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Jupiter Green Investment Trust

Growing opportunity set drives higher income

Jupiter Green Investment Trust (JGC) is continuing to benefit from the
greater public interest in green issues, which is driving demand growth for
companies delivering solutions to environmental challenges. Manager
Charlie Thomas and his team run a globally diversified portfolio of c 60
companies, invested across a wide variety of areas, broadly grouped into
themes of resource efficiency, demographics and infrastructure. The
growing maturity of the investment universe is leading to a larger number
of companies paying attractive dividends, enabling JGC to enhance its
own dividend policy, with a higher yield (now c 1.3%, from c 0.7%) and
semi-annual payouts. As the highest-yielding, closed-ended ‘green’ equity
fund, JGC could see greater demand for its shares, which could help to
narrow the currently wider-than-average discount to NAV.

12 months Share NAV Blended*  MSCIWorld FTSEET MSCIWorld FTSEAll-
ending price (%) (%) benchmark (%) Small Cap (%) 100 (%) (%) Share (%)
28/02/15 1.0 24 12.0 34 12.0 176 5.6
29/02/16 (8.4) (3.5) (1.1) (4.0) (1.1) (0.7) (7.3)
28/02/17 318 26.3 427 326 42.7 36.6 22.8
28/02/18 8.6 1.7 5.8 126 5.8 6.6 4.4
28/02/19 (4.2) (2.0) 8.8 (0.8) 32 4.6 1.7

Source: Refinitiv. Note: All % on a total return basis in pounds sterling. *Blended benchmark
is MSCI World Small Cap index to 30 September 2018, then FTSE ET100.

The market opportunity

In recent years there has been much greater public focus on environmental issues,
from the need to reduce plastic waste to how we address climate change via a shift
to zero-carbon energy sources. This has fed into an expanded investment universe
for JGC, as larger companies transition their business models to meet environmental
challenges, as well as leading to greater demand for the products and services of
companies for which this has always been a core focus. This should underpin
future growth in the sector, although investors must remain mindful of valuations.

Why consider investing in Jupiter Green IT?

Enhanced dividend policy makes JGC the highest-yielding fund of its type.
Higher demand for sustainable technologies drives underlying company growth.
Strong medium-term absolute returns but wider-than-average discount to NAV.
JGC’s small size opens up opportunities in IPOs and smaller companies where
larger funds would be unable to make meaningful investments.
Well-established team at fund house that pioneered ‘green’ investing in the UK.
Board made up of leading experts in sustainability and sustainable investing.

Higher dividends could help close widening discount

JGC’s current 5.8% share price discount to cum-income NAV (at 13 March 2019) is
wider than the average discounts over one, three and five years, which range from
4.4% 1o 5.5%. The discount widened from a 0.9% premium in October 2018 as JGC'’s
share price fell amid market volatility, and has remained wider than the medium-term
average as the NAV has outperformed the recovering share price. The introduction
of a higher, semi-annual dividend may help boost demand for JGC’s shares.

Investment trusts

14 March 2019

NAV* 185.2p
Discount to NAV 5.0%
NAV** 186.8p
Discount to NAV 5.8%
*Excluding income. **Including income. As at 13 March 2019.

Yield 1.3%
Ordinary shares in issue 19.1m
Code JGC
Primary exchange LSE
AIC sector Sector specialist - Environmental

Benchmark FTSE ET100 (total return)

Share price/discount performance

210 4
200 0
@ o
& 10 4 g
© El
% 180 -8 g
170 12

Wersroreseseraas O

JGC Equity

Three-year performance vs index

180
160
140
120
100

JGC Equity Blended benchmark
52-week high/low 195.0p 166.0p
NAV** high/low 204.4p 169.0p
*Including income.

Gearing

Gross* 0.0%
Net cash* 1.5%
*As at 28 February 2019.
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Exhibit 1: Trust at a glance

Investment objective and fund background Recent developments
Jupiter Green Investment Trust's (JGC) investment objective is to achieve capital 5 March 2019: Interim dividend of 1.0p declared for the year ending 31 March.
growth and income, both over the longer term, through investment in a diverse 7 December 2018: Results for the half-year ended 30 September. NAV TR
portfolio of companies providing environmental solutions. The company invests +4.8% and share price TR +2.4%, versus FTSE ET100 total return of +7.7%.
globally across three key areas: infrastructure, resource efficiency and 4 December 2018: Jaz Bains appointed as a non-executive director of JGC.
demographics. It has a bias towards small and mid-cap companies and measures 28 June 2018: Results for the year ended 31 March. NAV TR +5.8% and
its performance against the FTSE ET100 index. share price TR +7.3%, versus +3.6% for the MSCI World Small Cap index.
Final dividend of 1.3p. New fee structure introduced.
Forthcoming Capital structure Fund details
AGM September 2019 Ongoing charges 1.41% Group Jupiter Unit Trust Managers
Annual results June 2019 Net cash 1.5% Manager  Charlie Thomas and team
Year end 31 March Annual mgmt fee Tiered (see page 9) Address The Zig-Zag Building, 70 Victoria
Dividend paid March, September Performance fee No Street, London SW1E 6SQ
Launch date June 2006 Trust life Indefinite, subject to vote Phone +44 (0) 20 3817 1000
Continuation vote Three-yearly, next 2020  Loan facilities £3m Website
Dividend policy and history (financial years) Share buyback policy and history (financial years)
From FY19, JGC will pay a higher dividend in two semi-annual instalments. The board uses share buybacks and issuance with the aim of ensuring that in
Previously, the policy was to pay the minimum dividend necessary to maintain normal market conditions, the trust's share price does not materially differ from
investment trust status. its net asset value. Up to 14.99% of shares can be bought back and up to 10%
allotted annually. Allotments below include exercise of subscription rights.
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Full year dividend payment Indicated dividends Repurchases = Allotments
Shareholder base (as at 7 December 2018) Portfolio exposure by sector (as at 28 February 2019)
Jupiter Invt Mgmt (21.8%) Industrial engineering (17.5%)
m Hargreaves Lansdown (15.2%) m Support services (12.7%)
Rathbone IM (8.6%) Electronic & electrical eqpt (12.3%)
Alliance Trust Savings (4.7%) Construction & materials (7.2%)
Brewin Dolphin (3.5%) General industrials (7.1%)
Transact (3.0%) Gas, water & multiutilities (6.2%)
Interactive Investor (2.7%) Chemicals (5.7%)
JM Finn (2.6%) Travel & leisure (5.7%)
Investec Wealth & Invt (2.5%) Electricity (5.1%)
Barclays (2.1%) Alternative energy (4.6%)
Other (33.3%) Others (16.0%)

Top 10 holdings (as at 28 February 2019)
Portfolio weight %

Company Country Business area 28 February 2019 28 February 2018*
Xylem us Industrial engineering 41 34
AO Smith us Construction & materials 4.0 4.2
Tomra Systems Norway Industrial engineering 2.8 3.2
Veolia France Gas, water & multiutilities 2.8 N/A
Vestas Wind Systems Denmark Alternative energy 2.7 N/A
National Express UK Travel & leisure 2.6 N/A
Sensata Technologies us Industrial engineering 25 N/A
Siemens Germany General industrials 25 N/A
Johnson Matthey UK Chemicals 25 N/A
Azbil Japan Electronic & electrical eqpt 24 N/A
Top 10 (% of holdings) 28.9 30.1

Source: Jupiter Green Investment Trust, Edison Investment Research, Bloomberg, Morningstar. Note: *N/A where not in end-February
2018 top 10.

Jupiter Green Investment Trust | 14 March 2019 2


http://www.jupiteram.com/JGC

EDISON

Fund profile: Greater income focus for green specialist

Jupiter Green Investment Trust (JGC) was launched in 2006 by Jupiter Asset Management, which
pioneered ‘green’ investment in the UK with the launch of the open-ended Jupiter Ecology Fund in
1986. JGC was a successor to Jupiter Global Green Investment Trust, itself set up in 2001 as a
follow-on vehicle for the Jupiter International Green Investment Trust, which began life in 19809. Itis
managed by Charlie Thomas, head of strategy, environment and sustainability at Jupiter, assisted
by other members of the environment and sustainability team, including analyst Jon Wallace.

JGC has a diversified global portfolio of c 60 companies that are providing solutions (often
technologically based) to environmental challenges. It has recently amended its investment
objective to focus on income as well as capital growth, reflecting the greater maturity of (and
therefore dividend payments from) the companies in its investment universe. It has also adopted a
new performance benchmark, the FTSE Environmental Technology 100 (ET100) index, which its
board and managers see as providing a better reference point than the previous MSCI World Small
Cap benchmark, which has no specific environmental focus. Prior to 2010 (when the MSCI index
was adopted), JGC’s portfolio was managed in two parts, with US stock-picking outsourced to
Winslow Asset Management, and the benchmark was a composite of the FTSE Global Small Cap
ex-US index and the Russell 2000, in proportions equal to the share of the portfolio managed by
Jupiter and Winslow, respectively. The trust is a member of the Association of Investment
Companies’ Sector Specialist: Environmental sector.

Because of its small size (net assets of ¢ £40m), JGC is able to make meaningful investments in
smaller companies (including at the initial public offering [IPO] stage). It may also invest up to 5% of
its assets at the time of investment in unlisted companies. Gearing is available via a £3m flexible
loan (although this has not historically been used), and JGC may also use derivatives and short
positions for risk management purposes.

The fund managers: Charlie Thomas and team

The managers’ view: Waste and energy remain high on agenda

Thomas says the increased global awareness of the need to respond to environmental challenges
is driving investment opportunities in a multitude of areas, giving the team a greater diversity of
companies to choose from. He gives the example of Eaton, an established US industrial company
that has a diversified portfolio but an underlying thematic focus on energy efficiency, through
products and services in areas such as metering and power management. Eaton is a reasonably
large company (market capitalisation of ¢ $34bn), and typifies the development of JGC’s opportunity
set, which in turn is feeding into the trust’s ability and desire to pay higher dividends. Thomas says
that in the past, when the investment universe was lower-yielding and less mature, JGC had more
of a focus on capital growth. ‘But there have always been companies with a yield, and their yield is
becoming more prominent as they mature and have capacity to deliver more income,” he adds.

In terms of investment themes, Thomas says waste management (particularly plastic, but also other
areas such as food waste) continues to command a lot of attention. The global agenda is quickly
accelerating; having previously imported ¢ 60% of G7 countries’ plastic waste, China has banned
such imports, and other Asian countries such as Thailand and Malaysia are following suit.
‘Countries need to start dealing with their own waste,” says Thomas, adding that policies such as
China’s import ban are significant for the waste sector globally, and the increased focus on recycling
is advantageous for holdings in the JGC portfolio, such as ‘reverse vending machine’ maker Tomra
Systems, and household and industrial waste management firm Casella Waste Systems. Thomas
points out that the EU (including the UK, at least for the present) has ambitions towards the ‘circular
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economy’, including a target of 90% collection and recycling of plastic bottles by 2030, but that one
of the barriers to this is a lack of alignment in waste management, with major divergences in how
different municipalities collect, sort and dispose of waste. Both Tomra and Casella offer advanced
waste-sorting solutions that can help increase recycling rates, which means demand for their
services is strong; however, Thomas cautions that investors should be mindful of whether
valuations for these companies already reflect the sizeable opportunity.

While the public focus on plastic waste — exemplified by a consumer campaign to post back
Walkers’ non-recyclable crisp packets to the company — can translate into real change (Walkers has
said its packaging will be fully recyclable by 2022), Thomas says it is important to understand the
context of plastic use, and to focus on better ways of reducing or replacing, as well as recycling it.
‘It is a balance — plastic extends shelf life, so it reduces food waste, and it is a lightweight material,
so it cuts the cost and environmental impact of distribution,” he argues. ‘You have to think about the
long-term implications of the shift from plastic to non-plastic.’

Climate change also remains an important theme, both in environmental and investment terms.
Thomas says that the increased take-up of renewable energy is driving a need for more investment
in the distribution and storage of power from such sources, as well as a focus on energy efficiency
to reduce overall power consumption. ‘We are looking at how core technologies interact with each
other, such as Siemens’ focus on how to deploy sustainably generated power within grids, as well
as helping to generate the power through its wind turbine division,’ he explains.

Looking ahead, key short- to medium-term macro issues for the trust include the resolution (or not)
of trade tensions between the US and China, and how much the Chinese economy is slowing.
While slower economic growth in China is not directly an environmental issue, Thomas points out
that it would have a broad impact on the industrial sector (for which automation in China has been a
key source of growth), and industrial companies ‘are the heartland of environmental solutions’.
However, the manager adds that a more important question is whether factors such as slower
growth in China and the impact of trade tariffs are short-term issues, or if they disturb the long-term
opportunity for JGC. ‘We think they do not — in the long term, the right company with the right
product or service and the right calibre of management will deliver,” he concludes.

Given recent market volatility, the team is not currently considering making its first use of JGC’s
gearing facility — ‘in this market, it could be quite treacherous,” says Thomas. However, the portfolio
is effectively fully invested, with a low net cash position of ¢ 1.5%.

Asset allocation

Investment process: Seeking sustainable solutions

JGC’s management team is part of the wider environmental and sustainability team at Jupiter,
which sees its investment universe as comprising three interlinked areas — resource efficiency,
infrastructure, and demographics — where environmental and economic issues meet (see Exhibit 2).
Within these areas, JGC focuses particularly on companies that are providing lasting solutions to
environmental challenges.

The team classifies these companies into two types: transitional and transformational. JGC manager
Charlie Thomas illustrates the distinction using the example of the challenge of plastic waste:
transitional companies would be those facilitating the increased reuse or recycling of plastics (such
as Tomra Systems, with its reverse vending machines), while transformational companies would be
those providing environmentally sustainable yet commercially viable alternatives to plastics,
allowing plastic use to be reduced or eliminated. As the need for solutions to environmental
challenges has become more widely accepted, the JGC team says its global investable universe
has expanded to ¢ 1,200 companies, from only c 100 at the trust’s launch in 2006.
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Exhibit 2: JGC’s intersecting investment themes
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Source: Jupiter Green Investment Trust, Edison Investment Research

Meeting ¢ 200-300 companies each year allows the team to monitor developments in the
environmental space; they also use financial screens, keep up with technological developments,
leverage broker networks and attend industry conferences, to assist them in identifying investable
themes and trends. These inputs feed into a list of potential investee companies, all of which must
have appropriate balance sheets and cash flows, high-quality, experienced management teams,
and proven technologies. The JGC team rigorously analyses these companies using a range of
financial and valuation metrics, as well as focusing on end-market dynamics, sustainability and

governance, and political and regulatory risks. The aim is to arrive at a relatively focused list of well-
run, innovative companies with the ability to generate sustainable profits and return on equity. While

yield is not a primary consideration, the managers note that as their investment universe has
matured, it has become increasingly possible to find companies generating a reliable dividend
stream, which has been an important factor in the JGC board’s decision to pay a higher, more
regular income to investors.

New positions typically come into the portfolio at less than 1% of NAV, and rarely exceed 5% over
the life of the holding. Positions will be increased as the team’s investment thesis is validated, and
may be sold if valuations look overstretched, or if a change in the outlook for the business or
industry area calls the original thesis into question. Portfolio turnover is typically low, at less than
15% a year, implying an average holding period of around seven years.
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Current portfolio positioning

At end-H119 (30 September 2018, the latest date at which the full portfolio listing is available), there
were 66 holdings in JGC'’s portfolio, an increase from 62 at end-FY18 (31 March). The top 10
stocks at 28 February 2019 made up 28.9% of the total, broadly unchanged on 30.1% a year
earlier, although only three of the names were common to the top 10 in both periods (Exhibit 1).

Exhibit 3: Portfolio geographic exposure (% unless stated)

Portfolio end-February 2019  Portfolio end-February 2018 Change (pp)
us 35.1 36.8 (1.7)
UK 13.8 14.6 (0.8)
Japan 13.2 14.2 (1.0
Denmark 6.1 48 1.3
Germany 4.7 3.3 1.4
France 4.6 42 04
Norway 45 5.0 (0.5)
Austria 29 35 (0.6)
Canada 27 N/S N/A
Others 1.0 7.0 4.0
Cash 15 6.6 (5.1)

100.0 100.0

Source: Jupiter Green Investment Trust, Edison Investment Research. Note: N/S = not separately stated; may
be included in ‘others’.

While the US makes up more than half of the global stock market capitalisation, JGC'’s exposure to
the country tends to be lower, as the managers say the investment universe of companies providing
environmental solutions is relatively less prevalent there than in other regions. The portfolio
weighting in both the US and UK fell in the 12 months to 28 February 2019 (Exhibit 3), while some
other areas saw increases.

In sector terms (Exhibit 4), there is a natural bias towards industrial companies (a group that
includes industrial engineering, electronic and electrical equipment, support services, general
industrials, and construction & materials, which together made up 55.9% of the portfolio at

28 February 2019). Recent new purchases in this area include Siemens, which JGC team member
Jon Wallace says has entered the trust’s investment universe as a result of growth in its
environmental division, with energy efficiency solutions and renewable energy now accounting for

¢ 50% of revenues. In terms of broad sustainability themes (including its health and environmental
services businesses), the share of revenues rises to around two-thirds. Wallace says large
corporations such as Siemens (which merged its wind turbine business with Spain’s Gamesa in
2016) and Jrsted (formerly DONG Energy, itself formerly Danish Oil & Natural Gas) see renewable
energy as an area of long-term growth, and are angling their business models to capture this
opportunity. Also recently added to the portfolio is Knorr-Bremse, another German engineering
company, which is a world leader in braking systems for rail and trucks. The stock was bought at its
IPO in October 2018, since when its share price has risen by ¢ 6% in euro terms.

Exhibit 4: Portfolio sector exposure (% unless stated)

Portfolio end-February 2019  Portfolio end-February 2018 Change (pp)
Industrial engineering 17.2 14.4 2.8
Support services 125 133 (0.8)
Electronic & electrical eqpt 121 142 (2.1)
Construction & materials 71 124 (5.3)
General industrials 7.0 N/S N/A
Gas, water & multiutilities 6.1 45 1.6
Chemicals 5.6 54 0.2
Travel & leisure 5.6 5.1 05
Electricity 5.0 N/S N/A
Alternative energy 45 48 (0.3)
Others 15.8 19.3 (3.5
Cash 1.5 6.6 (5.1)

100.0 100.0

Source: Jupiter Green Investment Trust, Edison Investment Research. Note: N/S = not separately stated; may
be included in ‘others’.
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The trust has recently made investments in several funds that pay attractive yields, including US-
based NextEra Energy Partners (which owns wind and solar power assets and has a 4% yield),
Hannon Armstrong Sustainable Infrastructure Capital (a US real estate investment trust with a ¢ 5%
yield) and Ireland-focused Greencoat Renewables. However, the managers are keen to stress that
they are also seeing good yields from a number of conventional companies, such as ferry operator
Fjord1 (yielding c 6%) and salmon farmer SalMar (c 5%), both listed in Norway.

Recent sales include German energy utility Innogy and US food company United Natural Foods,
both as a result of planned corporate actions that would have diluted their environmental
credentials. The holding in power storage specialist Varta was reduced and waste management
firm Augean sold after strong performance meant their valuations had begun to look extended,
while JGC exited from US medical waste company Stericycle and UK-listed transport operator
FirstGroup, which the managers felt both faced structural challenges and offered little or no yield.

Performance: Respectable record of absolute returns

Exhibit 5: Investment trust performance to 28 February 2019

Price, NAV and benchmark total return performance, one-year rebased Price, NAV and benchmark total return performance (%)
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Source: Refinitiv, Edison Investment Research. Note: Three-, five- and 10-year performance figures annualised. Blended benchmark is
FTSE ET100 from 1 October 2018, MSCI World Small-Cap from 1 April 2010 to 30 September 2018, and a composite benchmark (see
fund profile on page 3) prior to 1 April 2010.

Exhibit 6: Share price and NAV total return performance, relative to indices (%)

One month Three months  Six months One year  Three years Five years 10 years
Price relative to FTSE ET100 (1.3) 0.2 (4.3) (3.5) (74) (13.7) (4.0)
NAV relative to FTSE ET100 (1.2) (2.7) (1.2) (1.2) (10.0) (10.4) (34)
Price relative to MSCI World Small Cap 0.6 23 (0.0) (7.2) (12.0) (26.5) (46.0)
NAV relative to MSCI World Small Cap 0.7 (0.6) 31 (5.0 (14.4) (23.7) (45.7)
Price relative to MSCI World 1.3 36 4.1) (8.5) (10.0) (28.7) (32.8)
NAV relative to MSCI World 14 0.6 (1.0) (6.3) (12.4) (25.9) (32.3)
Price relative to FTSE All-Share 0.9 (0.5) (5.7) (5.8) 5.1 (0.6) (9.9
NAV relative to FTSE All-Share 1.0 (3.4) (2.7) (3.6) 23 3.2 (9.4)

Source: Refinitiv, Edison Investment Research. Note: Data to end-February 2019. Geometric calculation.

Having experienced price and NAV declines in the stock market volatility of the last quarter of 2018,
JGC has begun the year positively, buoyed by strong gains at a number of its larger holdings.
However, the trust has lagged its blended benchmark (see note to Exhibit 5), partly owing to its
relative lack of exposure to the US, which has performed strongly. In the six months to 30
September 2018, stocks including Tomra Systems, Clean Harbors, Xylem, and recent purchases
SalMar and Brambles contributed positively to performance, while AO Smith detracted. So far in
H219 (year ending 31 March), most of the trust’s top 10 holdings have seen significant share price
gains in local currency terms, particularly since the start of the calendar year, with double-digit gains
for companies including Johnson Matthey, Sensata Technologies, Brambles and National Express.
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Looking over the longer term, JGC has produced creditable share price and NAV total returns of

¢ 10-11% a year over three and 10 years, although performance over five years has been relatively
weaker, with returns of ¢ 5% pa. As shown in Exhibit 6, performance relative to a range of indices
has been mixed, with JGC lagging broad-based global indices (whose performance has arguably
been driven largely by US technology stocks) over periods of one year and longer in sterling terms,
but outperforming in recent months.

Exhibit 7: NAV total return performance relative to blended benchmark over three years
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Source: Refinitiv, Edison Investment Research

Discount: Market volatility sees more volatile discount

At 13 March 2019, JGC’s shares traded at a 5.8% discount to cum-income NAV. This was wider
than the average discounts over one, three and five years (4.4%, 5.5% and 4.4%, respectively), but
narrower than the 10-year average of 8.0%. Having traded in a relatively narrow range between par
and a 6% discount from late 2016, discount volatility has picked up in the past six months (in line
with the increase in stock market volatility), with the shares trading in a range broadly between a
premium of ¢ 1% and a discount of ¢ 10%. In line with the board’s policy of ensuring the share price
and NAV do not materially diverge, the number and magnitude of share buybacks has also
increased in recent months.

Exhibit 8: Share price premium/discount to NAV (including income) over three years (%)
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Source: Refinitiv, Edison Investment Research
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Capital structure and fees

Structured as a conventional investment trust with one class of share, JGC had 19.1m shares in
issue at 13 March 2019. An annual subscription rights opportunity gives investors the option to
purchase one new share for each 10 shares held on 31 March each year, at a price equivalent to
the undiluted NAV per share at the previous 31 March year-end. In 2018, 130,998 new shares were
issued at 184.33p following the exercise of subscription rights. However, given JGC’s share price
(at 13 March 2019) is currently ¢ 8% lower than the 191.31p NAV at 31 March 2018, it seems
unlikely that this year’s subscription opportunity will be taken up by investors, unless the shares
rally significantly in the short term. JGC has a premium/discount management programme, under
which shares may be issued or repurchased to ensure that the share price and NAV do not
materially diverge from one another. So farin FY19, 1.97m shares have been bought back (9.4% of
the total, at a cost of £3.5m), the great majority of them since November 2018. Gearing is permitted
up to 25% of net assets, and is available through the trust’s £3m revolving credit facility with
Scotiabank (equivalent to 8.4% of net assets at 13 March 2019). However, this has not been used
to date, and JGC currently has a small (1.5%) net cash position.

With effect from 1 June 2018, JGC has reduced the annual management fee it pays to Jupiter, from
a flat 0.75% of net assets, to 0.70% of net assets up to £150m, 0.60% between £150m and £250m,
and 0.50% above £250m. This brings JGC’s management fees more into line with those of the
open-ended Jupiter Ecology Fund (institutional share class). The performance fee structure has
also been removed with effect from 1 April 2018. Management fees and financing costs are now
charged 75% to capital and 25% to revenue (previously 90% and 10%). Ongoing charges were
1.41% at end-H119 (with the new 0.70% management fee in place for four of the six months), down
from 1.48% at end-FY18.

Dividend policy and record

JGC has changed its dividend policy with effect from FY19, in light of the growing element of its
investment universe that is providing a sustainable stream of dividend income. Previously, dividends
were paid in line with the requirement for investment trusts to retain no more than 15% of their net
income. Under the new policy, two dividends will be paid each year, with the payout in FY19
anticipated to be roughly twice the 1.3p paid in FY18. The first interim dividend of 1.0p for FY19
was declared at the beginning of March, and was fully covered by the net revenue return per share
of 1.28p in H119. Following approval at the 2018 AGM, dividends may now be financed from a
combination of current-year income and available capital and revenue reserves, although JGC’s
managers say their intention is that the dividend will be fully covered by income over a market
cycle. Based on the current share price and the last 12 months’ dividends (including the FY18 and
H119 payouts), JGC yields 1.3%, which is significantly above the average of its open- and closed-
ended peers (see Exhibit 9).

Peer group comparison

JGC is a member of the AIC Sector Specialist: Environmental sector, a small peer group of three
funds that invest broadly across environmental sectors. Below in Exhibit 9, we also include two
open-ended funds managed by the Jupiter team. JGC is the smallest of the three closed-ended
funds. Its one-year NAV total returns are below those of the closed-ended peers but a little better
than its Jupiter stablemates’ performance. Over three years JGC ranks second of the three closed-
end funds and ahead of the open-ended funds, with a broadly similar picture over 10 years; over
five years its NAV total returns are below the average of both the closed- and open-ended funds.
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JGC'’s ongoing charges are the second-lowest across both groups of funds, with no performance
fee, and it has the highest dividend yield, following the change in its dividend policy with effect from
FY19. The fund is currently ungeared. JGC'’s shares trade at a modest discount to NAV, in contrast
with its closed-ended peers, one of which is trading at a small premium, while the other is at a
discount of more than 20%.

Exhibit 9: Selected peer group as at 11 March 2019*

% unless stated Market cap/fund NAVTR NAVTR NAVTR NAVTR Ongoing Perf. Discount Net Dividend
size £m 1 year 3 year S5year 10year charge fee (ex-par) gearing yield (%)
Jupiter Green IT 33.7 (3.7) 29.9 284 179.3 14 No (4.8) 100 1.3
Impax Environmental Markets 513.2 1.5 54.0 64.5 263.7 11 No 29 104 0.9
Menhaden 594 5.6 22.1 - - 2.2 Yes (22.8) 100 0.0
Simple average 2021 11 353 46.5 221.5 1.6 (8.2) 101 1.1
JGC rank in sector 3 3 2 2 2 2 2 2= 1
Open-ended funds
Jupiter Ecology 563.3 (4.0) 26.8 30.3 162.5 1.7 No 0.0
Jupiter Global Ecology Growth 7.9 4.2) 273 276 153.9 1.7 No 0.0
Simple average 285.6 (4.1) 27.0 289 158.2 1.7 0.0

Source: Morningstar, Edison Investment Research. Note: *Performance to 8 March 2019. TR = total return. Net gearing is total assets
less cash and equivalents as a percentage of net assets (100 = ungeared).

The board

There are four directors on JGC'’s board, all non-executive and independent of the manager. The
number of directors was increased from three, with the appointment in December 2018 of Jaz
Bains, group risk and investment director at Renewables Energy Systems, which manages
operations for UK-listed renewable energy infrastructure fund The Renewables Infrastructure
Group. JGC’s managers say Bains’s skills are highly complementary to their own, and will add
expertise on the investment side. The other directors are Michael Naylor (appointed to the board in
2009, and chairman since 2015), whose background is as a private equity investor in sustainable
assets; Dame Polly Courtice (appointed at JGC’s launch in 2016), a leading academic and director
of the University of Cambridge Institute for Sustainability Leadership (CISL); and Simon Baker
(appointed in 2015), former head of Jupiter’s green investment department from 2002 to 2006.
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This report has been commissioned by Jupiter Green Investment Trust and prepared and issued by Edison, in consideration of a fee payable by Jupiter Green Investment Trust. Edison Investment Research standard fees
are £49,500 pa for the production and broad dissemination of a detailed note (Outlook) following by regular (typically quarterly) update notes. Fees are paid upfront in cash without recourse. Edison may seek additional
fees for the provision of roadshows and related IR services for the client but does not get remunerated for any investment banking services. We never take payment in stock, options or warrants for any of our services.

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness of
this report and have not sought for this information to be independently verified. Opinions contained in this report represent those of the Edison analyst at the time of publication. Forward-looking information or statements

in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other factors which

may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.

Exclusion of Liability: To the fullest extent allowed by law, Edison shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or expenses incurred or suffered by you arising out or in
connection with the access to, use of or reliance on any information contained on this note.

No personalised advice: The information that we provide should not be construed in any manner whatsoever as, personalised advice. Also, the information provided by us should not be construed by any subscriber or
prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of
investors.

in securities ioned: Edison has a restrictive policy relating to personal dealing and conflicts of interest. Edison Group does not conduct any investment business and, accordingly, does not itself hold any
positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report, subject to
Edison's policies on personal dealing and conflicts of interest.

Copyright: Copyright 2019 Edison Investment Research Limited (Edison). All rights reserved FTSE International Limited (‘FTSE”) © FTSE 2019. “FTSE®” is a trade mark of the London Stock Exchange Group companies
and is used by FTSE International Limited under license. Al rights in the FTSE indices and/or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors accept any liability for any errors or omissions in
the FTSE indices and/or FTSE ratings or underlying data. No further distribution of FTSE Data is permitted without FTSE's express written consent.

Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Representative (1252501) of Myonlineadvisers Pty Ltd who holds an Australian Financial
Services Licence (Number: 427484). This research is issued in Australia by Edison AU and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any advice
given by Edison AU is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice, consider the appropriateness of the advice, having
regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statement or like
instrument.

The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for the
purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or in the
topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in
relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is
intended only as a “class service” provided by Edison within the meaning of the FAA (i.e. without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making
an investment decision.

Neither this document and associated email (together, the "Communication”) constitutes or form part of any offer for sale or subscription of, or solicitation of any offer to buy or subscribe for, any securities, nor shall it or any
part of it form the basis of, or be relied on in connection with, any contract or commitment whatsoever. Any decision to purchase shares in the Company in the proposed placing should be made solely on the basis of the
information to be contained in the admission document to be published in connection therewith.

This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to investments, i.e. investment professionals within the meaning of Article
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPQ") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning of Article 49
of the FPO and (iii) persons to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to such persons. It is not intended that this document be
distributed or passed on, directly or indirectly, to any other class of persons and in any event and under no circumstances should persons of any other description rely on or act upon the contents of this document (nor will
such persons be able to purchase shares in the placing).

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to or published in whole or in part by, any other person.

The Investment Research is a publication distributed in the United States by Edison Investment Research, Inc. Edison Investment Research, Inc. is registered as an investment adviser with the Securities and Exchange
Commission. Edison relies upon the "publishers' exclusion" from the definition of investment adviser under Section 202(a) (11) of the Investment Advisers Act of 1940 and corresponding state securities laws. This report is
a bona fide publication of general and regular circulation offering impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective subscribers. As such, Edison
does not offer or provide personal advice and the research provided is for informational purposes only. No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security,
or that any particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person.
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