
 

14 September 2017 GVC’s H117 results were accompanied by a bullish update for Q317 and 
positive future indicators. Underlying 20% daily NGR growth in Q317 (to 10 
September), combined with continued synergies from the bwin acquisition, 
should lead to upgrades in consensus estimates. The company is 
ambitious and well positioned as a consolidator in the gaming industry. 
Accretive M&A is highly likely in our view. The stock trades appropriately 
towards the top of its peer group, at consensus 2018e 9.4x EV/EBITDA and 
12.9x PE respectively. Our forecasts are currently under review. 

Year 
end 

Revenue 
(€m) 

EBITDA 
(€m) 

PBT* 
(€m) 

EPS* 
(c) 

DPS 
(c) 

P/E 
(x) 

Yield 
(%) 

12/15 247.7 54.1 50.0 76.4 56.0 11.6 6.3 
12/16p** 894.6 205.7 121.2 41.5 30.0 21.4 3.4 
Note: *Normalised and diluted (EPS) excluding amortisation of acquired intangibles, 
exceptional items and share-based payments. **Pro forma results include bwin.party as if it 
were included from 1 January 2016. 

H117 net gaming revenues (NGR) grew 10% to €486.2m, with 11% and 8% growth 
in Sports and Games Brands NGR. Sports Brands gross win margin increased from 
9.1% to 9.8% and is currently 10.2% ytd, in line with management’s target of 10%. 
Games Brands benefited from a 32% increase in partypoker NGR and, apart from 
bingo, there is significant positive momentum across the gaming segment. 
Benefiting from scale, volume and synergies, H117 EBITDA margin grew from 24% 
to 28%.  

Current trading in Q317 (to 10 September) is strong, with daily NGR up 12% and 
underlying daily NGR (excluding Euro 2016) up 20%. Customer migrations have 
been successful, removing a risk to revenue forecasts. Management has stated 
that it expects FY17 EBITDA to be comfortably ahead of consensus (€255.9m) and 
we anticipate upgrades to consensus figures. Additionally, the CEO’s target of 
doubling EBITDA within four years is significantly more bullish than current market 
estimates and implies double-digit revenue growth and market share gains. 

GVC has strong organic growth prospects, as well as an excellent track record with 
integration, which is likely to be augmented by M&A at some stage. The stock 
trades towards the top end of its broader peer group, at 9.4x EV/EBITDA and 12.9x 
P/E for 2018e. Continued strong cash flow should enable further special dividends. 
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Business description  

GVC Holdings is a leading e-gaming operator in 
both B2C and B2B markets with four main product 
verticals (sports, casino, poker and bingo). About 
69% of revenues come from regulated and/or taxed 
markets. GVC acquired bwin.party digital 
entertainment (bwin) in February 2016 for €1.51bn. 
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construed in any manner whatsoever as, personalised advice. Also, our website and the information provided by us should not be construed by any subscriber or prospective subscriber as Edison’s solicitation to effect, or 
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subscribe, or underwrite any securities mentioned or in the topic of this document. This document is provided for information purposes only and should not be construed as an offer or solicitation for investment in any 
securities mentioned or in the topic of this document. A marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence 
of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. Edison has a restrictive policy relating to personal dealing. Edison Group does not conduct any 
investment business and, accordingly, does not itself hold any positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any 
or related securities mentioned in this report. Edison or its affiliates may perform services or solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as 
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