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Twenty years of Molten

2026 marks two milestone anniversaries for Molten Ventures: 20 years since it was
founded as a venture investor in European technology, and 10 years since its IPO
in June 2016.

Since its IPO, Molten has:

e deployed over £1bn,
e realised more than £800m, and
e delivered average gross portfolio returns of 26% a year, against a 20% target.

These numbers are not just a function of picking well at the outset. They reflect
Molten’s ability to curate and actively manage the portfolio over many years,
supporting founders through initial investments, follow-on rounds, pivots and exits.
That is a distinct (venture capital) VC skillset, and it is where value compounds
across cycles.

A timeline of significant events

e 2006: founded as Esprit Capital

e 2015: renamed Draper Esprit

e 2016:IPO

e 2017: secondaries and Fund of Funds programmes begin

e 2021: rebranded as Molten Ventures

e 2024: acquisition of Forward Partners

o 2026: dedicated secondaries team formed and Growth Fund first close

A decade of transformation

Ten years ago, European VC looked markedly different. There were just 47 unicorns,
with Spotify, then valued at $8.5bn, the largest among them. Today, Europe is home
to over 400 unicorns. The largest is Revolut, a Molten portfolio company now valued
at $75bn. London is now the world’s fourth-largest venture hub, surpassed only by
three US cities.

Annual capital invested has grown more than three times over the past decade
to over $70bn, and the technology sector now represents 15% of European

GDP. European venture has evolved from an emerging asset class into a truly
institutional one.
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STRATEGIC REPORT

A proven track record

This was a strong year for exits, realising £120 million which further adds to our track record of realising assets and redeploying capital into further
exciting value creation opportunities.

Returns track record 2016 IPO to 31 March 2026
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What is venture capital?

Venture is how the next generation of companies are built, and with them the
innovation, skilled jobs, intellectual property (IP) and resilience that flow through
the wider economy. Venture returns are concentrated in a small number of
category-winning companies, which can potentially deliver outsized gains for the
investors who back them. The discipline lies in identifying those companies early,
backing them with conviction and doubling down as they scale.

VC provides the support and resources that early-stage, high-potential companies
need to grow. These companies often operate in high-impact sectors, such as
fintech, spacetech, healthcare and technology including Al and the Internet of
Things (loT).

VC does not just provide funding, it also helps bridge the gap between
breakthrough ideas and the marketplace by delivering expertise, mentorship and
access to critical networks, accelerating innovation and translating ideas into
impactful businesses. The UK alone has around 9,100 VC-backed companies,
employing approximately 378,000 individuals, demonstrating VC’s substantial
contribution to the real-world economy and technological advancement.

The venture model embraces a high-risk, high-reward dynamic, seeking outsized
returns from a smaller number of standout portfolio companies that become
breakout successes. This approach has been instrumental in shaping leading
innovation hubs worldwide. VC-backed firms have scaled into global leaders, with
Revolut being a recent example as Europe’s most valuable private tech company.
Governments increasingly recognise the importance of the VC sector, with the
Mansion House Accord aiming to unlock up to £50bn of defined contribution
pension capital in investment towards private companies and VC. These
interventions aim to cultivate dynamic start-up ecosystems and boost national
competitiveness, aligning with Molten’s investment focus on companies that have
proven traction and are looking to scale.

Venture capital performance

In terms of investment performance, VC has performed well against traditional
asset classes. A 10-year analysis of UK VC funds revealed an annualised internal
rate of return of 13.3%, outperforming the UK All-Share, which posted 6.2% over
the same timeframe. While VC returns can experience volatility and reduced
liquidity relative to other asset classes, they can provide high return potential

due to early exposure to transformative companies. VC offers further asset
diversification opportunities for institutional investors, such as pension funds and
university endowments.

is a client of Edison Investment Research.
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General disclaimer and copyright

This report has been prepared and issued by Edison. Edison Investment Research standard fees are £60,000 pa for the production and broad dissemination
of a detailed note (Outlook) following by regular (typically quarterly) update notes. Fees are paid upfront in cash without recourse. Edison may seek additional
fees for the provision of roadshows and related IR services for the client but does not get remunerated for any investment banking services. We never take
payment in stock, options or warrants for any of our services.

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable,
however we do not guarantee the accuracy or completeness of this report and have not sought for this information to be independently verified. Opinions
contained in this report represent those of the research department of Edison at the time of publication. Forward-looking information or statements in this
report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known
and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially
different from current expectations.

Exclusion of Liability: To the fullest extent allowed by law, Edison shall not be liable for any direct, indirect or consequential losses, loss of profits, damages,
costs or expenses incurred or suffered by you arising out or in connection with the access to, use of or reliance on any information contained on this note.

No personalised advice: The information that we provide should not be construed in any manner whatsoever as, personalised advice. Also, the information
provided by us should not be construed by any subscriber or prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a
security. The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of investors.

Investment in securities mentioned: Edison has a restrictive policy relating to personal dealing and conflicts of interest. Edison Group does not conduct any
investment business and, accordingly, does not itself hold any positions in the securities mentioned in this report. However, the respective directors, officers,
employees and contractors of Edison may have a position in any or related securities mentioned in this report, subject to Edison’s policies on personal dealing
and conflicts of interest.

Copyright: Copyright 2026 Edison Investment Research Limited (Edison).

Australia

Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Representative (1252501) of
Crown Wealth Group Pty Ltd who holds an Australian Financial Services Licence (Number: 494274). This research is issued in Australia by Edison AU and

any access to it, is intended only for “wholesale clients” within the meaning of the Corporations Act 2001 of Australia. Any advice given by Edison AU is
general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice, consider the
appropriateness of the advice, having regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of
a particular financial product you should read any relevant Product Disclosure Statement or like instrument.

New Zealand

The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or
brokers) and habitual investors who are “wholesale clients” for the purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b)
and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or in the topic of this document. For
the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute
a recommendation or opinion in relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this
document is not a “personalised service” and, to the extent that it contains any financial advice, is intended only as a “class service” provided by Edison within
the meaning of the FAA (i.e. without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in
making an investment decision.

United Kingdom

This document is prepared and provided by Edison for information purposes only and should not be construed as an offer or solicitation for investment in
any securities mentioned or in the topic of this document. A marketing communication under FCA Rules, this document has not been prepared in accordance
with the legal requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the
dissemination of investment research.

This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to
investments, i.e. investment professionals within the meaning of Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order
2005, as amended (the “FPQ”) (ii) high net-worth companies, unincorporated associations or other bodies within the meaning of Article 49 of the FPO and
(iii) persons to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to such
persons. It is not intended that this document be distributed or passed on, directly or indirectly, to any other class of persons and in any event and under no
circumstances should persons of any other description rely on or act upon the contents of this document.

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to or published in whole or in part
by, any other person.

United States

The Investment Research is a publication distributed in the United States by Edison Investment Research, Inc. Edison Investment Research, Inc. is registered
as an investment adviser with the Securities and Exchange Commission. Edison relies upon the “publishers’ exclusion” from the definition of investment
adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. This report is a bona fide publication of
general and regular circulation offering impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or
prospective subscribers. As such, Edison does not offer or provide personal advice and the research provided is for informational purposes only. No mention
of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security, or that any particular security, portfolio of
securities, transaction or investment strategy is suitable for any specific person.
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