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Exhibit 3: Financial summary

Year end 30 November
PROFIT & LOSS

Revenue

Cost of Sales

Gross Profit

EBITDA

Operating Profit (ex
SBP)

Net Interest

SBP

Saudi JV

PNFC

Profit Before Tax (company norm)
Intangible Amortisation
Exceptionals

Profit Before Tax (FRS 3)
Tax

Minorities

Other

Profit After Tax (norm)
Profit After Tax (FRS 3)

Average Number of Shares
Outstanding (m)*

EPS FD- normalised (p)*
EPS - FRS 3 (p)*

Dividend per share (p)*

Gross Margin (%)
EBITDA Margin (%)
Operating Margin (before amort. and
except) (%)
BALANCE SHEET
Fixed Assets
Intangible Assets
Tangible Assets
Investments

Current Assets

Stocks

Debtors

Other

Cash

Current Liabilities
Creditors

Short term borrowings
Long Term Liabilities
Long term borrowings
Other long term liabilities
Net Assets

CASH FLOW
Operating Cash Flow
Net Interest

Tax

Capex
Acquisitions/disposals
Financing

Dividends

Net Cash Flow
Opening net debt/(cash)
HP finance leases
initiated

Other

Closing net debt/(cash)

£m 2014
IFRS
IAS19R

410.6
N/A
N/A

45.6
323

Xo=ow
DYENEIE RS

oL
523
~N = =

o~
@)

S =

N
o
w

1.8
327.0

4.6

23

1.1
7.9

230.2
105.8
119.3

5.1
192.0
909
628
125
258
(87.7)
(87.7)
0.0

(147.6)

(113.8)
(33.8)
1869

34.1
(4.5)
(7.7)

(202)

30
0
(8.8)
(4.0)
86.8
0.0

28
88.0

2015
IFRS
IAS19R

395.8
N/A
N/A

6.1
102.1

2015
IFRS
Restated
IAS19R
362.1
N/A

N/A

46.0
325

(4.3)
(0.6)

0.0
02)
274
4.1
(1.9
214
(6.2)
(0.5)
©.0
19.0

57

3281
5.0

1.5
24

1.8
8.4

2016
IFRS
IAS19R

400.0
N/A
N/A

52.8
35.6

(5.4)
(0.9)

0.0
(0.1)
292
(4.0)

07
259
(8.2)
(0.6)
(32)
19.9
13.9

329.0

5.1
45
26

132
8.9

261.2
104.8
150.3

2029

339
(4.9)
(10.8)
(22.2)
217
(0)
9.2)
84
102.1
0.0

173
111.0

2017
IFRS
IAS19R

446.5
N/A
N/A

55.8
36.2

(4.6)
(0.7)
0.0
(0.2)
30.7
3.7)
(47)
(19.7)
2.1

06)

214
(18.2)

3294

54
(4.8)
26

12.5
8.1

257.0
917
1445
208
2224
97.3
723
146
382
(94.7)
(92.0)
(2.7)
(204.4)
(173.9)
(30.5)
1803

322
(4.4)
(10.3)
(34.4)
38
O
(10.0)
(23.9)
110
0.0

-3.5
138.4

2018
IFRS
IAS19R

4319
N/A
N/A

39.2
22.0

(5:4)
02
0.0

(0.1)

16.7

(28)

2094
516
1370
208
2222
939
639
16.6
4738
(104.1)
(99.1)
(5.0)
(200.0)
(171.3)
(28.7)
1275

479
(5.1)
(5.4)

(16.0)

0.0
0

(10.1)
15

138.4

0.0

-1.6
128.5

2019e
IFRS
IAS19R

440.4
N/A
N/A

426
24.4

134
10.5

6136
22

0.9

9.7
55

2094
485
140.1
208
203.9
917
632
213
277
(81.7)
(81.7)
0.0
(146.1)
(121.3)
(24.8)
1854

18.7
(4.8)
(4.9)

(21.0)

0.0
50
(3.2)
349
1285
0.0

0.0
93.6

2020e
IFRS
IAS19R

451.6
N/A
N/A

46.3
281

10.3
6.2

2144
454
1482
2038
2062
92.1
638
213
290
(84.7)
(84.7)
0.0
(142.2)
(121.3)
(209)
1936

436
(4.0)
(6.1)

(26.0)

0.0
0
(6.2)
13
936
0.0

0.0
92.3

2021e
IFRS
IAS19R

461.9
N/A
N/A

48.3
30.1

4.
0.
0.
0.
25.
2.8

e

w o

o

25
(66)
(06)

18.1
15.2

689.7

26
22
1.0

10.4
6.5

2194
423
156.3
208
2098
922
643
213
320
(87.6)
(87.6)
0.0
(1389)
(121.3)
(17.6)
202.7

465
(4.0)
(6.6)

(26.0)

0.0
0
(6.8)
3.4
923
0.0

0.0
89.3

Source: Low and Bonar accounts, Edison Investment Research. Note: *Following the placing and open offer (announced 30 January
2019) we have amended historical reported EPS and DPS using an adjustment factor of 1.16. The number of shares shown for these

years (up to and including FY18) are as they were originally reported.
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purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or in the
topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in
relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is
intended only as a “class service” provided by Edison within the meaning of the FAA (i.e. without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making
an investment decision.

Neither this document and associated email (together, the "Communication”) constitutes or form part of any offer for sale or subscription of, or solicitation of any offer to buy or subscribe for, any securities, nor shall it or any
part of it form the basis of, or be relied on in connection with, any contract or commitment whatsoever. Any decision to purchase shares in the Company in the proposed placing should be made solely on the basis of the
information to be contained in the admission document to be published in connection therewith.

This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to investments, i.e. investment professionals within the meaning of Article
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPQ") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning of Article 49
of the FPO and (jii) persons to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to such persons. It is not intended that this document be
distributed or passed on, directly or indirectly, to any other class of persons and in any event and under no circumstances should persons of any other description rely on or act upon the contents of this document (nor will
such persons be able to purchase shares in the placing).

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to or published in whole or in part by, any other person.

The Investment Research is a publication distributed in the United States by Edison Investment Research, Inc. Edison Investment Research, Inc. is registered as an investment adviser with the Securities and Exchange
Commission. Edison relies upon the "publishers' exclusion" from the definition of investment adviser under Section 202(a) (11) of the Investment Advisers Act of 1940 and corresponding state securities laws. This report is
a bona fide publication of general and regular circulation offering impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective subscribers. As such, Edison
does not offer or provide personal advice and the research provided is for informational purposes only. No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security,
or that any particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person.
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