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JPMorgan European Discovery
Trust

Managers building on their positive record

JPMorgan European Discovery Trust (JEDT) had a change of managers
at the beginning of March 2024, which has been beneficial for the trust’s
performance. As JEDT’s name suggests, managers Jon Ingram, Jack
Featherby and Jules Bloch screen the large European small-cap universe
of around 1,500 names, looking for ‘hidden gems’, which they believe

are the relatively small number of exceptional companies that generate

a disproportionate share of long-term market gains. With their superior
growth rate, European small-cap stocks have outpaced the performance
of all the major equity markets over the long term. However, despite this
achievement, they trade on relatively attractive valuations. The managers
believe that market volatility following the start of the US-Iran conflict is
creating opportunities for long-term investors to identify companies whose
share prices appear oversold and are not reflecting strong underlying
business fundamentals.

Exhibit 1: European small caps have generated higher returns versus major

regional indices including the US and the UK
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Source: Morningstar, Edison Investment Research. Note: Sterling total returns, rebased to 100
at 31 December 1999 with data to 16 October 2026.

Why consider JEDT?

From a broad perspective, favourable growth and valuation metrics should mean
that European small-cap stocks are worthy of consideration. These companies tend
to have relatively high domestic exposure, so should benefit from favourable trends,
including German fiscal stimulus and digitisation. In their search for ‘hidden gems’,
the managers initially look for positive responses to three basic questions: is it a
good business; is it attractively valued; and is the outlook improving?

Being part of JPMorgan, one of the largest global financial organisations, means
Ingram, Featherby and Bloch have access to resources funded by a major
technology spend. This includes Spectrum, which is a proprietary risk-management
tool providing a live view of JEDT’s active portfolio risk across a wide range of top-
down and bottom-up measures. The managers use quantitative screens to reduce
the universe to a more manageable group of companies for further investigation.
Successful businesses fulfil their QVM criteria, with Q being better quality, V
referring to a more attractive valuation and M signifying greater momentum versus
the European small-cap market.
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NAV 665.5p
TNAV at 15 October 2026.

Discount to NAV 7.4%
Current yield 2.6%
Shares in issue 88.7m
Code/ISIN JEDT/GB00BMTS0Z37
Primary exchange LSE
AIC sector European Smaller Companies
Financial year end 31 March
52-week high/low 663.0p 557.0p
NAV high/low 720.0p 606.7p
Net gearing 2.6%

1Net gearing at 16 October 2026.
Fund objective

JPMorgan European Discovery Trust (JEDT)
aims to provide capital growth from a diversified
portfolio of smaller European companies
(excluding the UK).

Bull points

European small caps offer investors access
to a range of dynamic companies including
many ‘hidden gems’ that will be the winners of
tomorrow.

Performance and downside protection
have improved under the new investment
management team.

European small caps are attractively valued
versus history and European large caps.

Bear points

Historically, the trust has underperformed
during macroeconomic-led market volatility;
however, steps have been taken to mitigate
this risk.

Modest dividend yield given capital growth

objective.
Gearing amplifies downside risk during falling
markets.
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JEDT: The search for ‘hidden gems’

The trust’'s managers stress the importance of the company’s June 2021 name change from JPMorgan European
Smaller Companies Trust to JPMorgan European Discovery Trust, as it better reflects the strategy of identifying
European small-cap companies that will be the winners of tomorrow and have been overlooked by other investors.
Bloch, Ingram and Featherby are all generalists, aiming to generate long-term capital growth from a diversified portfolio
of around 75 holdings of European ex-UK small-cap equities.

Asset class with favourable growth and value propositions

European small-cap stocks have outperformed over the long term, supported by their superior growth prospects.
Rebasing performance from the end of 1999 to 16 October 2026, this asset class has outperformed all major regions:
the US, Asia, Japan, Europe, the UK and emerging markets. Despite outperformance, European small-cap stocks
remain attractively valued at around one standard deviation below their long-term average cyclically adjusted P/E ratio
and on a forward P/E multiple basis versus other major markets, with only the UK trading on a lower multiple. This
seems somewhat surprising given favourable economic trends. With smaller European companies having a relatively
large domestic revenue base, they are well-placed to capture the benefits from positive growth trends, including German
fiscal stimulus, an increase in defence spending, reshoring and electrification, while the uptick in M&A could support
higher company valuations.

Current portfolio positioning

At the end of August 2026, JEDT'’s top 10 holdings made up 26.7% of the portfolio, which was a higher concentration
compared with 21.2% a year earlier (Exhibit 2); two names were common to both periods.

We focus on Glanbia, which is one of JEDT’s top 10 names and was formerly the trust’s largest holding. Glanbia is

an Irish multinational nutrition company, operating in more than 30 countries. Its brands and ingredients businesses

are exposed to structural growth trends including active lifestyles, higher protein consumption, weight management

and demand from GLP-1 users seeking to preserve muscle mass. The company’s self-help initiatives, such as a $60m
annual cost savings programme, SKU rationalisation and portfolio simplification, should lead to margin expansion.
Glanbia’s management team has a history of disciplined capital allocation, with a progressive dividend policy, based on a
30-40% payout ratio, an 85%+ operating cash flow conversion target and share repurchases.

Exhibit 2: JEDT’s top 10 holdings at 31 August 2026 (%)

Company Country Industry 31-Aug-26 31-Aug-25
Storebrand Norway Insurance 33 2.7
Sydbank Denmark Banks 33 18
1SS* Denmark Commercial & professional services 31 N/A
Cairn Homes* Ireland Consumer durables & apparel 27 N/A
Vienna Insurance Group Austria Insurance 25 N/A
De'Longhi Group Italy Consumer durables & apparel 25 N/A
Reply* Italy IT services 24 N/A
Attendo Sweden Healthcare equipment & services 23 N/A
Glanbia Ireland Food, beverage & tobacco 2.3 N/A
Puuilo® Finland Distribution & retail 23 N/A
Top 10 (% of holdings) 26.7 21.2

Source: JEDT, Edison Investment Research. Note: N/A where not in August 2025 top 10. Weights are percentages of total assets,
including share and long-CFD(*) exposure where relevant and excluding liquidity holdings.

Exhibit 3 shows JEDT’s portfolio by market cap. There was a similar percentage in £1-10bn cap stocks at the end of
August 2026 compared with a year earlier, with an increase in the largest versus a decrease in the smallest portfolio
companies. This was likely due to a rising market, rather than because of a conscious move by the managers.
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Exhibit 3: JEDT’s portfolio market cap breakdown, at 31 August 2026
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Source: JEDT, Edison Investment Research

It is important to note that JEDT’s geographic and sector breakdowns are a result of bottom-up stock selection. In the
12 months to the end of August 2026, there was a notable lower weight in Germany (-5.5pp), with higher allocations to
Sweden (+5.2pp) and Denmark (+4.1pp). The largest active positions were overweight allocations to Austria (+6.3pp)
and Ireland (+5.9pp), which were more than offset by a 19.2pp below-index weighting to ‘other’ countries.

Exhibit 4: Portfolio geographic exposure

Country/region Portfolio 31 August 2026 (%) Portfolio 31 August 2025 (%) Change (pp)  Benchmark 31 August 2026 (%) Active weight vs index (pp)
Sweden 149 9.7 5.2 15.6 0.7)
France 128 12.5 03 12.3 05
Italy 9.8 10.8 (1.0) 85 1.3
Austria 9.2 77 15 29 6.3
Germany 87 142 (55) 127 (4.0)
Denmark 8.1 4.0 41 6.3 1.8
Netherlands 78 47 3.1 5.0 28
Norway 741 7.7 (0.6) 8.3 (1.2)
Ireland 6.8 N/S N/A 0.9 59
Spain 55 85 (3.0) 47 08
Others 36 16.0 (12.4) 2238 (19.2)
Cash 5.7 42 15 0.0 5.7
Total 100.0 100.0 100.0

Source: JEDT, Edison Investment Research. Note: N/S, not stated separately.

The sector moves and active weights were less clear, with the largest changes being a 7.3pp higher weighting in
commercial & professional services (+10.4pp versus the benchmark), which covers a wide range of businesses, and a
23.4pp lower allocation to ‘other’ (-33.7pp versus the benchmark).

Exhibit 5: Portfolio sector exposure

Sector Portfolio 31 August 2026 (%) Portfolio 31 August 2025 (%) Change (pp) Benchmark 31 August 2026 (%) Active weight vs index (pp)
Capital goods 16.3 20.1 (3.8) 20.0 (3.7)
Commercial & professional services 15.2 79 73 48 104
Software & services 9.7 5.0 47 34 6.3
Healthcare equipment & services 79 4.2 37 39 40
Banks 73 6.6 0.7 441 32
Consumer durables & apparel 6.9 N/S N/A 3.0 3.9
Insurance 6.4 6.5 0.1) 28 36
Financial services 6.1 N/S N/A 6.7 (0.6)
Consumer services 47 6.1 (14) 21 26
Energy 44 6.6 (2.2) 6.1 (1.7)
Others 94 32.8 (234) 431 (33.7)
Cash 5.7 42 15 0.0 5.7
Total 100.0 100.0 100.0

Source: JEDT, Edison Investment Research. Note: N/S, not stated separately.

JPMorgan European Discovery Trust | 20 October 2026 3



EDISON

Performance: Improvement under new managers

There are now just three companies in the AIC European Smaller Companies sector following the combination of The
European Smaller Companies Trust and European Assets Trust.

When assessing JEDT'’s returns, it should be noted that the current managers were appointed on 1 March 2024 and
are therefore responsible for all the one-year and most of the three-year record. The trust's NAV total return is above

average over the last one, three and five years, ranking first, first and second respectively. JEDT’s 10-year performance
ranks third.

The trust has the narrowest discount of the three funds, an average ongoing charge and the joint-lowest level of gearing.
JEDT's dividend yield ranks second behind The European Smaller Companies Trust, which pays out a fixed percentage

of its NAV, but ahead of Montanaro European Smaller Companies Trust, whose primary focus is capital growth rather
than income.

Exhibit 6: AIC European Smaller Companies sector at 16 October 2026

% unless stated Market cap (Em) NAV TR 1Y NAV TR 3Y NAV TR 5Y NAV TR 10Y Discount  Ongoing charge  Performance fee Net gearing Dividend yield
JPMorgan European Discovery 546.6 131 745 231 116.3 (8.0 0.9 No 103 26
Montanaro European Smaller 202.2 75 479 (2.0 159.3 8.7) 1.0 No 103 0.9
The European Smaller Cos Trust 759.1 1.7 64.7 389 169.7 9.2 0.7 Yes 113 5.6
Average (3 trusts) 502.6 108 62.3 20.0 1484 (8.6) 0.9 106 3.0
JEDT rank 2 1 1 2 3 1 2 3 2

Source: Morningstar, Edison Investment Research. Note: Performance at 15 October 2026. TR is total return.

Looking at JEDT's relative returns in Exhibit 7, it appears the trust’s recent performance has been negatively affected
by increased market volatility. Despite this, JEDT is ahead of the benchmark over the last 12 months in both NAV and
share-price terms and is comfortably outperforming over the last three years.

Over the last three, five and 10 years, JEDT’s share price outperformed its NAV, which led to a narrower discount (see
the following Valuation section for more information).

Exhibit 7: Share price and NAV total return performance, relative to indices

1 month 3 months 6 months 1year 3 years 5years 10 years
Price relative to MSCI Europe ex UK Small 0.1 (2.0 3.0 1.0 241 7.0 74
NAV relative to MSCI Europe ex UK Small 0.6 (3.0 1.0 11 133 (24) (54)
Price relative to MSCI Eur ex UK 02) 14 0.9 (2.9) 20.0 (14.1) (3.5)
NAV relative to MSCI Eur ex UK 03 04 (1.1 (2.9) 9.6 (21.6) (15.0)
Price relative to CBOE UK All Companies (1.2) (3.7) 3.8 (4.5) 183 (19.2) 15.1
NAV relative to CBOE UK All Companies (0.6) 4.7) 18 (4.5) 8.1 (26.2) 14

Source: LSEG Data & Analytics, Edison Investment Research. Note: Data to end September 2026. Geometric calculation.

Exhibit 8: Rebased three-year NAV versus the benchmark — new managers from 1 March 2024 (dotted line)
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Source: LSEG Data & Analytics, Edison Investment Research
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Exhibit 9: Price, NAV and index total return Exhibit 10: Price, NAV and index total return
performance, over one year, rebased performance (%)
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Note: Three-, five- and 10-year performance figures annualised.

In FY26, JEDT's total performance was ahead of the benchmark, with an NAV total return of 23.2% and a share price
total return of 21.0% versus the MSCI Europe ex UK Small Cap (Net) Total Return Index’s 17.5%. The three largest
positive and three largest negative stock contributors were:

Koninklijke Heijmans (0.96pp), a Dutch construction and project development company, which benefited from
increased infrastructure spending and fiscal stimulus, along with robust demand for housing in its home market,
where it is growing its market share. The company met its 2027 EBITDA margin target two years earlier than
forecast, and has a high-quality order book, which bodes well for future results.

Spanish engineering and construction company Técnicas Reunidas (0.90pp), which has a focus on oil, gas and
power generation, and is a direct beneficiary of rising government spending and energy sector growth. An increase
in service contracts drove higher forward guidance and the company’s strategic plan was a positive surprise based
on its large pipeline and an expected acceleration in project delivery, particularly in power generation projects.

Kitron Group (0.88pp), a Scandinavian electronics manufacturing services company that is benefiting from strong
demand from defence and data centre customers. Its ability to adapt to evolving technology trends enabled Kitron
to deliver sustained growth and margin improvement throughout the year. Robust Q425 earnings results, raised
guidance and the completion of a significant acquisition bode well for the company’s market position.

Aixtron (-0.47pp), a leading German provider of thin-film deposition equipment for the semiconductor industry. It
benefited from strong demand for advanced manufacturing solutions and early signs of recovery in automotive and
industrial end-markets. JEDT was underweight this stock in FY26.

German software company Innoscripta (-0.45pp), which provides platforms to manage R&D expenditures and

projects. Despite delivering strong results, the company was caught up in the software sector derating on concerns
about the disruptive impact of Al.

Millicom International (-0.41pp), a Luxembourg-based telecommunications and media company focused on
emerging markets. It delivered strong results supported by resilient demand for connectivity and digital services,
along with operational improvements and expansion in key markets. JEDT was underweight this stock in FY26.

Exhibit 11: Five-year discrete performance data

12 months ending Share price (%) NAV (%)  MSCI Europe ex UK Small (%) MSCI Eurex-UK (%)  CBOE UK All Companies (%)
30/09/22 (29.1) (27.5) (23.1) (12.1) (34)
30/09/23 6.5 4.1 13.9 20.0 14.5
30/09/24 293 19.8 14.3 15.4 13.3
30/09/25 26.7 248 16.7 14.8 16.7
30/09/26 10.7 10.8 9.6 14.1 16.0

Source: LSEG Data & Analytics, Edison Investment Research. Note: All figures are total return in pounds sterling.
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Valuation: Discount remains narrower than long-term averages

JEDT’s discount narrowed meaningfully from ¢ 18% in mid-2022 to sub-10% at the end of 2024. Since then, its shares
have traded in a broad range around 8%. The current 7.4% discount is at the narrower end of the 5.0-14.9% range of

discounts over the last three years. It is also narrower than the 9.0%, 11.1% and 11.9% average discounts over the last
three, five and 10 years respectively.

A pick-up in discount volatility during parts of 2026 mirrors movements in the broad investment trust sector in response
to heightened geopolitical uncertainty. With this as a backdrop, an improvement in the European economy could support
a narrower discount for JEDT with its differentiated strategy of seeking ‘hidden gems’. The board actively monitors
JEDT's discount and, where appropriate, repurchases shares to minimise short-term volatility and the absolute level of
the discount. However, sustained buybacks reduce the trust’s scale and share liquidity.

Exhibit 12: Cum-income discount, last three years (%)
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General disclaimer and copyright

This report has been commissioned by JPMorgan European Discovery Trust and prepared and issued by Edison, in consideration of a fee payable by JPMorgan European Discovery Trust. Edison Investment Research
standard fees are £60,000 pa for the production and broad dissemination of a detailed note (Outlook) following by regular (typically quarterly) update notes. Fees are paid upfront in cash without recourse. Edison may seek
additional fees for the provision of roadshows and related IR services for the client but does not get remunerated for any investment banking services. We never take payment in stock, options or warrants for any of our
services.

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness
of this report and have not sought for this information to be independently verified. Opinions contained in this report represent those of the research department of Edison at the time of publication. Forward-looking
information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks,
uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.

Exclusion of Liability: To the fullest extent allowed by law, Edison shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or expenses incurred or suffered by you arising out or in
connection with the access to, use of or reliance on any information contained on this note.

No personalised advice: The information that we provide should not be construed in any manner whatsoever as, personalised advice. Also, the information provided by us should not be construed by any subscriber or
prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of
investors.

Investment in securities mentioned: Edison has a restrictive policy relating to personal dealing and conflicts of interest. Edison Group does not conduct any investment business and, accordingly, does not itself hold any
positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report, subject to
Edison's policies on personal dealing and conflicts of interest.

Copyright 2026 Edison Investment Research Limited (Edison).

Australia

Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Representative (1252501) of Crown Wealth Group Pty Ltd who holds an Australian Financial
Services Licence (Number: 494274). This research is issued in Australia by Edison AU and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any advice
given by Edison AU is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice, consider the appropriateness of the advice, having
regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statement or like
instrument.

New Zealand

The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for
the purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or
in the topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion
in relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is
intended only as a “class service” provided by Edison within the meaning of the FAA (i.e. without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making
an investment decision.

United Kingdom

This document is prepared and provided by Edison for information purposes only and should not be construed as an offer or sol icitation for investment in any securities mentioned or in the topic of this document. A
marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any
prohibition on dealing ahead of the dissemination of investment research.

This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to investments, i.e. investment professionals within the meaning of
Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPQO") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning
of Article 49 of the FPO and (iii) persons to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to such persons. It is not intended that this
document be distributed or passed on, directly or indirectly, to any other class of persons and in any event and under no circumstances should persons of any other description rely on or act upon the contents of this
document.

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to or published in whole or in part by, any other person.

United States

Edison relies upon the "publishers' exclusion” from the definition of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. This report is a bona fide
publication of general and regular circulation offering impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective subscribers. As such, Edison does not
offer or provide personal advice and the research provided is for informational purposes only. No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security, or that
any particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person.
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