
 

3 July 2018 
The company has release its pre-close update for H118, which indicates 

modest progress has been made against last year’s record period: a 

commendable performance in still-challenging UK car markets. Despite 

remaining relatively cautious about the H218 market prospects, 

management expects the full-year outturn to be at the top end of its 

expectations. The departure of Mark Raban, the chief financial officer 

during the flotation, to explore new opportunities would appear to be a 

personal choice. We expect an orderly transition and do not feel there are 

any reasons for concern at the decision. 

Year end 
Revenue 

(£m) 
PBT* 
(£m) 

EPS* 
(p) 

DPS 
(p) 

P/E 
(x) 

Yield 
(%) 

12/16 1,899.4 25.4 26.2 5.5 6.4 3.3 

12/17 2268.9 29.1 30.8 6.4 5.4 3.8 

12/18e 2283.9 23.5 24.1 6.9 6.9 4.1 

12/19e 2334.4 24.0 24.6 7.1 6.8 4.3 

Note: *PBT and EPS are normalised, excluding amortisation of acquired intangibles, share-
based payments 

The company indicates that H118 underlying profit before tax will be marginally 

ahead of last year allowing for the discontinued leasing operations that contributed 

£2.4m in H117. The positive outcome implies upside potential in FY18, but 

concerns over supply-side disruption in H2 temper optimism. The potential exists 

for this disruption to affect new vehicle sales volumes as producers implement the 

new Worldwide Harmonised Light Vehicle Testing Procedures from September, 

coincident with the second busiest registration month for UK new vehicles. In the 

five months to May, Marshall Motor Holdings’ new retail sales are in line with the 

market drop for the period of 5.8%. New fleet sales are ahead of the 7.8% market 

decline when adjusted for the decision taken last year to exit some low-margin fleet 

sales. Used car sales in H118 are flat year-on-year but profit has improved. 

Aftersales revenues are up, although an increased proportion of lower-margin parts 

sales to service activity has left profits flatter. The company expects a small net 

debt position at 30 June 2018, against £2.2m at the start of the year. The £120m 

revolving credit facility has been extended by 12 months to 3 June 2021, enabling 

Marshall Motor Holdings to pursue appropriate M&A opportunities as and when 

they arise. The company will report interim results on 14 August 2018.  
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Business description  

 Marshall Motor is the seventh largest UK motor 

retailer, operating 101 franchises spread across 23 

brands at 90 locations. It is one of six UK 

dealership groups that represent each of the top 

five volume and premium brands. The group has a 

strong presence in eastern and southern England. 
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information reflects our sincere opinions. The information that we provide or that is derived from our website is not intended to be, and should not be construed in any manner whatsoever as, personalised advice. Also, our 
website and the information provided by us should not be construed by any subscriber or prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The research in this 
document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for the purpose of the 
Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or in the topic of this 
document. This document is provided for information purposes only and should not be construed as an offer or solicitation for investment in any securities mentioned or in the topic of this document. A marketing 
communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any prohibition on 
dealing ahead of the dissemination of investment research. Edison has a restrictive policy relating to personal dealing. Edison Group does not conduct any investment business and, accordingly, does not itself hold any 
positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report. Edison or its 
affiliates may perform services or solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as well as rise and are subject to large and sudden swings. In 
addition it may be difficult or not possible to buy, sell or obtain accurate information about the value of securities mentioned in this report. Past performance is not necessarily a guide to future performance. Forward-looking 
information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks, 
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