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Following a sharp pullback in 2022, relative to global equities, the Vietnam 

market is back to levels seen five years ago, despite robust GDP growth 

and a stable currency. With a rapidly expanding middle class and active 

foreign direct investment (FDI), the future looks positive for the economy 

and market, supporting Vietnamese corporate earnings growth during 

2023 (VinaCapital highlighted analyst consensus expectations of c 20%, 

similar to 2022, at end-December). Typically, robust earnings result in a 

stock market rebound, so the Vietnamese market arguably looks primed 

for a recovery from last year’s underperformance and is attractively valued 

relative to Asian peers and its own history. Three London-listed trusts 

trading at historically wide c 14–18% discounts to NAV may provide a long-

term opportunity for UK investors to buy into Vietnam at especially 

attractive levels after last year’s market declines.   

Five-year performance to end-December 2022 
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Source: Refinitiv, Edison Investment Research. Note: Total return (TR) in pound sterling.  

Market volatility in 2022 driven by regulator actions 

After registering impressive gains during 2021 (c 40% TR in pound sterling terms), 

primarily driven by retail investors, the Vietnamese market underperformed global 

markets in 2022 (see chart above). According to VinaCapital, this was due in large 

part to efforts by Vietnamese regulators to reduce stock market speculation by 

corporates. The market’s weakness was exacerbated by depressed emerging 

market (EM) sentiment and EM financial markets’ stress following tighter US 

monetary policy. 

Managers expect market to pick up again 

VEIL’s manager, Dragon Capital, believes 2022’s market sell-off has run its course, 

evidenced by new money flows into exchange traded funds supporting the market 

in recent weeks. While it is more cautious than consensus about the outlook for 

earnings and the market in 2023, it is optimistic about the market’s prospects over 

the longer term. VinaCapital also expects a broad-based improvement in the 

Vietnamese market in 2023, led by banks, consumers and industrial sectors. VOF’s 

manager continues to tilt the portfolio towards companies benefiting from the 

ongoing reopening of the economy and believes this strategy will translate into 

earnings growth of more than 25% for VOF’s portfolio companies over the coming 

year. VNH’s manager, Dynam Capital, is also confident about Vietnam’s outlook for 

2023 and expects the domestic sector will help balance growth despite headwinds 

to the global economy.
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Edison themes 

As one of the largest issuer-sponsored research 
firms, we are known for our bottom-up work on 
individual stocks. However, our thinking does not 
stop at the company level. Through our regular 
dialogue with management teams and investors, 
we consider the broad themes related to the 
companies we follow. Edison themes aims to 
identify the big issues likely to shape company 
strategy and portfolios in the years ahead. 
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Edison’s investment companies research 

Companies mentioned in this 
report (Edison clients in bold) 

There are three London-listed Vietnamese equities 
investment companies, which are included in the 
AIC Country Specialist sector.  
 

• Vietnam Enterprise Investments (VEIL) – 
investment manager Dragon Capital 

• VietNam Holding (VNH) – investment 
manager Dynam Capital 

• Vietnam Opportunity Fund (VOF) – 
investment manager VinaCapital 

 
This note illustrates the rationale of investing in 
Vietnam. It also highlights the differentiating 
features of the three UK-listed Vietnamese equity 
investment companies – Dragon Capital’s Vietnam 
Enterprise Investments (VEIL), the largest fund, 
VietNam Holding (VNH) and VinaCapital’s Vietnam 
Opportunity Fund (VOF). 
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Fund profiles 

Exhibit 1: London Stock Exchange-listed Vietnamese investment trusts 

Feature VEIL VNH VOF 

Market cap (£m)* 1,267 76 720 

Inception Sep-95 Jun-06, managed by Dynam Capital 
since Jul-18 

Sep-03 

Type Closed-end, long-only Closed-end, long-only Closed-end, long-only 

Investments Listed and pre-listed equity only Listed and pre-listed equity only Listed and unlisted equity 

Style Value-for-growth, as identified by deep 
research and data science 

Growth at a reasonable price (GARP) 
approach 

Invests in both public and private companies. 
Pays a dividend 

Listed London Stock Exchange since Jul 2016; 
member of the major UK mid-cap index 

London Stock Exchange; moved from 
AIM to the main market in Mar-19 

London Stock Exchange 

Objective Rolling three-year outperformance of VNI Long-term capital appreciation Medium- to long-term capital appreciation 

3yr NAV TR* 28.0% 46.0% 48.0% 

3yr average discount to NAV* 14.0% 17.3% 17.7% 

Latest discount to NAV* 13.5% 14.2% 15.5% 

Fees Sliding scale from 1.85% to 1.50%; 
average 1.74% on current AUM 

Sliding scale from 1.75% of NAV below 
$300m, 1.5% – between $300 and 
$600m. 

A tiered rate of 1.5% of net assets up to 
$500m, 1.25% from $500m to $1.0bn, 1.0% 
from $1.0bn to $1.5bn, 0.75% from $1.5bn to 
$2.0bn, and 0.50% above $2.0bn. 
Performance fee. 

Total expense ratio** 1.90% 2.70% 1.50% 
 

Source: Company data, Edison Investment Research, Morningstar. Note: *To end-December 2022. **Last financial year, ex-
performance fee. 

Vietnam Enterprise Investments (VEIL) 

VEIL’s team has a track record of picking future leaders and many of its large-cap holdings were 

purchased when they were small- or mid-caps. As the biggest, and oldest, fund investing in 

Vietnam, VEIL is at the forefront of initial public offerings and structured deals. It is positioned to 

capitalise on what it believes to be Vietnam’s very positive long-term growth prospects (see 

discussion below). The fund’s track record of outperformance of the benchmark and its peers over 

the long term attests to the effectiveness of its stock selection process. VEIL’s manager sees 

2022’s market weakness as a buying opportunity for investors. VEIL also benefits from corporate 

engagement and has had ESG measures in place for many years. 

VietNam Holding (VNH) 

The investment manager, Dynam Capital, which took over management of VNH in 2018, states that 

the fund, while small compared to its peers, is nonetheless big enough to be an active and engaged 

shareholder in portfolio companies. It invests across the market cap spectrum, from large to small 

caps, and, at the same time, is nimble enough to find and fund lesser-known emerging ‘champions’ 

within Vietnam. The board manages the discount through regular share buybacks, which have been 

accretive to NAV per share. Since taking over, Dynam Capital has also delivered strong relative 

performance and an active investor relations programme. The team had c 11% cash at end-

October 2022, and has since been using it (c 6% cash at end-December 2022) to buy into 

emerging opportunities in anticipation of a market rebound. 

Vietnam Opportunity Fund (VOF) 

The key to VOF’s success has been its strategy of finding future market leaders, while they are still 

small private businesses, and investing in them for the long term. Portfolio construction allows VOF 

to make material investments in the private sector, often on special privately agreed terms. It also 

puts VinaCapital in a position to help investee companies to grow over the years, improve their 

financials and ESG practices and then, in most cases, go public. This allows VOF to harvest strong 

returns for investors, while ensuring downside protection, typically by embedding put options into 

the positions they hold. VOF is the only London-listed Vietnamese equities fund to pay a dividend. 

https://www.edisongroup.com/equity/vietnam-enterprise-investments/
https://www.edisongroup.com/equity/vietnam-holding/
https://www.edisongroup.com/equity/vinacapital-vietnam-opportunity-fund/
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A very positive economic backdrop 

The Vietnamese economy is set to continue to grow rapidly in 2023, according to the International 

Monetary Fund, which forecast GDP growth of 6.7% in 2023, albeit somewhat slower than the 8.0% 

pace for 2022. The managers of VNH and VOF believe that Vietnam’s robust domestic-driven 

economic growth, coupled with the strong resolve of Vietnamese policymakers to maintain a stable 

macro-economy, make Vietnam something of an ‘economic safe haven’ among emerging markets. 

Dragon Capital is equally positive about Vietnam’s economic prospects. 

VEIL’s managers expect the Vietnamese economy to maintain its strong growth momentum over 

the next five years, at least, thanks to the favourable structural tailwinds generated by rapid 

urbanisation and the demands of the country’s fast-growing middle class. As the Vietnamese 

population’s disposable income grows, increasing income per capita, they also become more 

sophisticated consumers of goods and services. Vietnamese spend more money on discretionary 

products and services, such as cars, fashionable clothing and travel, and, proportionally, less of 

their income is needed for essentials like food. VEIL’s managers also see public infrastructure 

spending and foreign investment as providing additional impetus to growth over the medium term. 

FDI streams into Vietnam by multinational companies further boost demand in a number of the key 

sectors of the economy, including real estate and industrials. While not buying into or directly 

competing with large FDI investors, newly emerging industrial estates, such as those created by 

Apple and LEGO, create a whole ecosystem around them, including logistic companies, residential 

units, production and supply chain systems. 

Since the start of the COVID-19 pandemic in 2020, one of the key forward-looking themes in 

Vietnam has been the relocation of manufacturing from other countries (particularly from China) to 

Vietnam. Until this year, China’s zero-COVID policy accelerated this trend. 

Valuations: Attractive relative to SE-Asia peers  

In addition to Vietnam’s positive long-term growth prospects, Vietnamese equity valuations provide 

another strong argument in favour of investing in this market, as forward P/E ratios are looking very 

attractive relative to the country’s South-East Asia peers, as Exhibit 2 illustrates. We also note that 

Vietnam’s valuations are lower relative to its historical long-term average. 

Exhibit 2: South-East Asia equity valuations (12m forward P/E ratios) 

  Last High Low 10-year average Last as % of average 

Vietnam 9.9 21.2 8.0 13.8 72 

Philippines 12.6 19.1 10.2 16.1 78 

Indonesia 13.6 18.7 11.6 15.9 86 

Malaysia 14.2 18.7 13.2 16.0 89 

Thailand 16.4 21.6 11.6 15.4 107 

Singapore 11.5 15.0 10.9 13.5 85 
 

Source: Datastream at 25 January 2023 
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General disclaimer and copyright  

This report has been prepared and issued by Edison. Edison Investment Research standard fees are £60,000 pa for the production and broad dissemination of a detailed note (Outlook) following by regular (typically 

quarterly) update notes. Fees are paid upfront in cash without recourse. Edison may seek additional fees for the provision of roadshows and related IR services for the client but does not get remunerated for any 

investment banking services. We never take payment in stock, options or warrants for any of our services. 

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness of 

this report and have not sought for this information to be independently verified. Opinions contained in this report represent those of the research department of Edison at the time of publication. Forward-looking information 

or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other 

factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.  

Exclusion of Liability: To the fullest extent allowed by law, Edison shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or expenses incurred or suffered by you arising out or in 

connection with the access to, use of or reliance on any information contained on this note. 

No personalised advice: The information that we provide should not be construed in any manner whatsoever as, personalised advice. Also, the information provided by us should not be construed by any subscriber or 

prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The secur ities described in the report may not be eligible for sale in all jurisdictions or to certain categories of 

investors. 

Investment in securities mentioned: Edison has a restrictive policy relating to personal dealing and conflicts of interest. Edison Group does not conduct any investment business and, accordingly, does not itself hold any 

positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report, subject to 

Edison's policies on personal dealing and conflicts of interest. 

Copyright: Copyright 2023 Edison Investment Research Limited (Edison). 

 

Australia 

Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Representative (1252501) of Crown Wealth Group Pty Ltd who holds an Australian Financial 

Services Licence (Number: 494274). This research is issued in Australia by Edison AU and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any advice 

given by Edison AU is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice, consider the appropriateness of the advice, having 

regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statement or like 

instrument.  

 

New Zealand  

The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for the 

purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or in the 

topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in 

relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is 

intended only as a “class service” provided by Edison within the meaning of the FAA (i.e. without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making 

an investment decision. 

 

United Kingdom 

This document is prepared and provided by Edison for information purposes only and should not be construed as an offer or solicitation for investment in any securities mentioned or in the topic of this document. A 

marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any 

prohibition on dealing ahead of the dissemination of investment research.  

This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to investments, i.e. investment professionals within the meaning of Article 

19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPO") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning of Article 49 

of the FPO and (iii) persons to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to such persons. It is not intended that this document be 

distributed or passed on, directly or indirectly, to any other class of persons and in any event and under no circumstances should persons of any other description rely on or act upon the contents of this document.  

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to or published in whole or in part by, any other person. 

 

United States  

Edison relies upon the "publishers' exclusion" from the definition of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. This report is a bona fide 

publication of general and regular circulation offering impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective subscribers. As such, Edison does not 

offer or provide personal advice and the research provided is for informational purposes only. No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security, or that 

any particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person. 
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