
Gresham House Energy Storage
Fund
Debt refinancing unlocks growth potential

On 18 August 2025, Gresham House Energy Storage Fund (GRID)
announced the signing of a new debt facility to refinance existing facilities.
This reduces the fund’s cost of debt and releases capital for its three-year
plan, which aims to significantly increase both revenues and operational
capacity while reinstating its dividend, paving the way for a revised capital
allocation policy.

The new debt financing will provide a loan of £220m (up from and replacing GRID’s
£195m in senior debt facilities, of which £160m is currently drawn and matures in
September 2028) from a syndicate of five lenders, with a seven-year legal maturity
and a 14-year amortisation profile. At maturity, management expects less than 50%
of the loan principal to remain outstanding, which it expects to refinance at that time.
The new facility is both larger and cheaper, with a margin of 225bp over SONIA
compared with 300bp on the current facility. Management stated that net debt to
gross asset value is expected to remain below 30% throughout the debt tenor, while
gross debt to NAV is anticipated to remain below 40% (well below the 50% limit set
out in its investment policy).

GRID has contracted cash flows from the combination of tolls, capacity market
contracts and the recently announced long-term floors on 88% of its portfolio,
which are expected to fully cover project-level operational costs, interest and debt
repayments during the term of the loan. This should offer GRID significantly greater
protection from any potential downside revenue scenarios and provide investors
with greater confidence. In addition to the £220m loan facility, GRID has put in place
a debt service reserve facility of £18.6m and a short-term VAT facility of £1.6m to
improve working capital during the construction phase of project augmentations.

GRID’s upsized facility, combined with increased operational cash flows, provides
additional capital for investments in augmentations. This includes a further 282MW
of operational projects set to be augmented to a two-hour duration, adding a net
350MWh to its portfolio and taking GRID’s overall portfolio average duration to c two
hours. Some capital is also intended to be used to acquire project rights for 694MW
of new projects from its exclusive pipeline once due diligence has been completed.
GRID’s debt refinancing and implementation of recent floor agreements provide the
company with a robust capital structure and improved cash flow visibility, enabling
it to pursue the growth ambitions underpinning its three-year plan. In addition to
prioritising investments that drive NAV and EBITDA growth, the board is now able to
consider the use of remaining cash flows, such as implementing a dividend policy or
share buybacks. The Board intends to formalise and announce its capital allocation
policy before or alongside its interim results (end September 2025).

GRID’s pipeline of projects announced at its capital markets day in November 2024
remains unchanged, with all projects fully consented and construction commencing
subject to additional subsequent project-level senior debt facilities (in the process
of being negotiated) separate from the new £220m loan facility. GRID aims to start
construction on as many as five of its new projects by end 2025 and the balance in
H126, with all projects designed to a two-hour duration or longer.

Gresham House Energy Storage
Fund is a research client of Edison
Investment Research Limited

Investment companies
Renewable energy infrastructure

21 August 2025

Price 79.00p
Market cap £450m
Total assets £623m
NAV 109.4p
1As at 31 December 2024.
Discount to NAV 29.0%
Shares in issue 569.1m
Code/ISIN GRID/GB00BFX3K770
Primary exchange LSE
AIC sector Renewable Energy Infrastructure
Financial year end 31 December
52-week high/low 82.0p 40.7p
 Fund objective

Gresham House Energy Storage Fund seeks
to provide investors with an attractive and
sustainable dividend over the long term, by
investing in a diversified portfolio of utility-scale
battery energy storage systems located in the UK
and Ireland. In addition, the company seeks to
provide investors with capital growth through the
reinvestment of net cash generated in excess of
the target dividend.
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prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of
investors.
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Copyright 2025 Edison Investment Research Limited (Edison).

Australia
Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Representative (1252501) of Crown Wealth Group Pty Ltd who holds an Australian Financial
Services Licence (Number: 494274). This research is issued in Australia by Edison AU and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any advice
given by Edison AU is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice, consider the appropriateness of the advice, having
regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statement or like
instrument.

New Zealand
The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for
the purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or
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