
VEON
Q126 preview: Solid but higher interest and tax

VEON’s Q126 results are due on 14 May; we expect 10% revenue growth,
in line with the 9–12% company guidance for FY26, with growth supported
by continued strength in Pakistan and Ukraine. However, we expect a lower
run-rate of net income compared to recent quarters, due to the impact of
higher interest and tax charges. VEON’s performance across it’s markets
should be solid, with no major variation from recent growth and margin
trends. We have updated our DCF-based valuation, which gives a fair value
of $81.6 per share, up from $65.9 previously.

Year end
Revenue

($m)EBITDA ($m) PBT ($m) EPS ($) DPS ($) P/E (x) Yield (%)
12/24 4,004.0 1,691.0 704.0 5.87 0.00 8.6 N/A
12/25 4,399.0 1,828.0 785.0 7.51 0.00 6.7 N/A
12/26e 4,904.0 2,078.1 709.6 6.16 0.00 8.2 N/A
12/27e 5,222.4 2,211.7 808.4 7.02 0.00 7.2 N/A
Note: PBT and EPS are reported (US GAAP). VEON’s shares are only listed on Nasdaq through the ADS structure; all per share
data refer to ADS.

Solid Q126 but with higher tax and interest charges
VEON’s net income was volatile through 2025, with the IPO of Kyivstar and the exit
of Beeline Kyrgyzstan resulting in one-off items that distorted headline earnings. We
expect Q126 to be solid, with 10.1% revenue growth, in line with company guidance
for FY26. We forecast an EBITDA margin of 44.5%, broadly stable year-on-year,
reflecting continued operating leverage in core markets offset by investment in
digital services. While the lower EBITDA margin Digital businesses continue to
dilute the EBITDA margin of the traditional businesses, their value is clear: Digital
is strategically smart, with long-term value accretion on capital returns, and allows
VEON to leverage existing infrastructure and customer interfaces. We expect Q126
net income to fall 10.7% y-o-y due to higher charges for net financials and tax. The
former is due to Deodar leasing costs, while the latter is due to a normalisation
of the tax rate following a period of one-offs. We forecast net income of $88.0m,
below the FY25 run rate of $532.0m, and indeed our FY26 estimate of $436.0m.
Geographically, we expect growth to remain broad-based across VEON’s core
markets, with Pakistan and Ukraine continuing to drive the majority of group revenue
growth in absolute terms. We expect Kazakhstan to deliver a stable performance,
while Bangladesh should deliver modest revenue growth and improving profitability.

Valuation: DCF of $81.6 per share, 62% upside
We value VEON using a discounted cash flow (DCF) methodology, which we
view as appropriate given its transition to a more cash-generative, asset-light
company, and its exposure to structurally growing frontier markets. With this note,
we refine our cost of equity framework to separate underlying business risk from
country-specific factors. Specifically, we apply a normalised beta of 1.1x, based on
developed market telecom operators, and incorporate country risk via an EBITDA-
weighted average of country risk premia across VEON’s core markets. This results
in a cost of equity of 20.1% and a WACC of 16.0%. Using these assumptions, a
terminal growth rate of 3.0% and a terminal EBIT margin of 29.0%, our DCF yields a
fair value of $81.6/share, implying 62% upside to the current share price. VEON is a research client of
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Investment summary

Company description: A cash-generative frontier market telecoms pioneer
VEON offers exposure to structurally growing telecom and digital markets, with improving free cash flow generation and
balance sheet strength, but continues to trade at a material discount to peers, reflecting its focused exposure to frontier
markets.

Valuation: Material valuation discount to peers
Despite improving fundamentals, VEON trades at a significant discount to emerging market (EM) telecom peers on
both P/E and EV/EBITDA metrics. Our DCF-based valuation of $81.6 per share implies 62% upside to the current
share price. The disconnect between market valuation and our analysis is noteworthy: we believe that the market is
undervaluing VEON’s core business.

Financials: Strong underlying growth, led by Pakistan and Ukraine
VEON’s core markets continue to deliver solid operational performances, with Pakistan and Ukraine driving the majority
of group growth. We forecast mid- to high-single-digit group revenue growth through FY30, supported by pricing, data
usage and digital monetisation. The two themes that stand out in our model and estimates are:

▪ The transition to a more cash-generative model. The group is increasingly focused on capital discipline, with
capex broadly aligned to depreciation over the medium term. This supports a structurally stronger free cash flow
profile, underpinning deleveraging and future shareholder returns.

▪ The balance sheet is improving, enabling capital returns. Net debt has reduced materially in recent years, and
we expect further deleveraging through FY26. This supports the expected resumption of dividends from FY28, with
increasing investor focus on capital allocation and returns. It should be noted that VEON’s CEO has made it clear
that VEON’s current investors prefer buybacks to dividends. For modelling purposes, we prefer to reintroduce the
dividend in FY28 to ensure the value is captured in our valuation.

Sensitivities: Execution becomes key now main structural changes are done
The investment case remains sensitive to:

▪ execution in core markets (Pakistan, Ukraine),

▪ ongoing weakness in Bangladesh and Kazakhstan,

▪ FX and macroeconomic volatility,

▪ capital allocation decisions and the timing of shareholder returns, and

▪ scaling and monetisation of digital services. (
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Financials

Exhibit 1: Q126 profit and loss account estimates
US$m; year end 31 December Q126e Q125 y-o-y

Revenues 1,130 1,026 10.1%

Growth 12.8% 8.9%

EBITDA 502 439 14.4%

Margin 44.5% 42.8%

Depreciation and Amortisation (210) (198)

EBIT 289 239 21.1%

Margin 25.6% 23.3%

Items affecting comparability 0 0

Adj EBIT 289 239 21.1%

Margin 25.6% 23.3%

Net financials (145) (109)

PTP 144 130 11.1%

Tax (46) (12)

Tax rate 32.0% 9.2%

Net income post minorities 88 99 -10.7%

Source: VEON, Edison Invesment Research estimates

Exhibit 2: Q126 divisional revenues and EBITDA
estimates
US$m; year end 31 December Q126e Q125 y-o-y

Revenues 19,505 1,026 10.3%

Ukraine 303 143 12.4%

Pakistan 428 162 21.1%

Kazakhstan 211 95 4.2%

Bangladesh 114 38 30.9%

Uzbekistan 77 27 13.6%

Other (2) (26) nm

EBITDA 502 439 14.4%

Ukraine 161 143 12.4%

Pakistan 196 162 21.1%

Kazakhstan 99 95 4.2%

Bangladesh 50 38 30.9%

Uzbekistan 31 27 13.6%

Other (34) (26) nm

Source: VEON, Edison Investment Research estimates

Q126 preview: Expect a solid operational performance but a higher interest
charge and a normalisation of the tax rate
We forecast group revenues of $1,130.0m in Q126, representing 10.1% y-o-y growth, supported by continued strength
in Pakistan and Ukraine and broadly stable trends across the rest of the portfolio. Growth is driven by a combination of
underlying demand, pricing and ongoing digital monetisation, with digital services now accounting for a growing share of
group revenues.

We expect EBITDA to increase to $502.0m, up 14.4% y-o-y, with the EBITDA margin expanding to 44.4% (from 42.8%
in Q125). This reflects operating leverage in the core markets, particularly Pakistan, alongside continued cost discipline
and the benefits of an increasingly asset-light operating model.

EBIT is forecast at $289.0m, up 21.1% y-o-y, with the EBIT margin improving to 25.6% (from 23.3% in Q125), driven by
EBITDA growth partially offset by higher depreciation and amortisation associated with ongoing investment in network
and digital infrastructure.

Below the line, we expect net financial expenses of $145.0m, reflecting higher interest costs, including the impact of
recent financing activity and rising funding costs in certain markets. As a result, profit before tax is forecast at $144.0m,
up 11.1% y-o-y.

We assume a tax charge of $46.0m, implying an effective tax rate of 32.0%, significantly higher than the prior year,
reflecting a normalisation of tax rates and the absence of prior-year benefits.

Net income post minorities is therefore expected at $88.0m, down 10.7% y-o-y, with a strong operating performance
more than offset by higher tax and financing costs.

Q126 preview: Pakistan and Ukraine drive the operational performance

Pakistan: Core growth engine remains intact
Pakistan (35% of 2025 EBITDA) remains the key growth engine. We forecast Q126 revenues of $428.0m, up 11.0%
y-o-y, and EBITDA of $196.0m, representing 21.1% growth y-o-y and a 45.8% margin. Growth is supported by
strong underlying demand, continued expansion in digital financial services and network investment, including recent
spectrum acquisition. The combination of revenue growth and operating leverage continues to drive strong profitability
progression.
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Ukraine: Strong underlying performance but visibility remains constrained
We expect Ukraine (32% of 2025 EBITDA) to deliver Q126 revenues of $303.0m, up 18.0% y-o-y, with EBITDA of
$161.0m, up 12.4% y-o-y, and a 53.0% margin. This continues the strong momentum seen through 2025, supported
by resilient demand and ongoing digital expansion. However, while operational performance remains robust, visibility
continues to be constrained by the ongoing conflict and regulatory uncertainty, and we therefore assume a degree of
normalisation in growth beyond the near term.

Kazakhstan: Steady execution, margin resilience
For Kazakhstan (20% of 2025 EBITDA) we forecast Q126 revenues of $211.0m, up 12.0% y-o-y, with EBITDA of
$99.0m, up 4.2% y-o-y and a 47.0% margin. While performance remains solid, we expect some moderation relative to
the stronger trends seen in 2025, consistent with management commentary on the business being under slight pressure
in the near-term environment. Ongoing investment in digital and enterprise capabilities supports longer-term growth, but
near-term momentum appears more balanced.

Bangladesh: Recovery emerging but still volatile
We expect Bangladesh (11% of 2025 EBITDA) to generate Q126 revenues of $114.0m, up 3.0% y-o-y, with EBITDA
of $50.0m, up 30.9% y-o-y. Revenue growth remains modest, reflecting a still-challenging operating environment,
although profitability is supported by cost discipline and operational efficiencies. The rollout of digital initiatives, including
preparations for financial services expansion, should support a gradual recovery over time.

Uzbekistan: Consistent growth, improving mix
For Uzbekistan (6% of 2025 EBITDA), we forecast Q126 revenues of $77.0m, up 5.0% y-o-y, with EBITDA of $31.0m, up
13.6% y-o-y. The business continues to deliver steady growth, supported by ongoing expansion of digital services and
improving product mix. While growth is less pronounced than in Pakistan or Ukraine, Uzbekistan provides a stable and
consistent contribution to group performance.

Sensitivities

2026 should provide a little more stability
VEON’s share price remains sensitive to a range of strategic, operational and macroeconomic factors, but, following the
Kyivstar listing, several acquisitions and the exit of part of the Kazakh business, we now see execution in the current
portfolio as the primary driver of financials and the share price.

Execution in Pakistan and Ukraine
Pakistan and Ukraine remain the primary drivers of group growth and profitability. Continued strong execution in
Pakistan, particularly in digital financial services, is critical to sustaining double-digit growth. In Ukraine, operational
resilience has been strong, but performance remains inherently linked to the geopolitical backdrop, with both upside
(recovery) and downside (escalation) scenarios.

Bangladesh and Kazakhstan underperformance risk
Recent trends in Bangladesh and Kazakhstan highlight more mixed operating conditions. Bangladesh remains exposed
to regulatory uncertainty and weaker consumer dynamics, while Kazakhstan has shown softer revenue momentum.
Further underperformance in either market could offset strength elsewhere and weigh on group growth.

FX and macroeconomic exposure
VEON operates across multiple frontier markets and is exposed to currency volatility, inflation and interest rate
movements. Depreciation in key currencies, particularly the Pakistani rupee, could have an impact on reported earnings
and cash flow conversion. VEON does not use financial instruments for hedging as a general rule but typically seeks to
match local currency inflows with outflows to the extent possible.
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Capital allocation and shareholder returns
With improving free cash flow generation and the expected resumption of dividends from FY28, investor focus is
increasingly on capital allocation. Clarity around the balance between dividends, buybacks and reinvestment will be key
to supporting valuation, while any deviation from expected returns could affect sentiment.

Digital execution and monetisation
VEON’s growth strategy is increasingly dependent on scaling digital services, including fintech, entertainment and
enterprise solutions. While growth has been strong, any slowdown in user growth, engagement or monetisation could
have an impact on the medium-term earnings trajectory.

Balance sheet and refinancing
While leverage has improved, VEON remains exposed to refinancing requirements and cost of capital dynamics.
Sustained access to funding markets and continued deleveraging are important to maintaining financial flexibility and
supporting VEON's equity valuation.

Valuation

$81.6 per share valuation using DCF methodology
We value VEON using a DCF methodology, which we believe is the most appropriate framework given the group’s
transition to a more cash-generative, asset-light model and its exposure to structurally growing frontier markets. This
is consistent with our prior analyses, where we have used a DCF to capture the medium-term recovery in cash flows
and the longer-term benefits of capital intensity reduction. We have refined our cost of equity framework to better isolate
underlying business risk from country-specific factors. Specifically:

▪ Beta: We apply a normalised beta of 1.1x, based on developed market telecom operators, to reflect the underlying
characteristics of the telecoms business.

▪ Country risk premium. We incorporate country risk separately, using an EBITDA-weighted average of country
risk premia across VEON’s core markets (Ukraine, Pakistan, Kazakhstan, Bangladesh and Uzbekistan), in line with
NYU Stern methodology.

 
This results in a cost of equity of 20.1% and a weighted average cost of capital (WACC) of 16.0%, reflecting the elevated
geopolitical, currency and regulatory risks inherent in VEON’s geographical footprint.

Our key DCF assumptions are:

▪ WACC: 16.0%

▪ Terminal growth: 3.0% (reflecting nominal growth across emerging and frontier markets)

▪ Terminal EBIT margin: 29.0%

▪ Reinvestment rate: 6.7%, consistent with an asset-light model and capex broadly in line with depreciation over the
long term

 
These assumptions imply a stable, cash-generative business model supported by continued execution of VEON’s digital
and capital-light strategy.
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Exhibit 3: Country risk premium calculation detail
Country 2026e EBITDA (US$m) % of 2026e EBITDA Equity risk premium Country risk premium

Ukraine 721 31.5% 20.4% 15.5%

Pakistan 840 36.7% 16.4% 9.7%

Kazakhstan 441 19.3% 11.7% 2.1%

Bangladesh 166 7.3% 6.5% 7.1%

Uzbekistan 120 5.2% 9.1% 4.7%

Weighted average 15.6% 9.6%

Source: NYU Stern

Exhibit 4: VEON DCF cash flow summary
(USDm; y/e Dec 31) 2021 2022 2023 2024 2025 2026E 2027E 2028E 2029E 2030E TV

EBIT 1,544 1,162 929 1,110 1,439 1,238 1,325 1,401 1,473 1,549 1,823

EBIT margin 19.8% 30.9% 25.1% 27.7% 32.7% 25.2% 25.4% 25.4% 25.4% 25.4% 29.0%

Non-cash items (64) (194) (52) (147) (231) 0 0 0 0 0 0

Taxes (258) (69) (179) (179) (194) (220) (251) (277) (302) (327) (410)

Effective tax rate 28.4% 8.6% 32.0% 25.4% 24.7% 31.0% 31.0% 31.0% 31.0% 31.0% 33.0%

NOPAT 1,222 899 698 784 1,014 1,018 1,074 1,124 1,171 1,222 1,413

Depreciation and amortisaton 1,873 671 729 728 802 840 887 933 982 1,034 1,050

Capex and investments in intangibles (1,383) 3,312 (531) (647) (748) (785) (809) (855) (899) (946) (1,000)

Working capital movements and provisions (65) (66) 248 53 54 99 63 57 57 60 60

Free cash flow 1,647 4,816 1,144 918 1,122 1,173 1,214 1,260 1,311 1,370 1,523

Free cash flow margin 21.1% 128.3% 30.9% 22.9% 25.5% 23.9% 23.3% 22.8% 22.6% 22.4% 24.2%

Free cash flow per share ($) 23 67 16 13 16 16 17 17 18 19 21

Source: VEON, Edison Investment Research estimates

Exhibit 5: WACC calculation and assumptions
USDm; y/e Dec 31 31st Dec 2026

10 yr US Treasury yield 4.6%

Borrowing spread 4.9%

Tax rate 32.0%

After tax cost of debt 6.5%

Risk-free rate 4.6%

Normalised Beta 1.10                                                            

Eqiuty risk premium 5.3%

Weighted average country risk premium 9.6%

Cost of equity 20.0%

WACC 16.0%

Actual net debt % total capital 29.0%

Target net debt % total capital 30.0%

TV growth rate 3.0%

TV margin 29.0%

TV Reinvestment rate 7.2%

Source: Edison Investment Research estimates

Exhibit 6: DCF summary and equity value calculation
USDm; y/e Dec 31 31st Dec 2026

PV of FCF 2026-2030 3,582

PV of TV 6,493

Total Enterprise Value (2025e) 10,075

Net debt + minorities (2025e) 4,180

Total equity value 5,895

Number of shares 72.2

Equity value per share 81.6

Current price 50.4

Premium/(discount) to price 62%

Source: Edison Investment Research estimates

VEON continues to trade at a 30–45% discount to peers, depending on metric
On peer multiples, VEON trades at a material discount to the EM telecom universe. The shares trade on 8.3x FY26e
P/E and 7.3x FY27e P/E, representing discounts of 41% and 37%, respectively, to the peer group average. On an EV/
EBITDA basis, VEON trades on 3.4x FY26e and 3.1x FY27e, a 34% discount to peers. A narrowing of this discount
represents a key source of potential upside.

We believe the discount reflects a combination of VEON’s exclusive exposure to frontier markets, perceived geopolitical
and currency risk and a degree of investor scepticism around the sustainability of cash flows. However, with the balance
sheet strengthening and free cash flow generation improving, in our view the current valuation does not fully reflect the
group’s underlying earnings and cash flow potential.
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Exhibit 7: VEON peer group valuation comparison
Company Country FX Price M.Cap (USD) Net Debt

2025 2025a 2026e 2027e 2028e 2025a 2026e 2027e 2028e 2025a 2026e 2027e 2028e

Telkom SA SOC Ltd South Africa ZAc 5,828 29,780 356 11.6 9.0 8.1 7.7 2.4 3.1 2.9 2.8 0.0% 0.2% 0.2% 0.2%

MTN Group Ltd UK ZAc 20,355 373,123 223 16.3 12.6 9.4 7.2 3.4 3.5 2.8 2.3 0.1% 0.2% 0.2% 0.3%

Airtel Africa PLC United Kingdom GBp 355 12,968 4,055 58.6 26.2 19.5 15.3 5.4 7.0 5.7 5.0 1.8% 2.0% 2.2% 2.4%

Turkcell Iletisim Hizmetleri AS USA TRY 114 250,445 1,026 13.8 9.1 5.9 4.7 2.4 2.3 1.8 1.5 0.1% 0.1% 0.2% 0.2%

Millicom International Cellular SA United States of America USD 82 13,750 6,742 23.1 19.5 15.5 13.4 6.2 6.1 5.6 5.4 4.9% 4.1% 4.4% 4.8%

Turk Telekomunikasyon AS Turkey TRY 62 218,649 1,145 9.3 5.9 4.9 3.8 2.6 2.1 1.8 1.5 0.2% 0.1% 0.1% 0.1%

Safaricom PLC Kenya KES 30 1,193,950 914 17.1 12.8 10.9 9.6 5.3 6.2 5.5 4.9 0.0% 0.0% 0.1% 0.1%

Bezeq Israeli Telecommunication Corp Ltd Israel ILa 790 21,763 1,858 13.9 16.9 15.7 15.3 7.7 7.5 7.3 7.1 1.4% 1.7% 1.9% 2.0%

Saudi Telecom Company SJSC Saudi Arabia SAR 43 214,100 183 14.4 15.1 14.1 13.4 8.9 8.6 8.2 7.8 1.4% 1.4% 1.4% 1.5%

Average ex. VEON 14.9 14.1 11.5 10.0 4.9 5.2 4.6 4.3 1.1% 1.1% 1.2% 1.3%

VEON UAE USD 50 3,568 3,413 10.3 8.3 7.3 6.6 3.8 3.4 3.1 2.8 0.0% 0.0% 0.0% 5.4%

Veon premium vs average -30.8% -40.8% -36.6% -34.1% -23.7% -34.4% -33.9% -35.0%

P/E EV/EBITDA Div yield

Source: LSEG Data & Analytics, Edison Research estimates

Financials

Summary of VEON Group financial estimates
Following a solid start to FY26, we expect growth to remain broadly stable through the year, with revenues increasing
from $1,130.0m in Q126 to $1,319.0m in Q426, implying low-teens growth broadly in line with company guidance.
Growth remains driven by Pakistan and Ukraine, while Kazakhstan and Uzbekistan provide stable contributions and
Bangladesh remains more mixed.

EBITDA is forecast to increase from $502.0m in Q126 to $619.0m in Q426, with margins expanding from 44.4% to
46.9%, reflecting operating leverage and favourable mix, particularly in higher-growth markets.

Beyond FY26, we expect growth to normalise, with revenues increasing to $5,222.0m in 2027 and $5,514.0m in 2028,
implying mid-single digit expansion. EBITDA margins are expected to stabilise at around 42–43%, reflecting a more
balanced growth profile and continued investment in digital capabilities.

At the P&L level, operating profit is forecast to increase to $1,238.0m in FY26e, with broadly stable margins. However,
higher interest costs and a normalised tax rate of around 31% are expected to weigh on net income, which is forecast at
$436.0m in FY26, before recovering to $497.0m in 2027 and $549.0m in 2028.

Overall, we expect VEON to deliver strong top line and EBITDA growth in FY26, followed by a transition to a more
moderate but resilient earnings profile, supported by its asset-light strategy and growing digital contribution.
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Exhibit 8: Financial summary
Year end 31 December, $m 2021 2022 2023 2024 2025 2026e 2027e 2028e 2029e 2030e

 US GAAP US GAAP US GAAP US GAAP US GAAP US GAAP US GAAP US GAAP US GAAP US GAAP

PROFIT & LOSS 

Revenue 7,788 3,755 3,698 4,004 4,399 4,904 5,222 5,514 5,801 6,103

Cost of Sales (1,880) (476) (441) (515) (526) (570) (608) (643) (677) (713)

Gross Profit 5,908 3,279 3,257 3,489 3,873 4,334 4,614 4,870 5,124 5,390

EBITDA 3,397 1,940 1,609 1,691 1,828 2,078 2,212 2,334 2,455 2,583

Operating Profit (Adj) 1,480 968 877 963 1,208 1,238 1,325 1,401 1,473 1,549

Intangible Amortisation (308) (221) (208) (199) (224) (230) (243) (257) (272) (288)

Exceptionals (64) (194) (52) (147) (231) 0 0 0 0 0

Other 4 0 1 1 182 0 0 0 0 0

Operating Profit 1,544 1,162 929 1,110 1,439 1,238 1,325 1,401 1,473 1,549

Net Interest (674) (551) (471) (446) (483) (528) (516) (508) (500) (494)

Other 38 190 101 40 (171) 0 0 0 0 0

Profit Before Tax (Adj) 844 607 507 557 554 710 808 894 973 1,055

Profit Before Tax 908 801 559 704 785 710 808 894 973 1,055

Tax (258) (69) (179) (179) (194) (220) (251) (277) (302) (327)

Minority Interest (127) (153) (78) (111) (59) (53) (61) (67) (73) (79)

Net Income from Discontinued operations 151 (742) (2,830) 0 0 0 0 0 0 0

Profit After Tax (Adj) 606 (357) (2,581) 266 341 436 497 549 598 648

Profit After Tax 674 (163) (2,528) 414 532 436 497 549 598 648

0 0 0 0 0 0 0 0 0 0

Average Number of Shares Outstanding (m) 70 70 70 71 71 71 71 71 71 71

EPS - Adjusted ($) 8.63 (5.08) (36.75) 3.77 4.81 6.16 7.02 7.76 8.45 9.16

EPS - Adjusted and diluted ($) 8.63 (5.08) (36.75) 3.77 4.72 6.04 6.88 7.60 8.28 8.98

EPS - Reported ($) 9.60 (2.32) (35.99) 5.87 7.51 6.16 7.02 7.76 8.45 9.16

Dividend per share ($) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 2.73 3.00 3.31

0 0 0 0 0 0 0 0 0 0

Gross margin (%) 75.9 87.3 88.1 87.1 88.0 88.4 88.4 88.3 88.3 88.3

EBITDA margin (%) 43.6 51.7 43.5 42.2 41.6 42.4 42.4 42.3 42.3 42.3

Operating margin (before GW and except.) (%) 19.0 25.8 23.7 24.1 27.5 25.2 25.4 25.4 25.4 25.4

0 0 0 0 0 0 0 0 0 0

BALANCE SHEET 0 0 0 0 0 0 0 0 0 0

Fixed Assets 10,918 5,590 5,318 5,812 6,850 6,542 6,804 7,084 7,378 7,687

Intangible Assets 3,244 1,960 1,619 1,510 1,549 1,638 1,734 1,836 1,940 2,049

Tangible Assets 6,717 2,848 2,898 3,016 3,757 3,360 3,525 3,704 3,894 4,093

Investments 99 71 53 0 0 0 0 0 0 0

Other assets 858 711 748 1,286 1,544 1,544 1,544 1,544 1,544 1,544

Current Assets 5,003 9,493 2,900 2,224 2,365 2,992 3,390 3,820 4,097 4,401

Inventories 111 18 23 23 32 25 26 28 29 31

Debtors 690 456 542 440 601 588 627 662 696 732

Cash 2,252 3,107 1,902 1,689 1,732 2,379 2,737 3,131 3,372 3,638

Other 1,950 5,912 433 72 0 0 0 0 0 0

Current Liabilities 3,423 5,974 1,811 1,857 1,534 1,510 1,602 1,687 1,770 1,858

Creditors 2,650 5,499 1,354 1,326 1,534 1,510 1,602 1,687 1,770 1,858

Short-term borrowings 773 475 457 531 0 0 0 0 0 0

Long-Term Liabilities 10,993 8,342 5,336 4,922 6,047 5,900 5,910 5,919 5,929 5,938

Long-term borrowings 10,646 8,180 5,156 4,694 5,145 5,145 5,145 5,145 5,145 5,145

Other long-term liabilities 347 162 180 228 902 755 765 774 784 793

Net Assets 1,505 767 1,071 1,257 1,634 2,124 2,681 3,298 3,776 4,291

0 0 0 0 0 0 0 0 0 0

CASH FLOW 0 0 0 0 0 0 0 0 0 0

Operating Cash Flow 3,539 3,288 2,820 1,958 2,756 2,178 2,274 2,391 2,512 2,642

Net interest (603) (464) (436) (446) (483) (528) (516) (508) (500) (494)

Tax (289) (284) (264) (179) (194) (220) (251) (277) (302) (327)

Capex (1,383) 3,312 (531) (647) (748) (785) (809) (855) (899) (946)

Acquisitions/disposals 0 0 0 0 0 0 0 0 0 0

Financing 0 0 0 0 0 0 0 0 0 0

Dividends 0 0 0 0 0 0 0 0 (193) (213)

Net Cash Flow 1,264 5,852 1,589 686 1,331 645 698 752 618 663

Opening net debt/(cash) 8,418 8,394 5,073 3,254 3,005 3,413 2,766 2,408 2,014 1,773

HP finance leases initiated 0 0 0 0 0 0 0 0 0 0

Other (1,240) (2,531) 230 (437) (1,739) 2 (339) (358) (377) (397)

Closing net debt/(cash) 8,394 5,073 3,254 3,005 3,413 2,766 2,408 2,014 1,773 1,507

Source: VEON data, Edison Investment Research estimates
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 Contact details

VEON
Claude Debussylaan 88,
1082 MD, Amsterdam,
Netherlands
+31 20 7977200
www.veon.com/investors

  Revenue by geography

 Management team
Group CEO: Kaan Terzioğlu

Kaan Terzioğlu has been serving VEON Group as the group CEO since June
2021. As the group CEO, Terzioğlu leads the executive teams of the company’s
digital operators, providing connectivity and digital solutions, empowering their
customers with digital finance, education, entertainment and health services,
among others, and supporting the economic growth of the company’s operating
markets.

Group CFO: Burak Ozer
Burak Ozer was appointed as group CFO on 9 January 2025. He brings over 27
years of international experience in the finance sector. He began his career with
Xerox, holding key financial positions in the US and the UK, and served as the
general manager of Xerox Turkey. More recently, he has held the position of CFO
within the global digital transformation, IT solutions and cybersecurity space.

 Principal shareholders % 

Letterone Investment Holdings
The Stichting
Lingotto Investment Management
Shah Capital Management

46
8
7
7
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General disclaimer and copyright
This report has been commissioned by VEON and prepared and issued by Edison, in consideration of a fee payable by VEON. Edison Investment Research standard fees are £60,000 pa for the production and broad
dissemination of a detailed note (Outlook) following by regular (typically quarterly) update notes. Fees are paid upfront in cash without recourse. Edison may seek additional fees for the provision of roadshows and related
IR services for the client but does not get remunerated for any investment banking services. We never take payment in stock, options or warrants for any of our services.

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness
of this report and have not sought for this information to be independently verified. Opinions contained in this report represent those of the research department of Edison at the time of publication. Forward-looking
information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks,
uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.

Exclusion of Liability: To the fullest extent allowed by law, Edison shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or expenses incurred or suffered by you arising out or in
connection with the access to, use of or reliance on any information contained on this note.

No personalised advice: The information that we provide should not be construed in any manner whatsoever as, personalised advice. Also, the information provided by us should not be construed by any subscriber or
prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of
investors.

Investment in securities mentioned: Edison has a restrictive policy relating to personal dealing and conflicts of interest. Edison Group does not conduct any investment business and, accordingly, does not itself hold any
positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report, subject to
Edison's policies on personal dealing and conflicts of interest.

Copyright 2026 Edison Investment Research Limited (Edison).

Australia
Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Representative (1252501) of Crown Wealth Group Pty Ltd who holds an Australian Financial
Services Licence (Number: 494274). This research is issued in Australia by Edison AU and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any advice
given by Edison AU is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice, consider the appropriateness of the advice, having
regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statement or like
instrument.

New Zealand
The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for
the purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or
in the topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion
in relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is
intended only as a “class service” provided by Edison within the meaning of the FAA (i.e. without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making
an investment decision.

United Kingdom
This document is prepared and provided by Edison for information purposes only and should not be construed as an offer or sol icitation for investment in any securities mentioned or in the topic of this document. A
marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any
prohibition on dealing ahead of the dissemination of investment research.

This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to investments, i.e. investment professionals within the meaning of
Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPO") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning
of Article 49 of the FPO and (iii) persons to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to such persons. It is not intended that this
document be distributed or passed on, directly or indirectly, to any other class of persons and in any event and under no circumstances should persons of any other description rely on or act upon the contents of this
document.

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to or published in whole or in part by, any other person.

United States
Edison relies upon the "publishers' exclusion" from the definition of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. This report is a bona fide
publication of general and regular circulation offering impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective subscribers. As such, Edison does not
offer or provide personal advice and the research provided is for informational purposes only. No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security, or that
any particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person.

London │ New York │ Frankfurt
20 Red Lion Street
London, WC1R 4PS
United Kingdom


	Important Disclosures

