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7 November 2022 
Axiom European Financial Debt Fund (AXI) is a closed-end fund that 

invests in European financials regulatory capital. If a bank’s operations 

and equity position are robust enough to withstand shock asset losses, 

these instruments can be a way to earn a premium return. Affected by 

volatile financial markets, AXI posted a negative 8.7% total return over 12 

months, outperforming the ICE BofA euro financial and European high- 

yield indices. The fund has not had any defaults or forced loan to equity 

conversions. We continue to believe that loan impairments will inevitably 

rise as economies deteriorate, but this is mostly an equity story and, for 

the sizeable majority of banks, the regulatory capital instruments (that AXI 

invests in) will not be called on to absorb asset losses, allowing AXI to 

benefit from their premium yields. The market distortion means that the 

portfolio currently has an 11.0% running yield, and 14.7% to perpetuity. AXI 

is trading on a 9% NAV discount with a 7.2% dividend yield. 

Eurozone banks’ return on equity rebounding 

 

Source: European Central Bank, European Banking Authority 

Why invest in bank regulatory capital now? 

Although bank regulatory debt has been relatively resilient during the current 

financial markets downturn compared to many debt instruments, it still offers yields 

that are usually above similarly rated debt. Moreover, there is still much legacy 

regulatory debt that needs to be called in by the banks and replaced with debt that is 

regulatory-wise more efficient under new, stricter rules; this is good news for niche 

investors such as AXI that use their expertise to position themselves. The entry point 

at the current share price offers an interesting yield due to the market dislocation.  

The analyst’s view 

The European banks’ balance sheets are stronger than before COVID-19 and 

eurozone bank average return on equity (ROE) in Q222 was higher than pre-

pandemic. Higher interest rates mean wider interest margins, which will allow 

banks to cushion the blow from higher impairments. AXI has a good track record 

over the years, outperforming various bank debt and high-yield indices, and has 

never cut its dividend. 

Valuation: Dividend 7.2%, NAV discount 9% 

Despite NAV outperformance, shares trade at a NAV discount of 9% (above peer’s 

average) with a dividend yield of 7.2%. The dividend has been stable since 2017.  
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Bank resilience provides premium yields 

Price 83p 

Market cap £76.2m 

NAV* £90.1m 

 

NAV per share* 90.4p 

 *As at 30 September 2022 

Discount to NAV 9% 

Annualised current yield 7.2% 

Ordinary shares in issue 91.9m 

Free float 91.2% 

Code AXI 
  

Primary exchange LSE Specialist Fund Segment 

AIC sector Sector Specialist: Debt 
 

Gearing 

Net cash as % NAV 30 June 2022 4.65% 

Fund objective 

Axiom European Financial Debt Fund (AXI) is a 

Guernsey-domiciled, London-listed, closed-end fund 

investing in regulatory capital securities in Europe. It 

seeks opportunities presented by Basel III and 

Solvency II transitions. It has a diversified approach 

across a broad range of subordinated debt issued 

by financial services companies. It uses five sub-

strategies to obtain attractive current income and 

capital gains. AXI has a target return of 10% pa over 

seven years. 

Bull points 

◼ Investment niche requiring expertise allows for 
relatively good returns. 

◼ Bank regulatory capital instruments carry 
premium yields and have proved resilient during 
the COVID-19 pandemic. 

◼ Further capital optimisation means further 
investment opportunities for Axiom. 

Bear points 

◼ Bank earnings will come under pressure as the 
economy is expected to slow. 

◼ Bank equity and debt securities have been out of 
favour since the financial crisis. 

◼ Rising interest rates could affect debt prices. 
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Market outlook 

Bank balance sheets and profitability are good 

European bank balance sheets remain strong and healthy. The eurozone bank average common 

equity tier 1 (CET1) ratio was a robust 15.0% at the end of H122, compared to 14.9% 12 months 

before. Non-performing loans (NPL) have declined to 1.85%, the lowest in more than a decade. 

Leverage and liquidity coverage remain good.  

Eurozone bank ROE in Q222 was 7.6%, which is above pre-pandemic levels (6–7%) in 2018 and 

2019. The banks had a cost to income ratio of 62% (lower than pre-pandemic) and cost of risk at 

52bp (57bp in Q122 and 66bp in Q120 pre-pandemic).  

Exhibit 1: Eurozone banks – NPL as % loans (left-hand side), CET1 (%) quarterly progression (right) 

  

Source: European Central Bank 

Fears dominate the outlook 

Banks are by their very nature highly cyclical businesses and are therefore affected by the current 

economic downturn. As it takes time for loan impairments to make their way to bank balance sheets 

and income statements (although IFRS 9 rules do bring forward some of these impairments), the 

market is, of course, already looking ahead and trying to price in the downturn damage. 

Inflation is not usually a top concern during periods of economic slowdown and recession. This 

time, however, it is, and the prospect of interest rates further rising is adding to the overall 

uncertainty and market volatility. 

The inflation newsflow in recent months has generally been worse than expected, although the Citi 

Inflation Surprise Index (Exhibit 3) shows the scale of the negative surprises is dropping. Market 

expectations regarding the peak of the hiking cycle next year have therefore increased.  

Exhibit 2 shows the trend in policy rates (US Federal Reserve, European Central Bank (ECB) and 

Bank of England) expectations over the last three months. We have used the policy rates being 

priced in for July 2023 through overnight index swaps. The market currently is pricing in that the US 

Federal Reserve and the Bank of England policy rates will be close to 5%, with the ECB’s at just 

under 3%. The UK rate expectations have been particularly volatile recently due to the UK 

government’s mini-budget crisis in October. The negative financial market reception, during which 

the future policy rate forecast spiked to 6%, ultimately helped bring about a change in leadership of 

the UK government. 

Consensus GDP growth forecasts have also deteriorated in Europe and the United States. 

Whereas previously the market was forecasting modest GDP growth of 1–3% (International 
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Monetary Fund and Refinitiv) for 2023, the forecasts are now generally of either stagnation or, in 

some countries such as the UK and Germany, mild recession. 

The key issues facing the European banks include negative real wage growth, higher funding costs 

for borrowers (a problem more acute for vulnerable business sectors, such as energy-dependent 

ones) and the uncertainty of the degree to which the central banks (as well as government fiscal 

policies) must act to apply the brakes to arrest the persistent inflation. 

The Bank of England on 3 November stated that it expected a two-year recession and specifically 

guided on the peak policy rate being 4.5% next autumn. 

We see some regulatory risk in the medium term as the ECB is likely to limit banks’ windfall profits 

(as rates increase and the net interest margins widen) from changes to its ultra-cheap loans to the 

banking sector (through its targeted longer-term refinancing operations, TLTRO) and remuneration 

on excess reserves. The ECB increased costs and tightened conditions on TLTRO funding in the 

latest ECB meeting on 27 October and added new voluntary repayment dates. The new rules will 

encourage banks to repay some of this funding ahead of schedule. However, there were no 

changes made on remuneration on bank excess reserves with the ECB. 

We also believe some governments are likely to choose to introduce bank levies on potential 

windfall profits. For example, the UK government has floated the idea, Spanish government is set to 

introduce one (although the ECB has warned against it) while the Hungarian government has 

already acted.  

We see earnings challenges rather than capital risks 

Despite the deterioration in the macroeconomic outlook over the last six months, we think that on 

balance it is still relatively supportive of banks.  

Unemployment will likely climb but is expected to remain on the low side, and this is important for 

NPL formation on the retail side. The higher interest rates help bank profitability by boosting interest 

margins that have been compressed with such low rates. We think central banks will be pragmatic 

and not raise interest rates to levels that will be more harmful to the economy than the inflation. As 

a result, we would not be surprised to see inflation brought under control by central banks, but for it 

to be above average levels for a few years. 

Our thesis remains that the challenges for banks are at the earnings level and not at the regulatory 

debt level. There might be some cases where a bank’s regulatory capital will be called to sustain 

losses, but in general we do not expect to see any bank losses in the sector being of the scale 

requiring this. In fact, the talk about bank tax levies reflects concerns with excess banking profits. 

We therefore continue to believe that while bank sector earnings will be lower and dividend 

payments may be cut, regulatory payments should continue as they did during the pandemic. 

Exhibit 2: Policy rates expected in July 2023 (%)* Exhibit 3: Citi Inflation Surprise Index 

 

 

Source: Refinitiv. Note: *Based on overnight index swaps. Source: Refinitiv 
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Tough bear market continues 

European bank regulatory debt has continued to outperform several of the other debt classes, but 

this is in the context of the tough bear market affecting the fixed income market at all levels of risk 

starting from sovereign. Higher inflation and higher rates expectations coupled with asset quality 

concerns have been driving down prices in global debt markets. This bear market comes after an 

extended bull run that pushed yields to unsustainably low levels in most debt classes. 

The ICE BofA European bank (investment grade only) contingent bonds index is trading at a yield 

of 7.0% at the end of October, having been at 3.7% at the beginning of the year, and indicates the 

type of asset repricing that AXI has had to face. However, the move has been even greater in the 

high-yield bond segment; the European non-financial high-yield index (also by ICE BofA) moved 

from 3.2% to 8.2% in the same period (Exhibit 4).  

Exhibit 4: Yields – European bank (investment grade) 
contingent capital vs non-financial high yield*  

Exhibit 5: Yields – European bank (investment grade) 
contingent cap spread vs non-financial high yield* (%) 

 
 

Source: Refinitiv. Note: *ICE BofA indices, yield to maturity, euros. Source: Refinitiv. Note: *ICE BofA indices, yield to maturity, euros. 

The fund manager: Axiom Alternative Investments 

The manager’s view  

AXI reiterated in its latest (September) monthly commentary that ‘fundamentals remain bullish for 

European banks’. It expected Q3 and Q4 results to reflect ‘the continued expansion of volumes and 

margins as well as low and stable default rates’. So far in the Q3 earnings season, we note this has 

been the case for most of the European banks. 

AXI expects markets to remain volatile and vulnerable to ‘fear mongering, speculative attacks and 

negative feedback loops’. One of the examples it gave was the unsubstantiated rumour in 

September that Credit Suisse was insolvent.  

AXI believes that banks have ‘ample’ capital and funding buffers to enable them to comfortably 

continue to grow their lending. It sees the higher interest rates as boosting bank interest margins 

and cushioning the blow from the expected higher loan impairments. In a call with Edison, AXI 

explained its view that European corporate credit problems are centred on vulnerable sectors as 

opposed to being broad based across the economy. In the retail mortgages segment, it sees 

greater risk in the northern European countries. 

AXI believes how the US economy fares and how the US Fed acts to contain inflation will be 

paramount factors in shaping the global market’s performance in the coming quarters. 

AXI noted that the market volatility has been a ‘source of profits for most trading floors’. 

In terms of its sector strategy, AXI continues to believe that mid-cap origination offers particularly 

good opportunities in terms of yield and risk. 
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Asset allocation 

Current portfolio positioning 

AXI’s weight of tier 1 debt instruments in its portfolio has remained relatively steady at about two-

thirds of the portfolio and was 65% as of September. These bonds are Axiom’s core and largest 

investment space and include legacy (Basel 1–2) and Basel 3 compliant (AT1) bonds.  

AXI had 28.4% in tier 2 instruments and 12% in straight senior debt. Equity holdings are close to 

zero at 0.1%. The UK continues to be the largest geography, accounting for almost 50% of the 

portfolio and this changed little over the last year. The remainder is diversified across several 

European countries as shown in Exhibit 11. Euro exposure is 48% (slightly down from 51% in 

March 2022), but foreign exchange (FX) exposure is substantially hedged to the pound sterling 

through FX forward agreements. 

The portfolio split between strategies is shown in Exhibit 6 and has also remained relatively 

constant this year. Mid-cap investments represent 43% (was 44% in March 2022) of the portfolio. 

Restructuring stories are 29% and relative value strategies account for 31%. The ratings distribution 

is shown in Exhibit 8. Due to the loss absorbing and subordinated nature of regulatory capital debt, 

most of it is not rated as investment grade due to higher risk profile of regulatory capital. An 

institution’s senior debt can be investment grade, but not its regulatory capital. 

Exhibit 6: Portfolio breakdown by strategy (Sep 2022)  Exhibit 7: Portfolio currency breakdown (Sep 2022) 

  

Source: Axiom Source: Axiom 

Exhibit 8: Portfolio breakdown by rating (Sep 2022)  Exhibit 9: Portfolio subordination breakdown (Sep 2022) 

  

Source: Axiom Source: Axiom 
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Exhibit 10: Portfolio breakdown by maturity (Sep 2022)  Exhibit 11: Portfolio geographic breakdown (Sep 2022)  

 

 
 

Source: Axiom Source: Axiom 

Exhibit 12: Top 10 portfolio holdings (30 September 2022)  

Security Strategy % NAV Business description Country 

West Bromwich Building Society 4.500% Perp (Var) Restructuring 4.26 Building society UK 

Cooperative Bank Finance 9.500% 04/25/29 (Var) Restructuring 4.19 Retail co-operative bank UK 

Ulster Bank Ireland DAC 11.750% Perp Special situation 3.75 Retail and commercial bank UK 

Promontoria MMB SASu 8.000% Perp (Var) Mid-cap origination 3.70 Sole shareholder limited company France 

Shawbrook Group PLC 7.875% Perp (Var) Mid-cap origination 3.27 Retail and commercial bank UK 

Nottingham Building Society 7.875% Perp (Var) Mid-cap origination 2.54 Building society UK 

eSure Group PLC 6% Perp (Var) Mid-cap origination 2.44 Direct insurance UK 

Coventry Building Society 12.125% Perp Less liquid relative value 2.38 Building society UK 

Novo Banco SA 8.500% 07/06/28 (Var) Restructuring 2.30 Retail and commercial bank Portugal 

International Personal Finance 9.750% 11/12/25 Restructuring 2.09 Home credit and digital bank UK 

Source: Axiom 

Performance 

Although AXI is not benchmarked against any index, the managers use the ICE BofA European 

Financials Index as a reference point. AXI’s shares and NAV have substantially outperformed this 

index over the last five years, as shown in Exhibits 13–15. Although in recent months AIX’s shares 

and NAV have also declined, the outperformance reflects the strong fundamentals of the underlying 

assets as well as the better relative valuation of European regulatory debt as an asset class.  

Exhibit 13: Investment company performance to 31 October 2022 

Price, NAV and benchmark total return performance, five-year rebased Price, NAV and benchmark total return performance (%) 

  

Source: Refinitiv, Edison Investment Research. Note: SI = since inception. Inception date is 30 September 2015. 
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Exhibit 14: Share price and NAV total return performance relative to indices (%) 

  One month Three months Six months One year Three years Five years 

Price relative to ICE BofAML European Financial  (3.9) 12.6 0.2 7.0 27.0 29.7 

NAV relative to ICE BofAML European Financial  0.5 1.7 (2.8) 2.8 27.2 31.4 

Price relative to ICE BofAML Europ. Subord. Financials (4.6) 12.7 0.7 8.9 26.3 26.6 

NAV relative to ICE BofAML Subord. Financials (0.2) 1.8 (2.3) 4.6 26.5 28.2 

Price relative to ICE BofAML European High Yield  (4.6) 8.0 (0.5) 7.9 21.2 18.6 

NAV relative to ICE BofAML European High Yield (0.2) (2.4) (3.5) 3.7 21.4 20.1 

Source: Refinitiv, Edison Investment Research. Note: Data to end-March 2022. Indices and prices in £. Geometric calculation. 

Exhibit 14 compares the performance of AXI versus two other bond indices: the ICE BofAML 

European financials subordinated debt index and the ICE BofAML general European high yield 

index. AXI’s NAV has also significantly outperformed these two indices over most time periods. 

Exhibit 15: NAV total return five-year performance relative to ICE BofAML European 
financials 

 

Source: Refinitiv 

Peer group comparison 

Exhibit 15 shows a comparison of AXI with a selected peer group of funds from the AIC Sector 

Specialist: Debt and AIC Sector Specialist: Financials sectors that have significant holdings in high-

yield lending or similar investments. We note that there is not a pure European regulatory capital 

debt peer; AXI is unique. For investors seeking exposure to this asset class, AXI is clearly a more 

focused play than any of its peers.  

The most comparable peers in the table are CQS (32% of fund is financials, but mostly UK), 

TwentyFour (33% banks), EJFI (fully financial, but exposure is mostly through collateralised loan 

obligations) and Henderson Diversified (20% financials, albeit it has significant US exposure).  

We compare the performance over one year. We have also added longer time periods for the 

peers, to give greater context to the short-term performance data. 
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Exhibit 16: Selected investment peer group at 31 October 2022* in sterling terms 

% unless stated Market cap £m NAV TR 
1 year 

NAV TR 
3 year 

NAV TR 
5 year 

Premium/ 

(discount) 

Ongoing 
charge 

Perf. 
fee 

Net 
gearing 

Dividend 
yield 

Axiom European Financial Debt Fund 76.2 (1.7) 19.3 28.1 (9.4) 1.5 Yes 114.9 7.2 

CQS New City High Yield Ord 247.5 5.0 13.1 22.1 8.4 1.2 Yes 110.2 8.7 

CVC Credit Partners Euro Opps EUR 78.6 (4.5) 1.9 1.7 (2.4) 1.6 Yes 101.1 4.7 

CVC Credit Partners Euro Opps GBP 120.9 (3.9) 10.2 14.4 (5.1) 1.6 Yes 101.1 4.4 

Henderson Diversified Income 116.7 (17.3) (5.5) 2.9 (5.6) 0.9 Yes 113.1 6.9 

Invesco Bond Income Plus 264.7 (10.3) 4.5 11.8 1.6 0.9 Yes 118.5 7.0 

TwentyFour Select Monthly Income 155.5 (12.6) 1.2 11.2 3.0 1.2 Yes 99.4 8.9 

EJF Investments  76.4 20.6 18.6 70.0 (34.3) 1.9 Yes 107.7 8.6 

Simple Average 142.1 (3.2) 7.9 20.3 (5.2) 1.3  89.9 7.1 

Rank 8 3 1 2 7 4  2 4 

Source: Morningstar, Edison Investment Research. Note: *Performance to end-September 2022. TR = total return in sterling terms. Net 
gearing is total assets less cash and equivalents as a percentage of net assets (100 = ungeared). 

Dividends 

AXI pays dividends quarterly in April, July, October and January. It maintained its dividend during 

the pandemic and has been paying 1.50p per quarter since 2017. There have been years that the 

dividend has been covered by cash income (eg 2019, 2020 and 2021) and years when it has not 

(eg 2018 and H122). 

Exhibit 17: Dividend per share history 

 

Source: Axiom 

Discount: 9% below NAV 

AXI’s is now trading at a discount to NAV of 9%, which is at an elevated level due to concerns 

regarding the macroeconomic outlook. The discount was only 5% in February 2022, once the fear 

of the COVID-19 Omicron variant subsided. The regulatory debt instruments are all accounted as 

market value (level 1) assets. 
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Exhibit 18: Five-year discount (%) diluted NAV cum 
income  

Exhibit 19: Buybacks and issuance 
 

 
 

Source: Refinitiv Source: Morningstar 

Fund profile: Bank debt specialist 

AXI launched in September 2015 and is a Guernsey domiciled, London-listed, closed-end fund 

investing in regulatory capital securities in Europe. It seeks opportunities presented by Basel III and 

Solvency II transitions. It has a diversified approach across a broad range of subordinated debt 

issued by financial services companies. It uses five sub-strategies to obtain good current income 

and capital gains. AXI has a target return of 10% pa over seven years. 

While the key investments targets are the regulatory capital instruments issued by European 

financial institutions, the fund will also invest in other debt instruments, such as senior debt, issued 

by these companies. AXI also invests in derivatives instruments (such as collaterised debt 

obligations, securities or derivatives) that are linked to regulatory capital instruments or other 

financial institution investment instruments. AXI invests in both liquid and less liquid instruments. 

For those less liquid (for example with mid-cap issuers), AXI will sometimes create a market if it can 

be done profitably.  
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General disclaimer and copyright  

This report has been commissioned by Axiom European Financial Debt Fund and prepared and issued by Edison, in consideration of a fee payable by Axiom European Financial Debt Fund. Edison Investment Research 

standard fees are £60,000 pa for the production and broad dissemination of a detailed note (Outlook) following by regular (typically quarterly) update notes. Fees are paid upfront in cash without recourse. Edison may seek 

additional fees for the provision of roadshows and related IR services for the client but does not get remunerated for any investment banking services. We never take payment in stock, options or warrants for any of our 

services. 

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness of 

this report and have not sought for this information to be independently verified. Opinions contained in this report represent those of the research department of Edison at the time of publication. Forward-looking information 

or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other 

factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.  

Exclusion of Liability: To the fullest extent allowed by law, Edison shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or expenses incurred or suffered by you arising out or in 

connection with the access to, use of or reliance on any information contained on this note. 

No personalised advice: The information that we provide should not be construed in any manner whatsoever as, personalised advice. Also, the information provided by us should not be construed by any subscriber or 

prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of 

investors. 

Investment in securities mentioned: Edison has a restrictive policy relating to personal dealing and conflicts of interest. Edison Group does not conduct any investment business and, accordingly, does not itself hold any 

positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report, subject to 

Edison's policies on personal dealing and conflicts of interest. 

Copyright: Copyright 2022 Edison Investment Research Limited (Edison).  

 

Australia 

Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Representative (1252501) of Crown Wealth Group Pty Ltd who holds an Australian Financial 

Services Licence (Number: 494274). This research is issued in Australia by Edison AU and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any advice 

given by Edison AU is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice, consider the appropriateness of the advice, having 

regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statement or like 

instrument. 

 

New Zealand  

The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for the 

purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or in the 

topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in 

relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is 

intended only as a “class service” provided by Edison within the meaning of the FAA (i.e. without taking into account the particular financial situat ion or goals of any person). As such, it should not be relied upon in making 

an investment decision. 

 

United Kingdom 

This document is prepared and provided by Edison for information purposes only and should not be construed as an offer or solicitation for investment in any securities mentioned or in the topic of this document. A 

marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any 

prohibition on dealing ahead of the dissemination of investment research.  

This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to investments, i.e. investment professionals within the meaning of Article 

19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPO") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning of Article 49 

of the FPO and (iii) persons to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to such persons. It is not intended that this document be 

distributed or passed on, directly or indirectly, to any other class of persons and in any event and under no circumstances should persons of any other description rely on or act upon the contents of this document.  

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to or published in whole or in part by, any other person. 

 

United States  

Edison relies upon the "publishers' exclusion" from the definition of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. This report is a bona fide 

publication of general and regular circulation offering impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective subscribers. As such, Edison does not 

offer or provide personal advice and the research provided is for informational purposes only. No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security, or  that 

any particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person. 
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