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Digital assets

Unlocking investment opportunities in blockchain equities

The digital assets landscape has matured considerably, with clearer
regulatory frameworks emerging globally and institutional adoption
accelerating. This creates a compelling opportunity for investors to gain
exposure through listed blockchain equities, which offer distinct
advantages over direct cryptocurrency holdings. The diversity of business
models in the sector is striking. From Bitcoin miners providing leveraged
exposure to the underlying asset while generating cash flows and
expanding into other revenue streams, to exchanges and platforms
benefiting from growing trading volumes and expanding service offerings.
Payment providers are capitalising on the explosive growth in stablecoin
usage, while tokenisation platforms are positioning themselves at the
forefront of what could be a fundamental reshaping of financial markets.

Why consider digital asset equities?

We believe that investors seeking exposure to the digital asset theme should
consider an investment in listed blockchain equities alongside an investment in
cryptocurrencies for several reasons.

Firstly, the link between the commercial success of blockchains and on-chain
applications and the price of their native utility tokens is not straightforward.
Secondly, tokens, which do accrue protocol fees but are not registered as
securities, may be subject to increased regulatory scrutiny. Finally, listed equities

provide exposure to the theme not just from a plain beta exposure to the underlying

asset but from distinct business models based on fees, income from liquidity

provisioning or non-directional trading, and on-chain rewards (eg staking or mining

rewards and decentralised finance, DeFi, income), among others.

In of our five-part series covering the opportunities in listed blockchain

equities, we summarised the digital asset market backdrop to provide some context
, we delved into one of

to the equity stories of listed blockchain businesses. In
the prominent groups of listed blockchain equities: crypto miners, and in particular
Bitcoin miners. In , we focused on providers of digital asset market
infrastructure, including exchanges, brokers, providers of custody services and
exchange-traded product (ETP) issuers. In , we explored companies offering
exposure to two impactful digital asset themes: tokenisation of assets and
blockchain-based payments. In our final part, we discuss the pros and cons of
investing in digital asset treasury companies.
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Part 5: Digital asset treasury companies

Recent years (and most notably 2025) have been marked by the growing popularity of digital asset
treasury strategies involving the build-up of corporate reserves in Bitcoin (BTC) and major altcoins.

For some businesses (eg Tesla) it is meant to diversify its corporate liquidity and hedge it against
inflation. Others have turned it into a strategic pillar, regularly buying BTC or other digital assets,
often funded via the issue of straight equity, convertible debt, preferred shares or a private
investment in a public equity (PIPE).

The most well-known example in this respect is Strategy (previously MicroStrategy) which
amassed a sizeable stockpile of close to 641k BTC as of end-September 2025 (c 3.1% of total BTC
ever to be in existence) for a total cost of $47bn (or ¢ $74k per BTC).

In recent months, the number of listed companies pursuing a digital asset treasury strategy
(exclusively or alongside other business operations) has picked up significantly, and the current
universe includes, to name just a few, US-listed names such as Catedra Blockchain (Bitcoin),
Sharplink Gaming (Ether), Bitmine Immersion Technologies (Ether), Forward Industries
(Solana), Ton Strategy (Toncoin), among many others. Several bitcoin miners are also significant
BTC holders (eg MARA Holdings). In the UK, the company worth noting is the LSE-listed London
BTC Company, as well as several Aquis-listed companies: B HODL, Coinsilium Group,
Falconedge, The Smarter Web Company and Valereum. Continental European names include
Capital B (formerly known as the Blockchain Group), Advanced Blockchain and K33, among
others. Advanced Blockchain, a Berlin-based investor and innovation partner specialising in the
blockchain industry, has recently unveiled its new strategy based on five pillars, one of which is an
active digital asset treasury strategy. We also note that the Frankfurt-listed Bitcoin Group, which is
in the process of organisational realignment and the development of a new trading platform, is also
a significant digital asset holder. A prominent Asian treasury company is Metaplanet.

Advantages of treasury company investments

There may be certain advantages of investing in a digital asset treasury company compared to
holding the underlying asset directly or through an ETP.

Some institutional investors cannot invest directly in the underlying asset due to mandate, custody
and tax constraints, but can use a listed (often geared) proxy. Even for many retail investors, listed
equities provide an easier access to the underlying assets, unconstrained by regional and product
restrictions, and some of them may act as underlying assets for derivatives or can be subject to
margin trades.

Exposure to digital asset treasury companies via fixed income (convertible) or hybrid (preferred
securities) may appeal to institutions seeking downside protection.

An investment in a treasury company may also offer certain tax advantages over holding the
underlying asset directly in some jurisdictions.

Furthermore, some companies deploy active treasury management, offering potential alpha from
borrowing/lending and the use of derivative strategies (eg covered calls), as well as the use of
digital assets for income generation from, for example, staking, yield strategies across DeFi and
operating validator nodes on the blockchain network. Listed digital asset ETPs/ETFs usually have
more limited options to generate income from their digital asset holdings.
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Potential disadvantages of treasury company investments

However, there are also some potential disadvantages of gaining exposure to the asset via a
treasury company.

Even if the company holds digital assets via a separate, fully owned subsidiary, it does not provide
the same bankruptcy-remote special-purpose vehicle structure as physical ETPs. Shareholders do
not have a direct claim over the company’s digital asset holdings, although we note that, as long as
the digital assets are properly custodied, an administrator would have all the normal powers set out
in the insolvency legislation to maximise the value of these assets for creditors in line with the
insolvency waterfall. Investors in treasury companies take on company-specific risks around
dilution, stock overhang (eg when PIPE investments are admitted to trading), debt, governance,
capital allocation and accounting practices.

Furthermore, digital asset treasury companies may trade at premiums or discounts to their net
asset value (much like OTC-traded digital asset funds), resulting in a tracking error and potentially
higher volatility compared to the underlying asset. That said, if they successfully combine exposure
to the underlying assets with income-generating activities based on their treasury holdings, they
might as well trade on average at a premium to NAV (reflecting the incremental expected cash flow
from these activities).

Some treasury companies may allocate part or all the yield generated on its holdings to corporate
purposes rather than accrue it fully within their treasury strategy. ETPs can provide a simpler and
more transparent setup for distributing these rewards.

Finally, major listed digital asset ETPs/ETFs are characterised by low expense ratios (eg the
iShares Bitcoin Trust ETFs charges only a 0.25% management fee), which may be difficult to
compete with for some treasury companies.

We had the opportunity to speak with Hewie Rattray, CEO of London BTC Company, to delve
into the crypto treasury theme:

‘Holding Bitcoin or other digital assets on a corporate balance sheet can be powerful, but on its
own it's a blunt instrument, essentially a leveraged bet on price. The real opportunity lies in
combining a crypto treasury with productive operating activities that create incremental value
beyond simple asset exposure. For example, companies can deploy their digital assets
strategically: using them as collateral for low-cost financing or integrating treasury holdings into
broader business ecosystems, such as mining or custody, each of these layers converts
passive treasury appreciation into recurring revenue, while aligning shareholders with the
growth of the wider crypto economy. Ultimately, the goal should be to optimise ‘Bitcoin per
Share,’ not just sterling or US dollar earnings per share, capturing both the financial and
strategic benefits of sound digital-asset management. A thoughtful treasury policy, paired with
an underlying cash-flow business, allows investors to access crypto upside with operational
substance rather than pure speculation.’
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This report has been prepared and issued by Edison. Edison Investment Research standard fees are £60,000 pa for the production and broad dissemination of a detailed note (Outlook) following by regular (typically
quarterly) update notes. Fees are paid upfront in cash without recourse. Edison may seek additional fees for the provision of roadshows and related IR services for the client but does not get remunerated for any
investment banking services. We never take payment in stock, options or warrants for any of our services.

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness of
this report and have not sought for this information to be independently verified. Opinions contained in this report represent those of the research department of Edison at the time of publication. Forward-looking information
or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other
factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.

Exclusion of Liability: To the fullest extent allowed by law, Edison shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or expenses incurred or suffered by you arising out or in
connection with the access to, use of or reliance on any information contained on this note.

No personalised advice: The information that we provide should not be construed in any manner whatsoever as, personalised advice. Also, the information provided by us should not be construed by any subscriber or
prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of
investors.

Investment in securities mentioned: Edison has a restrictive policy relating to personal dealing and conflicts of interest. Edison Group does not conduct any investment business and, accordingly, does not itself hold any
positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report, subject to
Edison's policies on personal dealing and conflicts of interest.

Copyright: Copyright 2025 Edison Investment Research Limited (Edison).

Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Re presentative (1252501) of Crown Wealth Group Pty Ltd who holds an Australian Financial
Services Licence (Number: 494274). This research is issued in Australia by Edison AU and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any advice
given by Edison AU is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice, consider the appropriateness of the advice, having
regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statement or like
instrument.

The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for the
purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or in the
topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in
relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is
intended only as a “class service” provided by Edison within the meaning of the FAA (i.e. without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making
an investment decision.

This document is prepared and provided by Edison for information purposes only and should not be construed as an offer or solicitation for investment in any securities mentioned or in the topic of this document. A
marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any
prohibition on dealing ahead of the dissemination of investment research.

This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to investments, i.e. investment professionals within the meaning of Article
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPQ") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning of Article 49
of the FPO and (iii) persons to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to such persons. It is not intended that this document be
distributed or passed on, directly or indirectly, to any other class of persons and in any event and under no circumstances should persons of any other description rely on or act upon the contents of this document.

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to or published in whole or in part by, any other person.

Edison relies upon the "publishers' exclusion” from the definition of investment adviser under Section 202(a)(11) of the Inve stment Advisers Act of 1940 and corresponding state securities laws. This report is a bona fide
publication of general and regular circulation offering impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective subscribers. As such, Edison does not
offer or provide personal advice and the research provided is for informational purposes only. No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security, or that
any particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person.
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